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the end of November, she said, and was immediately 
sent back to her hometown. 
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[FBIS Transcribed Text} Beijing, Dec 7 (AFP)}—The 
Chinese Swimming Federation (CSF) has banned seven 
swimmers implicated in the Asian Games drug scandal 
from all competition for two years, CSF vice-president 
Yuan Jiawei announced Wednesday. The disciplinary 
ban on male swimmers Hu Bin, Xiong Guoming, Fu 
Yong and Zhang Bin, and female swimmcrs Lu Bin, 
Zhou Guanbin and Yang Aihua will be dated from the 
day of their negative tests during the October |.-16 games 
in Hiroshima. Yang Aihua, the world 400 metre cham- 
pion, had already been banned from competition by the 
sport’s world governing body FINA after testing positive 
just before the Asian Games. 


Yuan told AFP the decision to ban the seven did not 
mean the investigation into the inciden) had ended. 
China’s sporting authorities have indicated that “other 
people concerned” in the scanadal could also face pun- 
ishment. 


The swimmers were among |! Chinese athletes who 
tested positive in Hiroshima. 


Coaches’ ‘Responsibility’ Noted 
OW05 12133794 Tokyo KYODO in English 1115 GMT 
5 Dec 94 


{[FBIS Transcribed Text] Shenyang, China, Dec. 5 
KYODO—A Chinese swimmer stripped of four Asian 
Games gold medals over the weekend adamantly denies 
using banned substances to enhance her performance, 
while a Chinese sports official blames national team 
coaches for China’s recent doping scandal. 


“I absolutely did not use any kind of doping substance,” 
Lu Bin told KYODO NEWS SERVICE in an interview 
in her hometown of Shenyang, Liaoning Province. 


“I absolutely don’t remember taking any kind of medi- 
cines,” she said, including injections or oral medica- 
tions. 

Lu, 17, won four gold and two silvet medals during 
October's Asian Games in Hiroshima, while breaking 
the world record in the 200-meter freestyle. Her medals 
and records along with those won by 10 other Chinese 
athle*s who also tested positive were withdrawn by the 
Olympic Council of Asia (OCA) on Saturday [3 
December]. 


The young swimmer said following the Hiroshima Asiad 
she returned to Beijing to continue training with the 
Chinese national team. She cried for a whole day and 
could not eat after hearing of her positive doping test at 


“In the dormitory the administration of food and drink 
is very strict, so 1 don’t know why I tested positive. As far 
as we're concerned, the world championships are the 
second most important competition (following the 
Olympics) and this year in September we didn’t have any 
(doping) problems,” she said. 


“The Asian Games are not as important, so why would 
we want to take drugs?” She said. 


“I am ceriain of my innocence and am trying to keep my 
composure,” she said. “I still want to win an Olympic 
gold medal,” she added, unaware of the recent OCA 
action to retract her medals and a probable two-year ban 
from competitive swimming. 


A member of the Chinese Olympic Committee said, 
“The process in which the athletes were using the drugs 
is not yet clear, but scientific data is available so it is 
certain that some athletes use these drugs.” 


“My personal opinion is that a 17-year-old athlete 
doesn’t understand how to use these kinds of drugs, so 
the responsibility must be taken by the national team 
coaches,” he told KYODO on condition of anonymity. 


“At present there are many coaches who are chasing 
fame, so it’s not strange that these coaches use these 
kinds of drugs,” he said. 


Lu, who apparently will be allowed to keep the champi- 
onship title she won in Rome in September, was one of 
seven Chinese swimmers testing positive for banned 
substances at the Asian Games where they won 23 of a 
possible 30 geid medals, and the Chinese women swept 
all 15 of their races. 


At the earlier world championships in Rome, the Chi- 
nese women won an unprecedented ‘2 of 16 champion- 
ships, which sparked a flurry of doping allegations by 
Western coaches. 

A statement issued by the OCA on Saturday said that a 
total of 11 Chinese athletes, which reportedly include a 
track and field runner, two canoeists and a cyclist, tested 
positive for the same drug, dihydrotestosterone. 


The common results of the tests and the unusually large 
number of athletes testing positive have led several 
Western coaches to openly state their belief that orga- 
nized doping exists in China's tightly controlled sports 
system. 


GATT Negotiator Says Talks With U.S. To 
Continue 


HK0712060194 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 94 p 1 


[By Sheel Kohli in Geneva] 
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[FBIS Transcribed Text] China’s chief negotiator for 
re-entry into the General Agreement on Tariffs and 
Trade (GATT) said last night he could not see any light 
at the end of the tunnel after the first two days of talks 
with the United States in Geneva. Long Yongtu, who 
heads a 20-strong mission to ensure China becomes a 
founding member of the World Trade Organisation 
(WTO) when it takes over from GATT next month, said 
there was still “a lot of work” to be done. 


Mr Long is deputy vice-minister at the Ministry for 
Foreign Trade and Economic Co-operation. He said he 
was perplexed over reports emerging from the mainland 
that the US was blocking China’s re-entry because the 
country was ruled by communists. He said he was 
prepared to stay in the Swiss lakeside city for “as long as 
is necessary” to ensure that China wins back its GATT 
status, and becomes a founder member of the WTO. 


Mr Long said China and the US—whose role has inevi- 
tably become that of chief negotiator for the developed 
world—were embarking on parallel discussions over 
Beijing's offers in services and trade in industrial goods. 
“We have had meetings with the US this morning, and 
we were discussing trade in services and industrial 
goods. We agreed to continue those discussions,” he 
said. 


However, he appeared surprised by reports quoting Yu 
Peiwei, a researcher at the mini ‘ry, as saying that the US 
disregarded China’s market reforms and that it was 
insisting “that China's economy is still a planned one, 
because the country is led by communists”. Mr Long 
said: “I'm not aware of any attitude by the US ... I don’t 
know where these researchers have got their informa- 
tion.” Nevertheless, Mr Long confirmed he would not be 
willing to make any more major concessions after the 
year end, the date that China is aiming for its re-entry. 


A weekly timetable drawn up by the GATT secretariat, 
showing activities expected to take place in the GATT 
building in Geneva, reveal that several private meetings 
between the Chinese delegation and GATT officials have 
heen booked. The fact that US negotiations in services 
and industrial goods are going in parallel reflect the 
importance with which China’s negotiating partners are 
regarding the mainland’s year-end deadline. 


Mr Long has already held talks with the European Union 
and Japan, which covered trade in industrial goods, 
services and farm produce, as well as textiles and intel- 
lectual property. Mr Long refused to indicate the tenor of 
\—- talks with the US, nor whether he had made any fresh 
offers. 


However, there is also informal work being carried out 
on China’s accession protocol, which lays out the general 
changes that need to be made to the mainland’s trade 
regime before it enters. These are being led by the China 
accession Working Party chairman, Pierre Louis Girard, 
and are distinct from the bilateral negotiations China is 
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conducting which cover the extent of market opening it 
is willing to offer its partners. 


The source said the talks would also encompass China's 
air transport system, and issues raised principally by 
Australia and New Zealand who are concerned about 
agricultural access. 


UN Foundation Hires Environment Official as 
Advisor 


OW0612135194 Beijing XINHUA Domestic Service in 
Chinese 0311 GMT 5 Dec 94 


[By correspondent Wang Yaoxian (3769 5069 0341) 


{FBIS Translated Text] Beijing, 5 Dec (XINHUA)— The 
Globa! Environment Foundation {GEF] recently estab- 
lished a senior advisory group, and Qu Geping, 
chairman of the National People’s Congress Environ- 
mental and Resources Protection Committee, has been 
officially hired as a senior foundation advisor. 


An international financial institute for environmental 
protection established with UN initiation, the GEF aims 
to provide developing countries with financi~! assistance 
and transfer harmless technologies to them to effectively 
protect mankind’s environment. Following the June 
1992 convocation of the UN Conference on Environ- 
ment and Development, the GEF has become an effec- 
tive financial mechanism for multilateral environmental 
protection. So far, the organ has 94 countries as mem- 
bers and has raised $2 billion through donations. China 
has donated $5.6 million since it joined and has received 
from the organization $55 million in assistance, making 
it one of the countries receiving the greatest amount of 
assistance. 


In his letter to Qu Geping, Muhammad Asiri [transliter- 
ation of name as received], president and chief executive 
officer of the GEF council, said: “I wish to invite you to 
serve as senior advisor to the GEF. This is an advisory 
group formed by a small number of internationally 
well-known personages. Your rich experience and knowl- 
edge will be invaluable for the council and myself in 
strengthening the foundation's political desirability and 
financial cc“ tinuity. [no close quotation marks as 
received] 


Youth Organizations Seek International 
Cooperation 


OW0612221194 Beijing XINHUA in English 1714 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—The All-China Youth Federation (ACYF) and 
the Chinese Young Volunteers Association (CYVA) 
signed a memorandum with several international orga- 
nizations here today, looking forward to conducting 
international co-operation in the field of voluntary activ- 
ities. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The memorandum was signed after an international 
consultation meeting on young volunteer services by the 
Uniied Nations Educational, Scientific and Cultural 
Organization (UNESCO), the Coordinating Committee 
for International Voluntary Service (CCIVS), and the 
Alliance of European Voluntary Service Organizations 
(AEVSO). 


According to the memorandum, the signatories will start 
multilateral exchanges and co-operation in voluntary 
operations. 


The CCIVS also invited the CYVA to participate in 
international voluntary services. 


Hu Wei, who is in charge of the CY VA, said that Chinese 
volunteers are willing to have friendly co-operation with 
international voluntary organizations of all other coun- 
tries in the world. 


Hu said that if conditions are ripe, China will send young 
volunteers with professional knowledge to take part in 
international voluntary activities. 


He also saic that he hoped that foreign experts could give 
training courses and help build training bases for volun- 
teers in China. 


“We hope to have dialogue with you, with the aim of 
helping you develop a specifically and perhaps uniquely- 
Chinese approach to volunteering, rooted in your history 
and thought, corresponding to your understanding and 
interpretation of present-day realities and needs,” said 
Arthur Gillette, director of the UNESCO division of 
youth and sport activities. 


Gillette noted that the approach must accord with 
China's economic, social, cultural and political develop- 
ment in the future. 


He told the meeting that the availability of UNESCO, 
CCIVS, AEVSO and other organizations to work with 
Chinese volunteers and their organizations “can be 
stressed, solemnly and joyfully, on the occasion of the 
December 5 International Volunteer Day.” 


He also conveyed greetings from Federico Mayor, direc- 
tor-general of UNESCO, to the 100 or so Chinese 
attendants, including representatives of young volun- 
teers and students from Beijing-based universities. 


Hosts Third Personnel E Council 
Beljing osts xchange 


OW05 12133594 Beijing XINHUA in English 1317 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Beijing, December 5 (XiN- 
HUA)—The third council meeting of the China Associ- 
ation for International Personnel Exchanges (CAIEP) 
was held here today. 


Deputy Minister of Personnel Jiang Guanzhuang was 
elected CAIEP vice-president at the meeting. 
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The CAIEP, established in 1985, is a non-governmental 
organization which invites experts from overseas to 
work in China. It also sends professional and adminis- 
trative personne! to be trained abroad. 


Over the past ten years the CAIEP has forged friendly 
ties with 120 non-governmental organizations in 16 
countries. It has invited about 10,000 foreign experts in 
various fields to China and sent 60,000 Chinese to be 
trained abroad. 


United States & Canada 


‘Heated Exchange’ Held on GATT Reentry 


OW0612160994 Beijing XINHUA Domestic Service in 
Chinese 1410 GMT 6 Dec 94 


[By XINHUA reporters Ban Wei (3803 3837) and Zhou 
Shaoping (0719 1421 1627) } 


[FBIS Translated Text] Geneva, 6 Dec (XINHUA}— 
China and the United States held another round of 
substantive negotiations over China's re-entry into 
GATT on 5 December in Geneva. It has been learned 
that at the first full session the two sides had a heated 
exchange [ji lie de jiao feng 3423 0441 4104 0074 6912] 
over the Chinese Government's 28 November 
announcement setting the end of 1994 as the deadline for 
concluding substantive negotiations on its re-entry into 
GATT. 


U.S. Chief Negotiator and Assistant Trade Representa- 
tive Dwoskin said that the deadline was set unilaterally 
by China; it is a deadline for the United States. The 
United States cannot hold talks under the condition of 
an “ultimatum.” The United States wants good negoti- 
ations, not quick ones. Negotiations on China’s re-entry 
into GATT are negotiations based on commercial inter- 
ests, they are not political negotiations. 


China's Chief Negotiator and Vice Minister of Foreign 
Trade and Economic Cooperation Long Yongtu said: It 
is true that the Chinese side set the end of 1994 as the 
deadline for concluding substantive negotiations. The 
U.S. side, however, should know that the talks are about 
China’s entry into the world multilateral trade system; 
they are not about U.S. entry into this system. As a 
sovereign country, China has the right to dccide whether 
it joins or not, when, and under what conditions. Con- 
cluding substantive negotiations within this year is a 
decision the Chinese Government made after careful 
consideration. We will not change it. Chinese represen- 
tatives will firmly carry out this decision to the letter. 


Long Yongtu said: The Chinese side does not agree with 
the statement that the deadline for concluding negotia- 
tions is an “ultimatum” to the United States. In inter- 
national trade negotiations, the United States happens to 
be the country that frequently issues ultimatums. In 
bilateral trade negotiations, the United States frequently 
sets deadlines and imposes them on the other sides. They 
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are ultimatums through and through. China has set a 
deadline for the negotiations on iis own re-entry into 
GATT, and it has mo intention of imposing it on others. 
Many contracting countries view it as a positive action 
for advancing the negotiations. Even GATT Director 
General Peter Sutherland called on all sides to respect 
this decision of China's. 


Long Yongtu said: After eight years of 0 pe 
ce Raps epgnlirpielhe, Rar By hr oxy iy not 
decided by how long the negotiations will last; the 
decisive factor is the political intentions of all parties to 
the negotiations. A good agreement may not be one that 
is slow in coming. In the absence of political intentions, 
10 more years of talks will not get us anywhere. He 
emphasized that China's re-entry into GATT will have 
immediate, short-term commercial interests for other 
GATT contracting parties. What is more important is 
the long-term strategic benefit it would have for the 
advancement of world trade. It behooves us all the more 
to view China's re-entry into GATT from the point of 
long-term benefits instead of considering only the short- 
term commercial interests. The Chinese side does not 
want to look on the negotiations on its re-entry into 
GATT as “political talks.” Ii is, however, necessary to 
make a political decision at the final stage of negotia- 
tions. By political decision I mean the decision. made by 
the high levels of government of the contracting parties 
based on strategic « unsiderations. 


After the Chinese representative made the aforemen- 
tioned statement, the U.S. representative said that the 
United States has already made the political decision, 
that is, China should become a member of the World 
Trade Organization. The United States has no intention 
of prolonging or erecting barriers to the negotiations. 
The United States still hopes to reach a mutually bene- 
ficial agreement at the end of negot.ations. 


It has been learned that China and United States will 
continue their negotiations in the coming days. China 
will also hold another round of talks over some major 
issues with Europe and Japan on 12 December. 


Further on GATT Reentry 
OW0712120794 Bejing China Radio International in 
English to Western North America 0400 GMT 7 Dec 94 


{From the “Werld News” program] 


{FBIS Transcribed Text] China and the United States 
held a new round of substantive talks on China's reentry 
into the General Agreement on Tariffs and Trade 
{GATT] Monday [5 Dec] in Geneva. However, the two 
sides differed on the deadline for concluding the talks. 


The U.S. head delegate Miss Dwoskin said the U.S. will 
not negotiate under China's deadline of concluding the 
talks before the end of this year. She said Washington 
does not want to reach any hurried agreements. Long 
Yongtu, Chinese head delegate and assistant to the 
minister of foreign trade, pointed out that it is China's 
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right to decide whether, when, and under what circum- 
stances it should reenter the global trade organization. 
Long Yongtu said good agreements do not necessarily 
require long negotiations, but depend rather on the 
political will of both sides. He stressed that China's 
reentry into GATT is not only beneficial to other GATT 
members, but also to the development of the world's 


economy as a whole. 


China wili hold separate talks with Europe and Japan on 
the issue next Monday. 


Commentary Views Impact of U.S. Mid-Term 
Elections 


Part One 


HK0612123294 Beijing RENMIN RIBAO in Chinese 2 
Dec 94 p 6 


(“Special commentary” by Wang Jisi (3769 6549 1835): 
“Barometer of Public Sentiment—Part One of Perspec- 
tive on the Mid-Term U.S. Elections” ] 


[FBIS Translated Text] Editor's note: The mid-term U.S. 
elections ended on 8 November, with the ruling Demo- 
cratic Party losing its majority in the Senate and the 
House of Representatives and governorship of 11 states. 
The media called it a “big political earthquake.” What 
do the mid-term U.S. elections imply? What will be the 
impact on U.S. domestic and foreign policy in the next 
two years? RENMIN RIBAO has invited experts from 
the American Research Institute of the Chinese 
Academy of Social Sciences to express their views on 
these questions. [end editor's note] 


During the mid-term U.S. elections, I visited several big 
U.S. cities on the East and West coasts, so I have deep 
impressions of public sentiment and the social 

which has emerged from the elections. First, thinking 
that it had made tremendous achievements in reviving 
the economy and reducing the unemployment rate, the 
ruling Democratic Party attributed its failure in the 
election to the Clinton administration's lack of publicity 
of its admiristrative accomplishments. But this is not 
the case. Ordinary Americans’ feelings are contrary to 
government publicity. The high-wage earning middle 
class feels pressure from higher taxes, while low-income 
ani blue-collar workers have to find second jobs to 
miintain their current standard of living. Many of the 
increasing job opportunities are of a part-time nature 
with low welfare benefits, but require high cultural 
baowledge and skills. Young Americans generally think 
that their standard of living is not as high as the previous 
generation. Looking into the future, many people feel 
there is little hope of improving their lives. Therefore, 
the people's resen (ment toward the government is under- 
standable. The lection results suggest that Americans 
will, of course, express their strong dissatisfaction with 
the goverrument because economic growth indices and 
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the application of science and technology remain only on 
paper and there has been no improvement in the quality 
of life. 


Even more serious problems than the economy are 
increased crime, drug addiction, family breakdown, 
racial conflict, and other social problems. During the 
mid-term elections, public attention focused on social 
problems and many Republicans tried to solicit public 
support under the banner of resolving social problems. 
An example is the bill to halt social services for illegal 
immigrants in California, which caused a strong dispute 
and affected illegal immigrants in New Jersey and New 
York. Pete Wilson, a Republican who initiated the bill, 
was elected governor of California by a majority vote. 
The reason is that most whites supported this bill 
because they fear that illegal immigrants threaten their 
interests. There are strong resistant feelings among non 
whites, particularly among Latinos. Earlier this year, 
Clinton regarded a crackdown on crime and the popu- 
larization of medical insurance and social welfare as 
important tasks for his administration, but apart from 
the Crime Bill, which was ratified by a bare majority, the 
other two bills have gone unmentioned so far, thus 
causing doubts among voters »bout the government's 
ability to govern. 


Since the end of the Cold War, national cohesiveness and 
self-confidence have declined, and the public lack trust 
in the authorities and are fed up with the conflicts 
between political parties. These feelings against the Pres- 
ident, the Congress, and political groups became con- 
spicuous during the mid-term elections. Public opinion 
polls indicate that only 35 to 40 percent of the public 
support the Clinton administration, and only 20 percent 
of them supported Congress. THE LOS ANGELES 
TIMES said that voter dissatisfaction with the Clinton 
administration and the Democratic Party resulting from 
all sorts of “cultural, economic, and political crises” 
“have erupted like a volcano.” Clinton entered the 
White House under the banner of “bringing about eco- 
nomic recovery” and “reform.” But short-term eco- 
nomic growth has not brought «i to the Democratic 
Party, and the obstacles to  «<fo" a” are much bigger 
than Clinton expected. Therefore, many Democrats crit- 
icize Clinton for being too hasty in introducing reform 
and in doing too many things in too short a time. Now, 
some planners have suggested that the Clinton adminis- 
tration should not take any action on its domestic 
political agenda until the Republican-dominated Con- 
gress makes mistakes. 


As U.S. newspapers pointed out, the mid-term election 
results suggest that the “U.S. political power center has 
drastically turned to the right,” with the rise of a conser- 
vative ideological trend at the grass roots in recent years, 
a trend much stronger than in the late 1970's when the 
Republican Party defeated the Democratic Party. 


It can be predicted that after a period of political 
compromise, confrontation between the government and 
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Congress and between the Democratic and Republican 
Parties will become very serious, with neither side being 
SF ee en public 
will deepen their understanding of the shortcomings of 
two-party politics and many unpredictable and compli- 
cated factors will arise in the 1996 elections. True, the 
Clinton admirustration and the Democratic Party have 
suffered a heavy blow in the present political situation, 
but the public's feeling of resistance against the author- 
ities during the election are not necessarily good for the 
Republican 


Part Two 


11K0612133294 Beijing RENMIN RIBAO in Chinese 3 
Dec 94 p 6 


[Special commentary” by Jin Canrong (6855 3503 
2837): “Domestic Policy Tends To Become Conserva- 
tive—Part Two of Perspective on Mid-Term U.S. Elec- 
tions} 

[FBIS Translated Text] After the Republican Party won 
complete victory in the mid-term elections, its congres- 
sional leaders immediately expressed their strong wish to 
regain leadership over federal Iegislation. People gener- 
ally believe that in the next two years, great changes will 
take place in the domestic U.S. political pattern: Con- 
servative forces will play a greater role in the political 
decisionmaking process at all levels. the impact of con- 
servatism on social life will become strong again, and 
domestic policies will tend to be conservative. 


Overall, the U.S. Government's domestic policy trend in 
the next two years will hinge on two points: First, to what 
extent the Republican Party's policy initiatives will be 
different from and in common with the Clinton admin- 
istration’s current policies, and second, how strong the 
Republicans’ challenge will be and to what extent 
Clinton will make concessions. 


Prior to the mid-term elections, about 330 Republican 
candidates jointly signed an “American Charter,” which 
can be considered as the Republican Party's future 
action program. Its ideological core is the concept of 
“small government,” which conservatives always advo- 
cate, such as reducing taxes and social welfare and 
maintaining or even increasing military spending. As far 
as internal affairs is concerned, the Republican Party's 
major policy objectives are: First, regarding long-term 
political reform, to propose a constitutional amendment 
on a balanced budget and try to erase the deficit and 
realize a balanced budget in five to seven years, as well as 
adopting a constitutional amendment which limits con- 
gressional terms of office and reforms the campaign 
funding system. Second, regarding short-term policies, to 
immediately cut the number of departments, staff, and 
spending and reform Congress’ working procedures; 
fully reduce taxes, inclading the most notable one of 
reducing capital gains tax by 50 percent, while it is 
estimated that over the next five years, the total amount 
of various tax reductions will reach $200 billion; and to 
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drastically reduce welfare spending, including food 
stamps, public housing subsidies, and aid to single- 
parent families. It is estimated that such spending cuts 
will reach $200 billion over the next five years, while 
reform of the Medicare system will be considered as part 
of social welfare system reform. In addition, they are also 
prepared to propose bills on resuming prayers in jyublic 
schools and cracking down on criminal activities. It can 
be said that the above-mentioned proposals are quite 
different from Clinton's current policies. 


Following their victory in the mid-term elections, 
Republican leaders, on the one hand, have made gestures 
of cooperation to Clinton, but, on the other hand, have 
strongly demonstrated a posture of contending for dom- 
inance in political power. The Republican Party's stra- 
tegic intention is very obvious, that is, drive the Clinton 
Administration into a passive situation and then win the 
general election in 1996. Its tactics are: 1) To concentrate 
on putting forward legislation plans within 100 days 
after the opening of the 104th Congress on 3 January 
1995 and to demonstrate to the electorate, on a grand 
scale, the Republican Part; 's commitment to reform and 
ability to run the country. 2) The mest controversial 
Republican policy is the massive cut in welfare spending, 
and blacks, the poor, the elderly, and other victimized 
groups of voters will definitely respond to it in future 
elections. Hence, the Republican-dominated Congress 
will urge the Clinton administration to take the initiative 


Since neither side will win in a serious confrontation, 
oa ae 2 ie oh Ge et ee 
im order to gain advantages may, to a certain 
tent, be accepted by the Republican Party. However, 
dnab tab tine Wind tind Gals Wes tliew Genes 
between them and Clinton is subject to checks from 
liberal Democrats, who are strong in the party, there will 
only be limited concessions or, if Congress and the White 
House block each other's bills, this may give rise to 
political deadlock where the administration will accom- 
plish nothing. 


Part Three 


HK0612135394 Beijing RENMIN RIBAO in Chinese 4 
Dec 94 p 6 


[“Special commentary” by Zhang Yebai (1728 0048 
4101): “Foreign Policy Will Not Change Greaily—Part 
Three of Perspective on Mid-Term Elections in the 
United States”) 


[FBIS Translated Text] U.S. Secretary of State Warren 
Christopher said after the elections that the U.S. Gov- 
ernment will continue its current foreign policy. Public 
opinion ip the United States also thinks that the Clinton 
administration's foreign policy will not greatly change 
because of the mid-term elections. The reasons are as 


First, ey | ydeee haben orton: oT hit 
not a bone of contention, and domestic 

sinh cuneneend tip vate. The Abuse of the Dasneceatie 
Party was mainly a reflection of disappointment and 
grievances among voters over the domestic policies of 
the Democrat-led government. 


Second, in the first year of President Clinton's term, he 


Korea on the issue of nuclear inspections, avoiding the 
intensification of the trade war with Japan, and 
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Fourth, in recent years, policy differences between the 
Republican Party and the Democratic Party have grad- 
ually faded, and this is nerticularly true in the area of 
foreign policy, where the wo parties differ in terms of 
strategy. but do not differ in a whole series of basic 
policies and goals. Warren Christopher pointed out that 
the Clinton administration will continue to support an 
open trade system, the realization of peace in the Middle 
East, the prevention of nuclear proliferation, the reform 
process in various states of the former Soviet Union, the 
expansion of NATC, the realization of European unifi- 
cation, and the maintenance of a U.S. military presence 
in the Pacific region.... He also said that on these issues 
the administration will seek vigorous cooperation from 
the two parties in Congress. 


However, the Republican Party now has a ~ 

the Senate and the House of Representati.s . an . . 
canns. but have some influence on Clin » foro ign 
policy. 

First, in the future, when formulating and implementing 
foreign policy, the Clinton administration will be more 
constrained by Congress, and on some important issues 
it cannot but consult with Congress and act prudently, 
therefore, it will hardly take firm action. 


Second, because the country’s “wallet” is in the hands of 
Congress, the Republican Party can use the financial 
power in its hands to restrain Clinton's foreign policy. 
Repuplican leaders have already said that they want to 
cut foreign aid and limit expenditure on UN peace- 
keeping forces. It seems that Congress will pay more 
attention to controlling expenditure, and Clinton might 
face greater difficulties in carrying oui foreign policy. 


Third, the Republican Party's foreign policy has a 
thicker conservative color, and when 73-year-old Jesse 
Helms and 91-year-old Strom Thurmond respectively 
preside over the Senate Foreien Relations Committec 
and the Senate Armed Services Committee, they will 
compel Coagress to further promote a conservative 
foreign policy, giving the Clinton administration a hard 
time in handling foreign trade, the prevention of 
weapons proliferation, and handling relations with 
Russia and China. 


Generally speaking, in order to win a second term, 
Clinton will mainly pay attention to domestic problems, 
but he will not give up the initiative in foreign policy. 
Achievements in foreign affairs will not help Clintor 
very much in winning a second term, but failure in 
foreign policy will hurt the President's image. During his 
iast two years in office, Clinton will face a bigger chal- 
lenge from the Republican-controlled Congress, but 
serious confrontation will not take place between Con- 
gress and the government in the foreign policy area. The 
Clinton administration will continue to practice a prag- 
matic foreign policy and will strive for achievements in 
foreign anairs. If Clinton meets great obstacles in 
domestic policy, the possibility that he will shift more 
attention to foreign policy cannot be excluded as he may 
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use achievements in foreign affairs to increase his own 
prestige and score political points. Under circumstances 
where a consensus cannot be reached with Congress 
through consultation, it is also likely that Clinton will 
take firm action in the area of foreign policy. 


Whirlpool Invests More in China 


OW 0712110794 Beijing XINHUA in English 0654 
GMT 7 Dec 94 


[FBIS Transcribed Text] Shanghai, December 7 (XIN- 
HUA)}—Whirlpool Company 1s implementing its agree- 
ment with the Shanghai Shuixian (Narcissus) Electrical 
Appliances Company in producing washing machines. 
According to David Whit Waa, chairman of the Board of 
Directors cf Whirlpool Company, the joint venture plant 
1s planned to be located in the Pudong New Area, an 
economic zone that is expected to lead the transforma- 
tion of Shanghai's industrial and financial sectors. Upon 
completion, the plant will turn out 500,000 washing 
machines annually. 


The chairman disclosed thai his company already has 
concluded a contract with the Beijing Xuechua (Snow- 
flake) Electricai Appliances Group Company on setting 
up the Beijing Whirlpool and Snowflake Electrical Appli- 
ances Company Lid. with a total investment of 29.5 
million U.S. dollars. 


In addition, Whirlpool Company plans to cooperate with 
China in producing microwave stoves. 


Whirlpool is the largest houschold electncal appliances 
manufacturer, producing wash:ng machines, drying 
machines, microwave ovens, refrigerators, dish washers 
and ice makers. 


With headquarters in the United States, 1 has set up 
factories in 11 countries, and sells its products to about 
120 countries. 


Southeast Asia & Pacific 


Malaysia To Help Build Chang Jiang Bridge 
OW 0612140994 Beijing XINHUA in English 1340 
GMT 6 Dec 94 


[FBIS Transcribed Text] Kuala Lumpur, December 6 
(XINHUA)}—China’s Nanjing Municipality Govern- 
ment and a group of Malaysian companies signed here 
today a joint venture agreement on building the second 
Chang Jiang River Bridge in the Chinese city. 


The project. scheduled to commence in 1996 and to be 
completed by 2000, will be the longest span cable stayed 
bridge in the world with a main span of about 1,000 
meters. 


The signing ceremony was witnessed by Malaysian 
Prime Minister Mahathir Mohamed who also witnessed 
the signing of the memorandum of understanding for the 
projcct during his visit to China in June Last year. 
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The project, costing about 445 million U.S. dollars, 
comprises construction of two major bridges with dual 
3-lane connecting expressway of 16 kilometers. 


The first Nanjing Chang Jiang River bridge, built in 
1968, is unable to meet growing traffic volume currently. 


The join: venture company will undertake the project on 
a build, operate and transfer basis and will collect tolls 
from bridge users for a period of 30 years. 


Seng Seen Views Investment, Sino-Australian 


OW/’0712062694 Beijing XINHUA in English 0554 
GMT 7 Dec 94 


{[FBIS Transcribed Text] Canberra, December 7 (XIN- 
HUA)—Chinese State Councilor Song Jian said today 
that China welcomes all forms of investment in the 
country as the investment environment has been 
improved markedly. 


Song said that “capitals, technologies and services are in 
great demand in China...to issue bonds and securities 
abroad, to establish ‘oint ventures, cooperative enter- 
prises or exclusively foreign- funded firms are all wel- 
comed.” 


Song, who is also the minister in charge of the State 
Science and Technology Commission, made the remarks 
at Australia’s three-day National Trade and Investment 
Outlook Conference held in Melbourne, which ends 
tomorrow. 


Song is leading the Chinese Government science and 
technology delegation on a visit to Australia. 


Stressing that the environment for investment is getting 
better and better these years, he said that newly signed 
joint venture investment reached 50 billion U.S. dollars 
last year, with 26 billion U.S. dollars being on place. 


He also briefed some 1,200 participants on the current 
situation of China’s economy and its reform and open- 
ing-up, saying that China’s economy has grown at an 
annual rate of 9.5 percent since 1978. 


Following last year’s growth of 13.4 percent, he said that 
the figure is projected to be 12 percent this year. 


“With the growing of the economy, the per capita 
income is increasing and the quality of people’s life has 
been improved significantly,” he said. 


But, he added, “continued efforts of several generations 
are needed before China can succeed in earning a decent 
life to its people” because of its large population and 
poor economic foundation. 


Song also pointed out that China and Australia are big 
nations in the Asia-Pacific region and “have every 
reason to build up closer relations to do business 


together.” 
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Qian Qichen Meets New Zealand Official 


OW06 12132294 Beijing XINHUA in English 1244 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)}—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met here today with Richard Nottage, 
secretary of the Ministry of Foreign Affairs and Trade of 
New Zealand. 


Qian said the relations between China and New Zealand 
have witnessed overall development in recent years 
thanks to joint efforts. 


The exchange of high-level visits has been on the 
increase and co-operation between the two countries in 
international affairs has been strengthened, Qian com- 
mented. 


Qian noted that during the recent informal meeting of 
leaders of APEC [Asia-Pacific Economic Cooperation] 
members, Chinese President Jiang Zemin and New 
Zealand’s Prime Minister James Brendan Bolger held a 
meeting, which was a “very good one”’. 


Qian said that maintaining high-level contacts between 
the two sides will help increase mutual understanding 
and friendly relations, and be conducive to long-term 
and steady development of bilateral ties. 


Speaking of economic co-operation and trade ties, Qian 
said such co-operation between China and New Zealand 
is growing smoothly. He added that both trade and 
mutual investment are increasing rapidly. 


Qian told the guest that China’s total foreign trade 
volume is expected to surpass 200 billion U.S. dollars 
this year. 


With China’s economic development, Qian said. bilat- 
eral economic co-operation and trade will have a broad 


prospect. 


The foreign minister said he hoped the two countries 
would exert joint efforts to open up new ways for mutual 
co-operation between the two countries. 


Nottage said that recent years have witnessed a great 
increase in two-way trade and investment. 


Many large companies in New Zealand are so interested 
in investing in or doing business with China that they 
have sent agents to visit the country or established 
offices here, he said. 


Nottage noted that since the development of New 
Zealand’s economy is closely linked with that of the 
Asia-Pacific region, the New Zealand Government 
attaches great importance to developing its relations 
with China, and will continue to make efforts to this end. 


Nottage and Liu Huagiu, Chinese deputy foreign min- 
ister, held frank and friendly talks yesterday afternoon 
on bilateral ties and international affairs of common 
concern. 


This report may contain copyrighted material. Copying and dissemination 
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The two sides reached a wide consensus during the talks. 


Nottage arrived here to participate in the seventh polit- 
ical consultation meeting between the two foreign min- 
istries, at the invitation of the Chinese Foreign Ministry. 


Near East & South Asia 


XINHUA Notes Christopher's Arrival in 
Damascus 


OW0612132694 Beijing XINHUA in English 1240 
GMT 6 Dec 94 


[FBIS Transcribed Text] Damascus, December 6 (XIN- 
HUA)—U.S. Secretary of State Warren Christopher 
arrived here today on a new peace shuttle between Syria 
and Israel in a new bid to break the deadlock in their 


peace talks. 


Christopher, who will also visit Israel, will hold talks 
with Syrian President Hafiz al-Asad. 


Meanwhile, leading Syrian official newspapers today 
said peace in the Middle East would remain a blueprint 
unless Israel agrees to full implementation of relevant 
UN resolutions calling for its complete withdrawal from 
the occupied territories. 


The official daily, “AL-THAWRAH” (REVOLUTION) 
stressed that comprehensive peace would not be 
achieved unless Israel agreed to a complete withdrawal 
as a prerequisite, noting that separate solutions will not 
produce this kind of peace. 


The “TISHRIN” (OCTOBER) daily said the success of 
Christopher's forthcoming shuttle diplomacy to the 
region depends upon the implementation of interna- 
tional resolutions calling for putting an end to the Israeli 


aggression. 


The “AL-BA’TH,” mouthpiece of the ruling party, 
accused Israeli officials of jeopardizing every interna- 
tional effort aimed at achieving peace. 


“Before Christopher’s new mission, they habitually start 
claiming that Arab parties to the conflict were respon- 
sible for the current stalemate in the peace process,” the 
paper noted. 


Pakistan’s President Visits Hangzhou 


OW0612140694 Beijing XINHUA in English 1357 
GMT 6 Dec 94 


[FBIS Transcribed Text] Hangzhou, December 6 (XIN- 
HUA)—Pakistani President Farooq Ahmad Khan 
Leghari and his party arrived here today, accompanied 
by Minister of Agriculture Liu Jiang, chairman of the 
Chinese Government Reception Committee. 


Leghari visited a village famous for its production of the 
Longjing (Dragon Well) tea, and some scenic spots. 
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Wan Xueyuan, governor of Zhejiang Province, hosted a 
banquet in honor of the guests. 


Comments on Nuclear Plant 


BK0712041594 Islamabad Radio Pakistan Network in 
English 0300 GMT 7 Dec 94 


{[FBIS Transcribed Text] China has agreed to provide 
another nuclear power plant to Pakistan to help it 
overcome the energy crisis. This was stated by President 
Sardar Farooq Ahmad Khan Leghari while talking to 
Chinese journalists in Shanghai yesterday. He said that 
Pakistan wants joint ventures with Chinese companies 
and the two countries have agreed to explore ways and 
means for the purpose. The president said that as soon as 
Pakistan receives enough funds for the purpose it would 
go ahead with the plant. 


Replying to a question, the president said that the two 
countries will discuss ways and means to decrease the 
current trade imbalance. He said that Pakistan can 
supply a number of items which China imports from 
other countries. He reiterated Pakistan’s support to 
China for its entry into the General Agreement on 
Tariffs and Trade. Sardar Farooq Ahmad Khan Leghari 
briefed the Chinese journalists about the policies of the 
present government for economic development. He said 
Pakistan has announced unprecedented initiatives for 
foreign investment and now has become a very good area 
for investment. He said we would be happy if Chinese 
businessmen invest in Pakistan. 


XINHUA Views Perry’s Visit to Pakistan 


OW0712120294 Beijing XINHUA in English 1111 
GMT 7 Dec 94 


[FBIS Transcribed Text] Islamabad, December 7 (XIN- 
HUA)—U:SS. Defense Secretary William Perry will come 
to Pakistan on January 7 for a two-day visit, pakistan 
Foreign Office spokesman Munir Akram announced 
here today at the weekly press briefing. 


Perry’s visit will provide an opportunity to review the 
present situation of cooperation between the two coun- 
tries in defense field, the spokesman said. 


There will also be an exchange of security perceptions 
between the high-ranking officials of the two countries, 
he said. 


“Pakistan and U.S. have a very long-standing relations 
in defense,”” Munir said. ““We have extensive relations in 
the past,” he added. 


U.S. Under-Secretary of Defense for Policy Walter B. 
Slocombe is currently in Pakistan on a three-day visit 
which is termed as “preparatory to Perry's visit to the 
South Asia.” 


Munir told reporters that Pakistan and the U.S. officials 
exchanged views on the sale of U.S. F-16 fighters. 


This report may contain copyrighted material. Copying and dissemination 
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“We are working through the problem. We hope that 
we'll find an acceptable solution,” he said. 


He said options are still open: either the U.S. would 
deliver the fighter jets or return the money Pakistan has 
paid. 


Pakistan has paid millions of dollars for the purchase of 
38 warplanes, but the U.S. failed to deliver them as it has 
suspended the supply of military equipment to Pakistan 
under the Pressier Amendment. 


Latin America & Caribbean 


Zhang Zhen Meets Uruguayan Defense Minister 


OW06 12142094 Beijing XINHUA Domestic Service in 
Chinese 1139 GMT 6 Dec 94 


[By reporter Wen Jihua (2429 4949 5478)} 


[FBIS Translated Text] Beijing, 6 Dec (XINHUA)—In a 
meeting with Uruguayan Minister of Defense Dr. Daniel 
Hugo Martins at the Great Hall of the People this 
afternoon, Vice Chairman Zhang Zhen of the Central 
Military Commission [CMC] said: China’s armed forces 
are entirely for the purpose of defense. China does not 
seek hegemony now, nor will it do so even after 
becoming developed in the future [jiu shi jiang lai fa 
zhan liao ye jue bu cheng ba 1432 2508 1412 0171 4099 
1455 0055 0043 4815 0008 4468 7218]. 


Briefing the visitor on the domestic situation, Zhang 
Zhen said: The current level of China’s economic devel- 
opment is not high. It will require the hard work of 
several generations of people to bring the Chinese 
economy up to the level of those of the medium- 
developed nations. He emphasized: ‘‘A peaceful external 
environment is indispensable for China’s development. 
We are willing to develop friendly and cooperative 
relations with all countries in the worl ’ on the basis of 
the five principles of peaceful coexistr 2c.” 


FBIS-CHI-94-235 
7 December 1994 


Discussing China’s Army building, Zhang Zhen pointed 
out that rumors of the so-called “theory of Chinese 
threat” spread by some people abroad are totally ground- 
less. 


He said: “Our armed forces are not small in number. 
However, in view of China’s vast territory, long coastal 
line and land boundary, and the low level of our military 
modernization. the mobility is lagging far behind those 
of Western aimed forces. In the meantime, the Chinese 
armed forces also shoulder the burden of participating in 
domestic economic construction and rushing to deal 
with emergencies and natural disasters.” 

On behalf of the CMC, Zhang Zhen extended a warm 
weicome to Martins and his retinue. He said: There are 
no conflict of interests between China and Uruguay and 
the armed forces of the two countries. High-level 
exchanges have been frequently carried out since the 
establishment of diplomatic ties setween the two coun- 
tries six years ago. He expre:sed the hope that the 
friendly and cooperative relatic 1s between the two coun- 
tries and two armed forces wi! dear new fruit. 


Zhang Zhen also voiced ap neciation for the “One 
China” position of the Urugu: van Government. 


Martins spoke highly of China’s economic growth and its 
foreign policy, saying that it is the desire of the Uru- 
guayan Government to constantly expand the friendly 
and cooperative relations between the two countries and 
armed forces. 


State councillor Chi Haotian, who is concurrently the 
defense minister, and Deputy Chief of the General Staff 
Cao Gangchuan were present at the meeting. 


This evening, Zhang Wannian, chief of the General Staff 
of the Chinese People’s Liberation Army, met and feted 
Martins and his retinue. 


The Uruguayan visitors arrived in China on | December 
at the invitation of the Chinese Ministry of Defense. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Li Peng Donates Father’s Personal Effects to 
Museum 


HK0712043894 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 4 Dec 94 


[Report: “Premier Li Peng Donates More Than 20 
Personal Effects of Martyr to Military Museum”’] 


{[FBIS Translated Text] Beijing, 4 Dec (XINHUA)—In 
mid-November, Premier Li Peng .f the State Council 
presented more than 20 personal effects of Martyr Li 
Shuoxun, including original pieces of handwriting, 
photos, and relevant cultural and historical relics, to the 
Chinese People’s Revolutionary and Military Museum. 
These cultural relics, which had been held by the premier 
for many years, will add new and vivid teaching mate- 
rials to the Military Museum in carrying out education in 
revolutionary tradition and patriotism. 


This year, the State Bureau for Preservation of Cultural 
Relics made an appraisal of the first-class revolutionary 
cultural relics in the major museums throughout the 
country. In the Military Museum, there is a collection of 
writings left behind by Martyr Li Shuoxun, Premier Li 
Peng’s father, which is very touching. However, it was 
still necessary to further identify whether they were the 
original pieces and how they had been passed round as 
well as the exact date the martyr died. For this reason, 
the Military Museum wrote a letter to the CPC Central 
Committee General Office. Very soon, Major General 
Yuan Wei, curator of the Military Museum, and Zhou 
Yan, vice curator, received a call from Zhu Lin, Premier 
Li Peng’s wife, who invited them to Comrade Li Peng’s 
office. In this simple but elegant office, Premier Li Peng 
and his wife Zhu Lin warmly entertained their guests 
with fruit and tea and asked them about their work in the 
museum. Looking at the writing left behind by his father, 
Comrade Li Peng said affirmatively: “No mistake, this is 
an original piece of his writing. On this writing, Father 
only wrote the month and date. He died in 1931."’ From 
a leather wallet specially for collecting things left behind 
by Li Shuoxun, Comrade Li Peng took out a file, in 
which there was the court verdict reserved by the Kuo- 
mintang [KMT] Guangdong Provincial Government in 
those years, to prove that the martyr died on 5 Sep- 
tember 1931. Shu Lin said: “In 1959, when we lived in 
Maoer Lane, I, with our eldest son in my arms, who was 
only a few months old, and together with Mama (Li 
Peng’s mother Zhao Juntao), went to the Military 
Museum in a car from the Beijing Chemical Industry 
Institute and presented this writing to the museum.” Li 
Peng recalled: “When my father died, I was still under 
three years old. In the KMT ruled areas, my mother 
changed her name and lived in seclusion to continue her 
underground work. She dared not say anything about my 
father. I did not see the writing left behind by my father 
until I was ready to go to Yanan.” After saying this, 
Comrade Li Peng took out some other things left behind 
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by the martyr and relevant materials which he had 
collected over dozens of years and handed them to the 
comrades from the military museum one by one. He also 
gave detailed explanations about them, piece by piece. 
The relics included a pocket watch belonging to Martyr 
Li Shuoxun, his letters and photos, and reproductions of 
reports and files submitted by the KMT Qiongshan 
County Government to the KMT Guangdong Provincial 
Government after Li Shuoxun’s execution. 

Of the revolutionary relics presented by Comrade Li 
Peng, the letter from Li Shuoxun to Zhang Chongwen 
was in his original handwriting and had not yet been 
publicized. On the back of one of the three photos taken 
in 1923 and 1931, there was also the martyr’s hand- 
writing. The photo of Li Shouxun and his wife, Zhao 
Juntao, had been placed in Premier Li Peng’s office. 
When the comrades from the Military Museum took 
over these precious relics and expressed their thanks to 
Comrade Li Peng for his care for the museum, Premier 
Li Peng and his wife said that it was more significant to 
have these relics kept in the Military Museum than 
keeping them at home. 


Li Peng Attends Polio Immunization Activities 


OW0612135094 Beijing XINHUA Domestic Service in 
Chinese 0918 GMT 5 Dec 94 


{[FBIS Translated Excerpt] Beijing, 5 Dec (XINHUA)— 
A second nationwide campaign on strengthening immu- 
nization day activities for eliminating poliomyelitis 
began today. State Council Premier Li Peng and his wife, 
Zhu Lin, visited the Women and Children Hospital 
inoculation center to feed poliomyelitis vaccine to chil- 
dren under four. The hospital is attached to the Beijing 
Medical University’s First Clinical Institute. Li Peng 
wrote inscriptions for the immunization campaign: 
Society Should Show Concern and Support Planned 
Immunization for Children. He said: To ensure healthy 
growth for the motherland’s children, it is necessary to 
hold a planned immunization campaign throughout 
society and the nation to eliminate poliomyelitis. 


When Li Peng came to the hospital’s vaccination room at 
1545, waiting young couples carried their children to the 
premier one after another. Li Peng took the vaccine 
tablets and warm water from the medical staff and 
carefully fed them to the children while cordially asking 
their ages. The tender faces of the lovely children broke 
into smiles: “Thank you grandpa.’ Meanwhile, Premier 
Li Peng’s wife, Zhu Lin, State Councilor Peng Peiyun, 
Public Health Minister Chen Minzhang, and Beijing 
Mayor Li Qiyan also fed vaccine to the children. [passage 
omitted] 


Central Circular on Media Management 


HK0612154894 Beijing XINHUA Domestic Service in 
Chinese 1127 GMT 2 Dec 94 


(“The General Offices of the CPC Central Committee 
and the State Council Jointly Issue ‘Circular on Strength- 
ening and Improving Management of Books, Newspa- 
pers, Magazines, Film, Television Products, Audio Prod- 
ucts, and Video Products Markets’”’} 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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[FBIS Translated Text] Beijing, 2 Dec (XINHUA)—The 
general offices of the CPC Ceniral Committee and the 
State Council recently jointly issued a “Circular on 
Strengthening and Improving the Management of Books, 
Newspapers, Magazines, Film, Television Products, 
Audio Products, and Video Products Markets.” In view 
of existing problems in the book, newspaper, magazine, 
film, television products, audio products, and video 
products markets in China at present, the circular 
includes a series of explicit provisions concerning ways 
and procedures to strengthen and improve market man- 
agement, the functions and responsibilities of party and 
government departments and the departments con- 
cerned at various levels, and so on. 


The circular of the general offices of the CPC Central 
Committee and the ‘State Council says: Since the begin- 
ning of reform and opening up, books, newspaper, mag- 
azine, film, television products, audio products, and 
video products markets have developed vigorously. This 
has played an important role in meeting the increasing 
spiritual and cultural needs of the people and in pro- 
moting the building of socialist material and spiritual 
civilization. However, since these markets are in the 
initial stage of development, the laws and regulations 
concerning them are not sound, management of them is 
quite weak, and some problems which should not be 
neglected have emerged. They are mainly manifested in 
the large quantity of publications which have a poor 
style, are produced in a rough and slipshod way, and 
which propa, ‘® pornography, violence, and supersti- 
tion, and some publications which contain serious polit- 
ical mistakes; in the increasing number of criminal cases 
involving lawbreakers and gangstcis producing, selling, 
and smuggling pornographic products and pirating 
despite repeated prohibitions; and in some publication, 
distribution, printing, and duplicating organizations, 
violating relevant regulations, selling book numbers, 
magazine numbers, and edition numbers, and even 
colluding with criminals to commit crimes. These prob- 
lems have evoked strong repercussions among the 
people, who demand an urgent solution to them. 


The “circular” demands that party committees and 
governments at various levels should have a clear under- 
standing of the importance of strengthening and 
improving the meznagement of book, newspaper, maga- 
zine, film, television product, audio product, and video 
product markets, gain a thorough understanding of 
Comrade Deng Xiaoping’s strategic ideal concerning 
“grasping with both hands and gasping firmly with both 
hands,” seriously study a series of important instructions 
concerning strengthening the building of spiritual civili- 
zation and strengthening the management of the cultural 
market given by the CPC Central Committee and Com- 
rade Jiang Zemin, seek ideological unity on the basis of 
the policies and demands of the central authorities, and 
strengthen management of the cultural market in the 
spirit jing themselves highly responsible to the 
party e, the people, and to future generations. 


The “circular” points out: The fundamental purpose of 
strengthening management of the cultural market is to 
promote the flourishing and healthy development of the 
cultural market and to better enhance the service of the 
cultural market to reform, opening up, and economic 
construction, to the building of socialist spiritual civili- 
zation, to the development of national culture, to cul- 
ural exchanges with foreign countries, and to meeting 
the spiritual and cultural needs of the people. In man- 
agement work at present and for some time to cu_ ne, we 
should especially stress giving guidance, grasping total 
quantity, grasping structure, and grasping benefits; 
guiding the development of cultural undertakings to shift 
from taking scale, quantity, and growth as the dominant 
factor to taking quality, benefits, and improvement as 
the dominant factor, and energetically exploring and 
establishing a management structure and operational 
mechanism which conform to the laws of development 
of the socialist cultural market. 


The “circular” demands that party committees and 
governments in various localities should strengthen lead- 
ership over work in the management of book, news- 
paper, magazine, film, television product, audio 
product, and video product markets. They can fix the 
functions, responsibilities, and division of work of major 
departments which manage these markets in accordance 
with local realities. They can use as reference the practice 
in recent years of some localities in establishing a cul- 
tural market management committee formed by the 
departments concerned which is responsible for guiding 
and coordinating work in the management of the cultural 
market under the unified leadership of party committees 
and governments, and they should perfect such practices 
in their work. The “circular” stresses that all market 
business activities of cultural enterprises and establish- 
ments must accept management from the respective 
local government. Departments in charge and spon- 
soring Organizations should be investigated and respon- 
sibility affixed for any serious problems in cultural 
enterprises and establishments under them. 


The “circ. iar” points out: Specific policies and regula- 
tions for the management of book, newspaper, and 
magazine markets, film and television product markets, 
and audio and video product markets should be respec- 
tively formulated by the Press and Publications Admin- 
istration, the Ministry of Radio, Film, and Television, 
and the Ministry of Culture. All important policies and 
major reform measures involving management of the 
cultural market must be reported to the State Council for 
approval. 


In view of the excessive growth in quantity, poor quality, 
and other problems in the production and management 
organizations for books, newspapers, magazines, televi- 
sion series (plays), audio products, and video products, 
the “circular” puts forth the necessity of exercising 
macroregulation and control over the cultural market. 
New libraries and audio and video publication organi- 
zations should be put under strict control, and new 
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books and magazine printing presses and audio and 
video duplication production lines should be put under 
strict control. The central and local governments should 
not give approval to new projects next year and the year 
after that. Regarding the production of television series 
(plays), the Ministry of Radio, Film, and Television 
should make rational arrangements for the total number 
of filming permits and one-time filming permits. Var- 
ious localities should make rational plans for the estab- 
lishment of radio stations, television stations, and cable 
television stations and should report to the Ministry of 
Radio, Film, and Television for approval to «et up such 
stations. Moreover, various localities should study and 
determine the scale of development of selling points of 
books, newspapers, and magazines and the sale, lease, 
and projecting points of audio and video products; 
properly solve problems in sending films, books, news- 
papers, periodicals, and other cultural products to the 
countryside; and energetically assist the development of 
the rural cultural market. Concerning strengthening the 
management of the book, newspaper, and magazine 
markets, the “circular” demands that various localities 
should control sources of publication, rectify printing 
links, put distribution channels in order, and standardize 
marketing behavior. They should grasp firmly the estab- 
lishment of a system to ensure the quality of books, 
newspapers, and magazines, and should strictly imple- 
ment regulations forbidding various forms of buying and 
selling book numbers, magazine numbers, and news- 
paper space. They should seriously implement rules for 
managing special trades and strengthen management of 
printing enterprises. Enterprises undertaking the 
printing of books, newspapers, and magazines must have 
a permit to print books, newspapers, and magazines 
issued by publication administrative departments, as 
well as a permit for special trades issued by public 
security departments. Various localities should carry out 
a check on all printing enterprises under their jurisdic- 
tion and should resolutely disband enterprises which 
have seriously violated regulaticns in their operations. 
They should resolutely carry out investigations of, and 
mete out punishment to, organizations which have 
undertaken the printing of books, newspapers, and mag- 
azines without a permit. XINHUA bookstores and other 
publication and book import and export organizations 
which undertake the distribution of books, newspapers, 
and magazines should strengthen internal management, 
strictly implement a working system, and should not 
contract out their business in any form. They should 
resolutely ban illegal distzibution. Kiosks and book and 
magazine points in cities and towns should be relatively 
concentrated, selling should take place at fixed points, 
and a permit should be shown while doing business. 


The “circular” points out: In strengthening the manage- 
ment of the film and television markets, we should take 
improving the quality of films and teleplays and pro- 
grams on cable television as the focus and seriously do a 
good job of work in the following aspects: 1) The 
Ministry of Radio, Film, and Television should further 
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improve procedures for the e:.amination and approval of 
film and teleplay production organizations. Various 
localities should carry out examinations and verifica- 
tions of organizations which specialize in film and tele- 
play production. 2) Film and television series (plays) 
production organizations should establish and perfect a 
script examination system. 3) Films, teleplays, and video 
tapes jointly produced with organizations outside the 
border or with their assistance, as well as films or 
teleplays which are intended to take part in international 
competition, should be submitted to the Ministry of 
Radio, Film, and Television for examination and 
approval. 4) Cinemas and opera houses should seriously 
implement the relevant regulations concerning permits 
for projection or performance, and they are forbidden to 
put on films or teleplays which do not have permits. 5) 
Films and teleplays broadcast by cable television stations 
should have permits for such purposes issued by radio 
and television administrative departments at the provin- 
cial level. Educational television stations must not 
broadcast films or teleplays whose contents have nothing 
to do with education. 


Regarding strengthening management in the audio and 
video products market, the “circular” demands that 
various localities should seriously implement the “Reg- 
ulations on the Management of Audio and Video Prod- 
ucts” recently promulgated by the State Council and 
should earnestly manage the audio and video products 
market in accordance with the provisions of the “regu- 
lations.” In the near future, they should lay emphasis on 
inspecting the business activities of publication, dupli- 
cation, wholesale, retail, rental, and projection organiza- 
tions and should confiscate and destroy in a concen- 
trated manner all audio and video products which 
involve piracy or which have reactionary or porno- 
graphic contents. 


The “circular” reaffirms the regulations concerning the 
importation of books, newspapers, magazines, films, 
television products, audio products, and video products, 
and demands that the Press and Publications Adminis- 
tration, the Ministry of Radio, Film, and Television, the 
Ministry of Culture, and other competent departments 
should seriously exercise control over the importation of 
books, newspapers, magazines, films, television prod- 
ucts, audio products, and video products. In addition, 
customs should also seriously inspect various forms of 
book, newspaper, magazine, film, television product, 
audio product, and video product imports and guard 
against the entry of any contraband. 


The “circular” emphatically points out: Piracy, pro- 
ducing and selling pornographic products, and smug- 
gling and selling contraband are very serious and are 
conspicuous problems in the book, newspaper, maga- 
zine, film, television product, audio product, and video 
product markets at present. We must adopt effective 
measures to resolutely crack down on these criminal 
activities and earnestly correct phenomena of not 
abiding by laws and not strictly enforcing laws. Party 
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committees and governments of various localities 
should, in light of local reality, grasp key areas, key 
trades, and key problems; organize the departments 
concerned to seriously investigate and handle a number 
of major cases; and severely and quickly punish, 
according to the law, the organizers, shelterers, and 
ringleaders of these criminal activities and the master- 
minds of bad books. 

The “circular” yay;: We shall institute in China a com- 
prehensive permit system: for the production, distribu- 
tion, sale, and other links of books, newspapers, maga- 
zines, films, television products, audio products, and 
video products, and we shall carry out annual inspec- 
tions and verification. Moreover, we shall grasp firmly 
the formulation of laws and regulations on the publica- 
tion of books, newspapers, and magazines, the manage- 
ment of films, television series (plays), audio products, 
and video products, books, newsp2pers, and magazines, 
and punishments for illegal pubiication activities in 
order to change the present situation of insufficient 
legislation. 

The “circular” also sets clear demands on establishing 
and perfecting the contingent for the supervision and 
inspection of the cultural marke’, deepening reform, 
developing the cultural market, energetically carrying 
out social supervision, giving fali play to the role of 
organizations of various trads and professions, and 
correctly guiding the cultura) consumption behavior of 
the people. 


In conclusion, the “circular” points out: Strengthening 
management of the cultural market is a long-term task. 
Party committees and governments at various levels 
should regularly analyze the market situation, integrate 
routine management with rectification and improve- 
ment in a concentrated manner, formulate rules and 
regulations, and persist in carrying out such practices. 
The “circular” also demands that party committees and 
people's governments of various provinces, autonomous 
regions, and municipalities; the Ministry of Culture, the 
Ministry of Radio, Film, and Television, the Press and 
Publications Administration; and other departments 
concerned, should, in accordance with the guidelines of 
this circular, formulate implementation procedures and 
strive to bring about a more vigorous, orderly, flour- 
ishing, and healthy development of the book, newspaper, 
magazine, film, television product, audio product, and 
video product markets. 


Ministry Bans Import, Sale of Decoders for TV 


OW0712011994 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 6 Dec 94 


[From the “Provincial News Hookup” program] 


[FBIS Translated Text] The Ministry of Radi, Film, 
and Television recently issued a circular banning the 
reception of scrambled television pi2rrams originating 
outside China and banning the impe: «* ©»oders for 
such programs. 
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The circular points out that since the Asiasat I telecom- 
munications satellite began relaying scrambled programs 
from Hong Kong television stations, many companies 
have sold decoders for these programs in violation of 
relevant regulations. With the Asiasat I carrying more 
and more scrambled television programs from outside 
China, the import and sale of decoders by some organi- 
zations in various localities and reception of satellite- 
relayed scrambled programs are becoming more and 
more rampant. To our knowledge, none of the decoders 
being sold and used in various localities were imported 
through legitimate channels with the approval of the 
Ministry of Radio, Film, and Television in accordance 
with State Council Decree No. 129. Therefore, their sale 
and use have seriously obstructed the implementation of 
the State Council decree. The circular emphasizes the 
following stipulations issued by the Ministry of Radio, 
Film, and Television to improve the management of 
satellite-relayed television programs: 


1. All organizations should immediately stop the recep- 
tion of all scrambled television programs originating 
outside China, including those of Hong Kong television 
stations; 


2. No organizations are permitted to import and sell 
decoders for scrambled television programs originating 
outside China; and 


3. Local radio and television program management 
departments should work in cooperation with local 
incustry and commerce departments, customs offices, 
and other relevant departments to resolutely investigate 
and punish those who import and sell decoders for 
scrambled television programs originating outside China 
and to ensure the implementation of State Council 
Decree No. 129. 


Dissident Wang Dan Receives ‘Police Death 
Threats’ 


HK0712043194 Hong Kong AFP in English 0358 GMT 
7 Dec 94 


[FBIS Transcribed Text] Beijing, Dec 7 (AFP)—Former 
Chinese dissident leader Wang Dan said Wednesday he 
had received police death threats after filing a suit this 
week against the Beijing Public Security Bureau (PSB) 
for harassment. 


In a faxed letter to the press, Wang, 25, called on the UN 
Human Rights Commissioner (UNHCR) and the inter- 
national community at large to pressure the Chinese 
authorities “to stop persecuting me.” 


The 1989 pro-democracy leader, who filed his legal suit 
by post on Monday with the Beijing Intermediat’ Peo- 
ple’s Court, said he had been followed by half-a-dozen 
plainclothes police Wednesday morning when he left his 
home for the Beijing Public Library. “The police fol- 
lowed me into the library and told me: ‘When you leave, 
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we will beat you to death,”” he said, adding that their 
action proved they had no qualms about persecuting him 
openly. 


“I call on all supporters of justice in the world and the 
UN Human Rights Commissioner to pressure the Chi- 
nese government into ceasing their persecution and 
allowing me to live a normal life,” Wang said. 


At the same time, the dissident's mother, Wang Lingyun, 
58, said police harassment of her son was putting enor- 
mous pressure on her entire family. “In the past several 
months, our family has always been worrying about 
Wang Dan's security,” she said by telephone. “Not only 
is his security threatened, but the basic fabric of our 
family life is also affected,” she said, echoing her son's 
appeal for the international community to bring atten- 
tion to their case. 


A spokeswoman for the Beijing Intermediate Court said 
Wednesday that they had not received Wang's lawsuit, 
which accuses the PSB of violating his citizen's rights 
and damaging |\is reputation. 


Wang has ten under continual police surveillance since 
the fifth anniversary on June 4 of the Tiananmen Square 
massacre and was twice picked up for questioning in 
August after trying to file a similar complaint with the 
court over police harassment. 


Arrested during the crackdown that followed the brutal 
suppression of the 1989 democracy movement, Wang 
was sentenced to four years’ imprisonmert, but was 
released in early 1993 as part of a charm offensive to 
bolster Beijing’s unsuccessful bid to host the 2000 
Olympic Games. 


Wang said Wednesday he refused to make thie “slightest 
comprom:-e” over his fight for democracy in China, 
even though he may be forced to “sacrifice my life and 
my blood.” 


oo 


HK0612143994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1039 GMT 19 Now 94 


{FBIS Translated Text] Beijing, 19 Nov (ZHONGGUO 
TONGXUN SHE)—According to information fur- 
nished by authoritative quarters in China, the CPC 
Central Discipline Inspection Commission and the Min- 
istry of Supervision have recently carried out thorough 
studies and investigations about the question of gift 
receiving declarations among leading party and govern- 
ment cadres. They are expected to make provisions in 
this regard to standardize the gift receiving behavior of 
leading cadres and to curb existing negative phenomena. 
According to information, the Central Discipline Inspec- 
tion Commission and the Ministry of Supervision are 
studying questions regarding the declaration of the 
annual income of leading cadres and reporting systems 
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for important events. When conditions allow, a compre- 
hensive assets declaration law will be introduced. 


For some time, sending business gifts has become a 
rather common social problem. “Gifts” are sent to 
leading cadres using an increasingly large number of 
different excuses and the value of the “gifts” is increas- 
ingly high. Although the CPC Central Committee has, 
over the past dozen years, formulated various regula- 
tions governing the giving of gifts, for various reasons, 
they have not played a binding role at all. 


Surveys Show Spratlys ‘Discovered,’ ‘Developed’ 
OW0712100094 Beijing XINHUA in English 0948 
GMT 7 Dec 94 


[FBIS Transcribed Text] Beijing, December 7 (XIN- 
HUA sive scientific survey of China's 
Nansha [Spratly] Islands has been very fruitful, 
according to the Beijing-based GUANGMING DAILY. 


Lying in the southern part of the South China Sea, the 
largest territorial sea of China, the Nansha Islands con- 
sist of 21 isles and shoals, covering a total area of 
880,000 sq [square] km as well as some 80 reefs. They 
abound in natural resources. 


About ten yea. ago, more than 400 experts and scien- 
1..ts conducted explorations, surveys, and researches on 
the islands, covering nearly 40 disciplines of sciences 
For a decade, they have made 21 voyages to the islands 
under the joint leadership of the Chinese Academy of 
Sciences (CAS), the State Science and Technology Com- 
mission, the State Planning Commission, State Educa- 
tion Commission, and the National Bureau of Oceanog- 
raphy (NBO). 


They come from 48 scientific research institutes and 
universities, including the South China Marine Institute 
of Oceanography under the CAS, Beijing University, 
Guangzhou-based Zhongshan University, the Institute 
for Marine Development Strategy under the NBO, and 
the Research Center of the China National Petroleum 
Corporation. 

At present, they have published 17 monographs, more 
than 300 treatises and reports, ten-some [as received] 
large-sized color maps indicating positions of islands and 
reefs in the South China Sea, three sets of photos sent 
back from satellites, and a large number of photos and 
pictures of more than 700 species of fish and other 
marine inhabitants. 


The explorations have proven that the island area is very 
rich in oil and natural gas resources. The experts have 
found vast submarine basins containing oil and natural 
gas, including the Zengmu shoal basin, Wanan basin and 
Liletan basin, which can be exploited on a large scale. 


The area boasts 3,358 species of marine life, richer than 
other Chinese sea areas. This is the first time to discover 
43 kinds of crabs and plankton, according to biologists. 
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Out of 580 kinds of fish, there are some 50 exotic species 
in coral reefs, with beautiful appearance, along with 
shellfish, green turtles, sea cucumbers, hawksbill turtles 
and lobsters. 


By using a global positioning system (GPS), the scientists 
have remeasured the positions of some reefs, and placed 
scientific research markers on some 20. 


Thanks to the joint efforts by experts in hydrology, 
meteorology, physics, chemistry, optics and sedimentol- 
ogy, the exact position and depth of the deepest point in 
the South China Sea has been relocated, at a depth of 
5,227 m, while previous foreign experts had wrongly 
measured it at 5,559 m. 


The scientists have found that there exist unidentified 
“hot fountains” in the deep seabed, and a kind of 
oxygen-free biosphere has formed around these “foun- 
tains”. They are doing further research on samples 
collected from there. 


During the research and surveys, the experts gathered 
many facts proving that the Nansha Islands were discov- 
ered and developed by Chinese earlier during their 
history. 

“There is great significance in making such a survey in 
the Nansha Islands,” said Chen Qingchao, an official 
responsible for the comprehensive research, adding that 
“the work will be carried out further in future.” 


Commentator Urges Promoting Young Cadres 


HK07 12043694 Beijing RENMIN RIBAO in Chinese 5 — 


Dec 94 p 1 


[Commentator’s article: “We Must Have a Sense of 
Urgency in Training and Selecting Young Cadres”] 


[FBIS Translated Text] The Fourth Session of the 14th 
Central Committee “Decision” set out that: “It is imper- 
ative to firmly grasp the training and selection of fine 
young cadres and to work hard to bring up a large 
number of qualified leading members who are able to 
take up important posts straddling the new century.” 
This is an important concept which displays foresight. 


Currently, we 27> at the crucial period at the turn of the 
century facing a complicated international situation and 
our tasks for realizing the “three-step” strategic goal for 
the national economy and building the socialist market 
economic structure are extremely arduous. It is impera- 
tive for us to adhere to the party basic line which is not 
to be shaken for 100 years, and ensure the cause of 
building socialism with Chinese characteristics passes 
from one generation to another. Such being the case, the 
training and selection of a large number of qualified 
backbone people who will take up important leading 
posts straddling the new century is beyond doubt a very 
pressing and important task facing the party organiza- 
tions at various levels. 


FBIS-CHI-94-235 
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Under the Central Committee leadership, since the 
Third Plenary Session of the 11th Central Committee 
the party organizations at various levels have earnestly 
implemented the principle of cadres ““being more revo- 
lutionary, younger in average age, better educated, and 
more professionally competent,” selecting and pro- 
moting some 300,000 fine young cadres to party and 
government leading posts at various levels based on the 
principle of possessing both political integrity and pro- 
fessional competence. As a result, the structures of the 
leading bodies have been improved and the building of 
leading bodies has been augmented in a comprehensive 
way. Over the past dozen years or so, China has scored 
eye-catching results in reform, opening up, and socialist 
modernization, which are inseparable from the efforts of 
the new generation of leading cadres. However, has the 
important issue of training, selecting, and promoting 
young cadres been resolved satisfactorily? We cannot say 
so as of today. 


A conspicuous issue at present in selecting and pro- 
moting young cadres is that some leading cadres lack a 
sense of pressure in their minds. Viewing the present 
actual conditions, a rational echelon formation of a 
considerable number of leading bodies has not yet taken 
shape, the age of party and government responsible chief 
comrades especially is on the high side, and the issue of 
lacking candidates to replace them is comparatively 
conspicuous. Should we fail to grasp firmly the selection 
and promotion of young cadres, the phenomenon of 
lacking successors will repeat itself at the turn of the 
century. With the gradual building of the socialist 
market economic structure, new requirements are set on 
leading cadres in their quality of science and culture and 
a large number of leading cadres are called for who have 
knowledge of modern management, macroeconomics, 
law, banking, foreign economic relations and trade, and, 
especially, those who are capable of genuinely managing 
the socialist market economy. The structure of leader- 
ship groups also faces the tasks of readjustment and 
renovation. Party organizations and leading cadres at 
various levels should learn from proletarian revolution- 
aries, including Deng Xiaoping, foresight and vision and 
consciously do a good job of grasping firmly the selection 
and promotion of young cadres as their primary political 
responsibility in the spirit of bearing great responsibility 
for the future and fate of the party and the state. 

Some people believe that older comrades are mature 
politically, have rich experience, and are weightier in 
dealing with whatever difficult situation might surface, 
thus they shrink from giving a free hand to employing 
young cadres. Invariably, young people are relatively 
simple in their experience. Should they be promoted 
when they have equally rich experiences as old com- 
rades, they would have grown old themselves by then. 
Therefore, they should be compared with people in the 
same age bracket. Under the prerequisite of being good 
in basic qualities, more attention should be paid to 
young cadres’ advantages and potential for development. 
Some believe that young people have years ahead of 
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them with lots of opportunities for promotion; whereas 
comrades older in age are ayproaching the “terminus” 
and some consideration should be shown to them. With 
such a mind-set of balancing and s:owing consideration, 
it is inevitable that some young cadres are being kept 
down. If consideration is given from the angle of imme 
diate work, invariably comrades older in age are given 
priority in promotion and young cadres stay Dehind; 
under such circumstances, it would be impossibie to 
maintain the vigor of a leading body. An ancient saying 
goes: “The appropriate way of employing people is to do 
so in their prime of life when their intelligence and 
energy are in full dloam.” There is a very strong sense of 
timing in the growth of talented people; should a few 
years be missed, so would a whole generation. Regarding 
young cadres, we must employ them in a timely fashion 
when they are in the prime of life. 

The major leading cadres of some leading bodies have 
problems in solidarity. More often than not, different 
views on cadres surface and some comrades argue 
against the candidates proposed by their opponents. 
Under such circumstances, it will be very difficult to 
promote some fine qualified people in a timely fashion. 
All leading cadres, especially those comrades bearing 
chief responsibility, should clearly see that selecting the 
\wrong people is a mistake, as is stifling real talent. From 
a long-range viewpoint, this will inevitably incur losses 
to the party’s and people's cause and will be committing 
a histoncal error. 


Currently, in the leading bodies at the prefectural, 
county, and township levels, and also in large and 
medit'm enterprises as well, there are young cadres who 
are sirong in political integrity and have comparatively 
high cultural qualities. They are knowledgeable in eco- 
nomics and capable of management and have been 
tempered at their posts for several, or even a dozen or so, 
years, with certain experience in leadership. Hence, there 
is great deal of room for selection. The key rests with 
leading cadres at various levels, especially chief party 
and government responsible comrades. It is imperative 
for them to further augment the sense of mission, 
responsibility, and pressure in selecting and promoting 
young cadres. As long as we deepen our understanding 
and are determined, we can do a good job of selecting 
and promoting young cadres. We must insure the 
prompt promotion of a number of fine young cadres in 
their thirties and forties, who have sound qualities, are 
professionally competent, possess both political integrity 
and ability to participate in party and government 
leading bodies at and above county levels. Regarding 
those with extraordinarily fine talent, they should be 
boldly promoted without exception, so that they can 
demonstrate their abilities. 

The earlier one shoulders heavy responsibility, the ear- 
lier one becomes a talent and vice versa. That is the law 
governing any cadre’s growth, which everybody knows. 
Comrade Deng Xiaoping said: “Talented people can be 
brought up only by employing them boldly.” It is neces- 
sary to select and promote them to places and posts 
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greater difficulties in work. For example, let them take 
charge of key projects and fulfill tasks which are uryent, 
difficult, and even dangerous. It is especially necessary to 
place those extraordinarily fine young cadres who have 
development potential in major leading posts. In a 
nutshell, young cadre« should be placed in leading posts, 
allowed to plan for administration with work accom- 
plishments, and mature fast, so that they can genuinely 
become eligibie talented people for leadership who meet 
the requirements of straddling the new century. 


Commentator on Preventing Illegal Publications 
11K0612123494 Beijing RENMIN RIB4O in Chinese 
3 Dec 94 p 1 


{Commentator’s article: “With Effort To Spare We Must 
Pursue the Tottering Foe—Carry Out Work of ‘Elimi- 
nating Pornography’ and ‘Cracking Down on Illegal 
Publications’ in a Thorough and Sustained Manner”’] 
[FBIS Translated Text} Since the beginning of the uni- 
fied nationwide action to eliminate pornograph, and 
crack down on illegal publications, all localities have 
attached great importance to this task and have taken 
rapid actions. Party and government leaders at all levels 
have grasped the work tightly, and the journalist, pub- 
lishing, cultural, public security, industrial and commer- 
cial administrative, customs, and postal departments 
have also adopted effective measures. The masses 
actively informed on the evildoers and exercised close 
supervision. A number of major and serious cases were 
handled in good time. Along with the action to eliminate 
pornography and crack jown on illegal publications, 
such ugly social phenomena as gambling, prostitution, 
and escort services have also been effectively checked 
and banned. This marks another result in the building of 
socialist spiritual civilization. Useful experience has 
been gained in the course of eliminating pornography 
and cracking down on illegal things, the law enforcement 
contingent has been tempered in the struggle, and public 
opinion has been formed against the dirty trades. Crim- 
inals engaged in producing and selling pornographic 
things have become the target of public condemnation. 
The situation is developing favorably. 

However, this is only the beginning. The task will remain 
arduous for a long time. The activities of producing and 
seiling pornography and producing illegal publications 
have developed on a considerable scale for a fairly long 
time. The problem cannot be thoroughly solved over- 
night or in one single movement. Various localities, 
especially localities with serious problems, must never 
relax their efforts because certain results have been 
achieved recently in checking the spread of pornography. 
If efforts are relaxed after intensive action is taken, the 
evil may abet to spread again. “It is necessary to chase 
and eliminate the remaining enemies by sparing no 
effort.” The intensity of the crackdown should be 
increased further in order to deal merciless blows at the 
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remaining evil. Sources of pornography shou'd be elim- 
inated thoroughly, and effective measures should taken 
to prevent pornography frum appearing again. The work 
to eliminate pornography and crack down on illegal 
publications requires both punitive action and ideolog- 
ical education. It is necessary to let the masses, especially 
young people without much 2xperience of life, under- 
stand that the work to eliminate poraography and crack 
down on illegal publications has a bearing on the destiny 
of the nation, the future of the country, and the cause of 
reform, opening up, and socialist modernization. in the 
course of establishing and developing the socialist 
market economic structure and realizing modernization, 
at all times and under all circumstances, we must not do 
anything at the expense of spiritual civilization. We must 
have a healthy cavironment and must bring up genera- 
tion after generation of healthy new people. Otherwise, 
we will just get nowhere. The work to eliminate pornog- 
raphy and crack down on illegal publications is not 
merely aimed at banning and confiscating a number of 
bad books and obscene tapes, and it is not just a task 
merely for cultural departments. This is a task for the 
whole party and for the whole community. 


At present, we should be soberly aware of the new trend 
in the activities to produce and sell pornography and 
produce illegal publications, and we should maintain a 
high degree of vigilance. Some bad bouk sellers have 
formed crime syndicates and have built up networks. 
Some of them have colluded with evil forces outside the 
mainland to form illegal publishing and distribution 
groups. In the face of stern crackdowns, the activities of 
producing and selling pornography in some localities 
have become covert and scattered, their camouflage has 
become more sophisticated, and their means of business 
have become crafty. We should also notice that some 
illegal publishing activities are not only aimed at reaping 
profits, but also have certain complicated political 
motives [hai you fu za de zheng zhi bei jing 6703 2589 
1788 7177 4104 2398 3112 5154 2529]. In this sense, the 
work to eliminate pornography and crack down on illegal 
publications is also a round of serious politica! struggle. 
In facing the new situation, we should work out new 
measures. Party committees and governments at all 
levels must seriously consider the problems, make scien- 
tific decisions, take resolute actions, and always keep the 
initiative in their hands. 


In the struggle to eliminate pornography and illegal 
publications, efforts should be focused on the key points, 
and we should get to the root of the matter. First, action 
should be taken against publications with obscene and 
reactionary contents and with serious political mistakes, 
and against principal criminals and recidivists, espe- 
cially those who continue their criminal activities during 
the crackdown campaign. Action should be taken to 
crack down on crime syndicates and smash their net- 
works and haunts. Special attention should be paid to the 
key links of printing and distribution in key areas. Major 
cases must be effectively handled. On the basis of 
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verifying facts and gathering reliable evidence, the crim- 
inal law must be erfor~=c firmly as 2 weapon to mete out 
severe punishments to criminals as soon as possible. 
Those who should »e brought to justice must be handled 
in this way and criraira! senctiors should not be 
replaced with fines. 


Severe purishments must be meted out to the principal 
culprits without lenience. Not long ago, Beijing Munici- 
pality tried a major case according to the law and 
sentexced Gu Jieshu, the principal culprit, to death, and 
Se tae an an tee ee to death 
with two years’ reprieve. This effectively deterred sim- 
ilar criminals. In Baigou in Hebei Province, the market 
was flooded with pornographic goods for a time. 
Through fierce and repeated crackdowns, especially on 
lawbreakers who dared to engage in the dirty trade again 
after previous crackdowns, local stability and prosperity 
were restored quickiy. In many localities, “virtue always 
dwarfs vice,” and their experience shows that as long as 
the authorities are determined and adopt effective mea- 
sures, they can certainly eliminate the poison of pornog- 
raphy. 

Our constant principle is to continue promoting pros- 
perity while eliminating pornography. We should con- 
tinue to carry out this principle in the course of elimi- 
nating pornography and illegal publications. Socialist 
spiritual civilization relies mainly on construction, so 
siioste chsad te candn to esunte tenatthiee ecitanth 6t0d- 
ucts. The creation of a large quantity of good works will 
naturally lead to the elimination of bad works. As long as 
we work according to the arrangements made by the 
central leadership and relay on the mass¢s in making 
concerted and unremitting efforts, we shall certainly be 
able to eliminate vice and filth and realize prosperity. 


RENMIN RIBAO on Training Leading Cadres 


HK071 2050094 Beijing RENMIN RIBAO in Chinese 
4 Dec $4 p 3 


[By staff reporter Chen Wei-wei (7115 4850 0251): “A 
Cross-Century Crucial Project—Sidelights on National 
Organizational Work Meeting”) 


{[FBIS Translated Text] From late November to early 
December this year, two important meetings were held 
simultaneously in the Jingxi Guest House, Beijing: The 
Central Economic Work Meeting and the National Orga- 
nizational Work Meeting. This further indicated that our 
party is continuing to follow the principle of “grasping 
two links at the same time.” 

A great number of large caliber leading cadres who can 
shoulder heavy responsibility in this century and the 
next are essential to our economic construction, reform, 
and opening up as well as to our magnificent modern- 
ization enterprise. Hence, only two months afler the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee the CPC Central Committee called the National 
Organizational Work Conference to discuss ways to train 
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and promote leading cadres who have both ability and 
ae ee 


A Sense of Responsibility and Urgenc; 


Many comrades attending the National Onganizationa! 
Work Conference believed that the prionmty o* the 
agenda focused on the crucial tink of party building, a 
great project in the new period. Some comrades said that 
how this crucial project proceeds will have a direct 
bearing on the success or failure of building socialism 
with Chinese characteristics, what the party will look like 
in the 21st century, which banner the party and the 
country will hold high, and on what path China will take. 
Comrades from various localities and departments 
maintained, after making an analysis of the cadre work 
in their own localities and departments, that though they 
had scored certain achievements in cadre work during 
the previous years, they had a long way to go to match 
the requirements of the central authorities and the needs 
of the times. In all levels of leading bodies, the number of 
young cadres is on the low side and some leading cadres 
do not have the qualities which suit the needs of the new 
situation. Difficult though it is, it is urgent that we solve 
the problems in this regard. 

Many comrades believed it is necessary to heighten our 
awareness to fulfill this task because only then can we act 
readily and accelerate the work. Every participant said 
they would do a good job in relaying and implementing 
the guidelines of the Fourth Plenary Session of the 14th 
CPC Central Committee and the organizational work 
conference, in studying and understanding the impor- 
tant speech by General Secretary Jiang Zemin and the 
report ty Comrade Hu Jintao on behalf of the party 
Central Committee and in fulfilling their tasks in a bid to 
speed up the work of training and promoting competent 
and young cadres and of strengthrning leading bodies. 


Studying, Training, and Admini: ‘ering 

Increasing the ability of existiny leading cadres is also an 
important task for strengthening leading bodies. Many 
participants believed that to this end cadres must be 
required to “tudy Marxist theories, sent to grassroots 
units to « rk, and must be placed under stringent 
administration. 

Many representatives said good results must be achieved 
in urging leading cadres to study hard and that theoret- 
ical study must be made a common pre<tice among 
cadres. Cadres must be encouraged to enhance their 
initiative in theoretical study, to study the party's history 
and China’s contemporary history, and to assign time for 
self study. Cadres must also be told to adopt a correct 
attitude toward theoretical study, studying the theory in 
order to apply it, and emphasizing practical results. It is 
necessary to organize an emulation drive among cadres 
to see who studies more, studies more intensively, and 
who best applies his knowledge. Cadres must not 
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immerse themselves in routine matters and social inter- 


iczi study should be an important criterion for 
appraising cadres. 

Some comrades said that most young cadres in the 
leading bodies have not trained themselves in the woik 


reform and opening up to receive training and to b: 
tested. 


Other comrades said some party organization fail to set 
strict demands on cadres and do not place them 

stringent administration. Though the majority of 
are good, some cadres do not have the people's i 
on their minds, behave frivolously, employ trickery, 
indulge themselves in creature comforts, thus endan- 
gering the party's cause and tarnishing its reputation. 
Against these cadres, however, some leading cadres, who 
seek good relations with all and sundry at the expense of 
principle, fail to take any action. It is necessary to put an 
end to this situation, setting strict demands on cadres 


ink 


Many participants held that to promote outstanding 
young cadres as required by the central authorities, the 
most important thing to dco is to emancipate the mind 
and update the concept. The conditions for promoting 
outstanding young cadres are better now than before 
because there are more competent people from which to 
choose. In promoting young cadres, it is essential to do 
away with the outrnoded practices of deciding according 
to qualifications and seniority, demanding perfection, 
and lowering standards. Many comraces said that, in 
appraising cadres, it is necessary to find out how they 
implement the party's line and understand their basic 
political position, political inclination, ideology, and 
work style. Al the same time, it is essential to understand 
their professional level and leadership and organiza- 
tional capabilities. In promoting young cadres, we must 
judge them from every angj<, taking into account both 
their strong points and weaknesses. Correct guidance 
must be provided for them so that they grow healthily. 
Veteran cadres should enthusiastically help young cadres 
to foster an ideal of serving the people heart and soul and 
to work for the party with utter devotion. 


Some comrades pointed out the necessity to train and 
choose leading personne! for enterprises and scientific, 
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technological, cultural, and educational fields while 
training and selecting leading party and government 
cadres. 


The Key of Keys 


The participating comrades unanimously believed that, 
since the party Central Committee has proviac.i the 
guidelines and set out the requirements for training and 
selecting outstanding young cadres, the most important 
thing to do is to put the instructions into practice. Party 
committees at all levels, especially the leading cadres. are 
the key of keys in this matter. They must take personal 
charge of the work and take a firm and unremitting grasp 
of it to implement the party Central Committee's 
instructions to the letter. 

We can never place too firm a grasp on this work. The 
work of training and selecting outstanding young <adres, 
a project spanning the next century, brooks no delay. 


‘Repetitive’ Propaganda Aims To Reassure 


'"K0712061594 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 94 p 19 


[Article from the “Analysis” page by Willy Wo-Lap Lam: 
“The Politics of Fear") 

{FBIS Transcribed Text] A major function of propa- 
ganda is to convert. The other is to reassure. Judging by 
the apparent lack of originality and persuasiveness of 
statements emanating from the Zhongnanhai party head- 
quarters the past few months, they could hardly have 
been geared towards the former purpose. 


The irony is that the massive—and repetitive— 
outpouring of words and sound bytes from Beijing is not 
even aimed at placating party members or the populace. 
It is meant to buttress the confidence of the very people 
who are uttering them. 

Leaving aside its perverse variant, which was perfected 
by the German spielmaster Josef Goebbels, the very act 
of repetition yields the sense of security that comes with 
saying prayers of whatever faith. And although Commu- 
nists are avowed atheists, quite a few of the top cadres 
who are their secularised mantra must have 
derived comfort from a sense of familiarity and self- 
perpetrated reinforcement. 


Only such a psychology will explain the orgy of the 
of cliches that has dominated national confer- 
ences and the media since the summer. Three themes 


have permeated the Zhongnanhai chorus. 


In matters of organisation, leaders including President 
Jiang Zemin and Politburo rising star Hu Jintao have 
talked ad nauseam about resuscitating crumbling party 
cells and propagating young and trustworthy cadres fc: 
the post-Deng Xiaoping era. In economics, Vice-Premier 
Zhu Rongji has dwelled for the umpteenth time on the 
imperative of “regions and localities subserving the 
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overall national situation”. On the media ani ideology, 
Mr Jiang, Mr Zhu and Politburo stalwart Ding Guangen 
have harped on the principle of “supporting the 
zhongyang (party entre) and banishing cacophonovs 


vores . 


Taking the cue from the Politburo members, the official 
media has run hundreds of editorials and commentaries 
on the same subjects. An chiding rule in China-watching, 
however, is that, while outwardly boring, it is rewarding 
to pore over the hackneyed, drabbly styled, and often 
grammatically flawed slogans. 


Firstly, the leadership's near-pathological urge to re-state 
wornout shibboletirs betrays a deep—and growing—fear. 
In the face of the news blackout, we know that problems 
such as centrifugalism and cadres succumbing to bour- 
geois liberalisation have worsened simply because Bei- 
jing is compelied to cite i*<se injunctions and exhorta- 
tions at more frequent intervals. 

Secondly, while different cadres may be rehashing the 
same material, there are subtle but tell-tale nuances. 
Take the national meeting on work that 
-- saeareten caressa phar =. Toe phage Lesage ah 


ment to “making revolution” goes against Mr Deng’s 
“economics first” doctrine. 


And the People’s Daily commentator went overboard 
last week when he claimed that all central edicts were 
true to the facts” and 


It is no secret that the Vice-Premier, concurrently Head 


of the Management School of Qinghua University, has a 
minimal level of tolerance for his academic critics. In 


such at Beijing University “stocks guru” Li Yining. 
Perhaps because his orders that the avant-garde voices 
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be barred from the media have noi ben observed, Mr 
Zhu has repeatedly upped the ante in attacks on his 
ideological foes. 


3 
I 
fl 

pa 


profess allegiance to the Jiang leadership as 
ideal of the localities obeying the centre. 
Party historians have pointed out that the 
similar exercises in mass psychology—cynics 
mass hysteria—since 1949 have been less than salutary. 
It did nut work for former Chairman Huo Guofeng, 
Mao's hand-picked successor, who had tried to extract 
protestations of fealty from central and regional officials 
shortly before his fall from power in late 1978. 


2° 
i cos 


The third-generation leadership with Mr Jiang as its 
“core”, however, seems cocooned in Mao's one-voice 
chamber. For want of the masses’ jubilant cries of 
approbation, it is making do with its own narcissistic 
echo. 


State Council Holds Meeting on Tibet 
Construction Work 


02W0612153394 Beijing XINHUA Domestic Service in 
Chinese 0900 GMT 6 Dec 94 


[By RENMIN RIBAO reporter Qu Qiyun (4234 0796 
ooaat and XINHUA reporter Liu Siyang (0491 1835 
54) ] 


FBIS Translated Text} Beijing, 6 Dec (XINHUA)}—The 

Council today held a work meeting on supporting 
construction work in Tibet. The mecting summed up 
and examined the progress and situation in supporting 
the construction work in Tibet during the previous 
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low consumption of energy. Some localities, which were 
also hit by natural disasters and had economic difficul- 


progress, that the arrangements made at the third central 
forum on having the whole country help Tibet speed up 
development are being implemented, and that a good 
foundation has been laid for further developing Tibet's 


ment, and technical personnel and raise managerial skill, 
and to give full play to economic and social benefits of 
those aid projects so as to benefit people in Tibet. 

In conclusion, Luo Gan pointed out: Various places and 
departments should coordinate closely with Tibet 
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Autonomous Region, discuss various matters together, 
properly organize various tasks, work in a solid manner, 
unite as one, and make still greater contributions to 
successfully completing the aid tasks put forward by the 
CPC Central Committee and the State Council and 
promoting a faster economic and social development in 
Tibet. 


Commen U Movement of 
o tary Urges Orderly Migrant 


HK0612145794 Beijing XINHUA Domestic Service in 
Chinese 2129 GMT 3 Dec 94 


[Commentary by XINHUA reporter Jiao Ran (3542 
3544): “Orderly Movement of Migrant Laborers Is Con- 
ducive to Social Stability”’] 

{[FBIS Translated Text] Since the late 1980's, a large 
number of redundant laborers from rural areas have kept 
on swarming into the coastal and economically devel- 
oped areas to seek jobs, and this has become an amazing 
social phenomenon. 


The employment of redundant rural labor force through 
population movement is conducive to the utilization of 
human resources and the rational allocation of the 
elements of production. The prosperity of the coastal 
and economically developed areas in recent years could 
not have been achieved without the hard work and great 
contributions of the vast number of migrant laborers. 
These positive factors should be fully acknowledged. 


However, on the other hand, we should also be aware 
that an irrational, intensive, and excessively massive 
influx of migrant laborers into certain areas within a very 
short time during the Spring Festival transport high 
season every year very much exceeds the demand from 
the urban and economically developed coastal areas for 
workers from the rural areas, and it also outstrips by far 
the existing transport capacity, thus disrupting the 
normal order of production and everyday life in both 
urban and rural areas. Consequently, some peasants 
travel to and fro in vain, resulting in a waste of both 
human and financial resources. Failure to keep the 
movement of migrant laborers in good order will inevi- 
tably jeopardize economic development and social sta- 
bility, thus undermining the long-term interests of the 
state and the people. 


According to a forecast by the department concerned, 
during the 60-day Spring Festival transport high season 
in 1995, the country’s total train passenger transport 
volume will exceed 200 million people, which is about 15 
million passengers more than 1994’s Spring Festival 
transport season. If the trans-provincial movement of 
migrant laborers in their tens of millions turns out to be 
a “migrant laborer tide,” this will cause many problems. 


In this connection, the State Council recently called a 
special meeting to seek a solution to ensure the orderly 

tion of migrant laborers during the Spring 
Festival transport high season next year. The meeting 


should 
migrant laborers for a month after the Spring Festival; 
and labor administrative departments should exercise 
centralized control over the recruitment of imported 
laborers and should ensure the orderly movement of 
migrant laborers. 
The orderly movement of migrant laborers has an impor- 
tant bearing on reform, development, and stability 
nationwide. Governments at all levels must be fully 
aware of the great importance of this task, take the 
overall situation into consideration, and conscientiously 
carry out the State Council’s instructions. 
Ensuring good order in the movement of migrant 
laborers is also a task which involves the public and all 
sectors of the community. While implementing the 
state’s policies and measures concerned, governments 
and departments concerned at ail levels must work 
patiently and meticulously to convince the public and 
make arrangements in an effective and down-to-earth 
manner. They should not expect to achieve their aims by 
simply issuing orders, and still less should any of their 
actions arouse grievances among the public. 


From a long-term point of view, to ensure the orderly 
movement of migrant laborers between different regions, 
the ultimate solution lies in the intensive development of 
agriculture, the growth of township and town enterprises 
and tertiary industry in rural areas, the acceleration of 
the construction of small towns, and the creation of job 
opportunities to accommodate redundant rural laborers 
locally. Governments and departments concerned at ail 
levels must step up investigations and studies, formulate 
policies and measures as soon as possible to solve the 
problem, and discover practical and effective methods. 
It is necessary to establish a nationwide centralized, 
open, and well-organized labor market as soon as pos- 
sible, and we should try to perfect market regulations as 
well as service networks to promote the rational move- 
ment of the labor force to suit market demand. 


Conference Urges Society To Take Care of Elderly 


HK0712070494 Beijing CHINA DAILY in English 
7 Dec 94 pl 


[By Xu Yang: “Experts Ask Help From Everyone For 
Seniors” 

[FBIS Transcribed Text] Individuals, families, commu- 
nities and the State should join hands to support China’s 
increasing older population, aging experts said at a 
national conference on Monday [5 December] in Beijing. 


They warned the present system will be insufficient to 


sustain the impact of “grey tide”—127 million people 
over age 60 by the year 2000. 


This report may contain copyrighted materia!. Copying and dissemination 
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In urban China, most senior citizens rely on government 
pensions; in the rural area, they mainly depend on their 
families. 

Experts from the China Aging Science Research Centre 
on Monday announced results of a four-year long UN- 
funded survey at the National Conference on Support 
System of Chinese Elderly. 


Beginning in 1990, centre experts sent questionaires to 
9,899 randomly sampled urban old people and 10,194 
rural aged in 12 provinces, municipalities and autono- 
mous regions. 


They found that because of the sharp decrease in the 
death rate, the aged population is expected to rise by 2.9 
per cent annually by the end of the century and make up 
9.81 per cent of the population in 2000. 


This means that 100 working people will have to support 
15.36 aged people as well as themselves and younger 
generations 

Anticipating increasing pressure, China initiated pen- 
sion system reforms in the mid-!980's to shift the 
payment burden from individuals or single enterprises to 
the whole society. Payments will be as high as $150 
billion annually in 2000. 


About 103 million urban workers, including 17 million 
retirees and 45 million rural people have participated in 
nationwide aging insurance reform. 


In urban areas, employees buying insurance are required 
to pay 2 or 3 per cent of their monthly income to the 
insurance fund; employers put in the equivalent of 15 
per cent of the employee's salary. The State also contrib- 
utes through tax revenues. 


Farmers over age 20 are asked to deposit 2 to 10 yuan per 
month to personal insurance accounts so they can 
receive steady pensions when they turn 60 years old. 


The problem is the average pensioner receives far less 
income than the average Chinese. The gap between 
urbanites and farmers, and men and women also is very 
wide. 

The survey said in 1991, senior citizens’ disposable 
income averaged 1,697 yuan ($200) in cities, which is 16 
yuan lower than the average living costs of urbanites. In 
rural areas, the disposable income of seniors equaled the 
living cost of 710 yuan ($84) a year. 


Rural aged can earn only 40.5 per cent of their urban 
counterparts; women’s income is only about 61.9 per 
cent of men’s. 


Paying for this is already a heavy burden on a fragile 
State budget. 
As the number of nuclear families increases, aged people 


also will have to worry about their daily care which used 
to come from family members Experts stressed the aging 
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problem should get equal attention with family planning 
when the State drafts population policies. 


While completing the social security system in urban 
areas, the role of family and community also should be 
emphasized. 


The experts suggest giving subsidies to those who look 
after their old parents and low-income families. 


In rural areas, they suggest further popularizing pension 
insurance by providing aid to individual families. 

To provide better living conditions for senior citizens, 
260,000 nursing homes for 85 per cent of local commu- 
nities must be set up by the end of this century, they said. 


There were about 112,000 community service centres 
and 40,782 nursing homes at the end of 1993. 


The experts also urged exploration of the great “silver 
market”, to provide fee services such as washing, 
cleaning, shopping and health care. 


Inflation Erodes Funds as Number of Retirees 


HK0612135594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0649 GMT 17 Nov 94 


{[FBIS Translated Text] 17 Nov (ZHONGGUO 
TONGXUN SHE)—By early next century, the number 
of Chinese retirees is expected to have reached a peak, 
and the government has accumulated 20 billion yuan in 
reserve funds to deal with the problem, a responsible 
person from the Ministry of Labor indicated not long 


ago 


This huge reserve fund is the direct fruit of the Ministry 
of Labor retaining 2 to 8 percent of staff and workers’ 
wages in the mid-1980's, which was based on state 
policy. In China’s state-owned firms, over 95 percent of 
staff and workers participate in this project, and the 
proportion of staff and workers in collective and pri- 
vately owned enterprises is 76.2 and 64.3 percent respec- 
tively. 


This responsible person said that the fundamental aim of 
implementing the pension reserve fund system is to 
conduct the redistribution of social wealth to insure the 
basic subsistence needs of every retired worker and 
staffer. Presently, China's average inflation rate exceeds 
16 percent, and the pension reserve fund is devaluing at 
an annual rate of 4 to 8 percent. If the relevant govern- 
ment departments fail to make prompt and effective 
arrangements, the huge retired population will pose a 
stern challenge to China’s social welfare system. 


Column Urges Stricter Rules Against Athletic 
Doping 


HK0712073294 Beijing CHINA DAILY in English 7 
Dec 94 p 4 


[By Guang Li from the “To the Point” column on the 
“Opinion” page: “All That Glints Isn't Good” ] 


This report may contain copyrighted material. Copying and dissemination] 
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{[FBIS Transcribed Text] The report that 11 Chinese 
competitors in October’s Asian Games in Hiroshima, 
Japan, have tested positive for drugs came as a shock to 
sports fans. 


The offences, individual cases as they are, bring disgrace 
to the country’s sports and its reputation. 


In an announcement over the weekend, the Chinese 
Olympic Committee (COC) vowed to thoroughly inves- 
tigate the cases and severely punish the offenders in 
accordance with both international and national regula- 
tions. 

Further, the Olympic Council of Asia on Sunday [4 
December] decided to withdraw Asian Games medals 
awarded to the drug-taking competitors. What they are 
being deprived of is not only metal medals, but dignity. 


Sports have been the most efficient means in keeping 
people physically and mentally fit and healthy. But the 
over-commercialization of some competitive sports has 
driven money and fame chasers to employ the use of 
stimulants. Such a practice not only ruins their own 
health but also spoils the principle of fair competition. 


The COC and its affiliated sports associations have 
always maintained a stern stance against doping. As 
early as 1989, it declared its principle of “strictly ban- 
ning, carefully ixvestigating and severely punishing” 
drug users. 


In fact, some offenders have been caught and punished 
according to relevant regulations. However such cases 
failed to draw enough of our attention. 


The newly-discovered cases show there are still many 
loopholes in the enforcement of the regula’.ons. 


The case, the biggest ever discovered concerning one 
national sports delegation, should put our sports organi- 
zations on alert: it is more important to help the athletes 
observe correct sporting ethics than to give them pow- 
erful muscles. 


The new case also indicates that Chinese regulations on 
doping control are not sufficient to deter. Stricter rules 
should be worked out to discourage drug taking. 


China is eager to see its athletes capture more medals, 
but such medals should be won in an honest way and 
should be 100 per cent pure in gold, silver or bronze— 
and effort. 


Forced Dismissal of Gangwashi Pastor Said 
‘Untrue’ 

HK0712060894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0846 GMT 6 Dec 94 


[FBIS Translated Text] Hong Kong, 6 Dec (ZHONG- 
GUO TONGXUN SHE)—In an interview with a staff 
reporter, the Chinese department concerned said that a 
Hong Kong medium’s report today, which quoted THE 
ASSOCIATED PRESS as saying that “Beijing required 
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Chief Pastor Yang Yudong of the Gangwashi Church to 
step down from the altar and announced his dismissal 
from the post of chief pastor,” is totally untrue. More- 
over, the report alleged that the main reason for Yang’s 
dismissal was that he “is full of democratic ideas, and 
spares no effort to keep himself and his congregation 
from supervision by the mainland authorities.” 


The department concerned said the fact that 74-year-old 
Yang Yudong no longer acts as chief pastor of the 
Gangwashi Church is entirely a matter for the religious 
circle. As early as Apri! 1993, the Beijing Municipal 
Christian Church Affairs Committee and the Beijing 
Municipal Three-Self Patriotic Movement Committee of 
Protestant Churches decided that chief pastors aged 70 
or older should no longer continue to act, so that young 
clergy can succeed them. Accordingly, with the exception 
of the Gangwashi Church, all the other churches in 
Beijing already have resolved the succession question in 
a satisfactory way. 


The department added: Yang Yudong’s recent retire- 
ment from the Gangwashi Church was a question of 
normal succession in the church, and there was no such 
thing as a “forced dismissal from post.” The large 
number of believers very much approve of and support 
this. However, it is very normal that some believers hold 
different views. We believe that they will properly settle 
the matter, which is fully an internal matter of the 
Christian church. 


Church Members Protest Dismissal 


HK0712064894 Hong Kong EASTERN EXPRESS in 
English 7 Dec 94 p 8 


[By Bruce Gilley] 


(FBIS Transcribed Text] More than 2,000 members of 
Beijing’s Gangwashi church are threatening to walkout 
after their popular preacher was stripped of his 
authority. The Christians say they will carry on worship- 
ping in private homes and halls unless some accommo- 
dation can be reached with Beijing’s religious authori- 
ties. 


Yang Yudong, 73, was formally removed as pastor of 
Gangwashi on Sunday [4 December], the latest chapter 
in a year-old campaign of threats and intimidation 
against the officially registered Protestant church. 


Leaders of the congregation yesterday met the newly 
installed pastor, Yu Xinli, to discuss changes that could 
be made to the normal activities of the church. “We have 
to decide whether the congregation can continue to live 
under this new regime,”” Li Dequan, the church com- 
mittee head, said last night. “If we cannot carry on as 
usual, then we will go to other places to continue our 
weekly worship,” he said. 


New regulations announced in February ban religious 
activities in unauthorised places of worship, including 
private homes. While the entire Gangwashi congregation 
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could not be accommodated in a single venue, Li said, 
church leaders had already mapped out a set of places 
and a schedule that would make a walkout possible. 


It was uncertain whether Yang would preside over the 
services since he was “still considering countermea- 
sures”, Li said. At yesterday’s meeting, Yu indicated that 
he did not want to see more violence at the church, 
which has already seen two congregation members 
severely beaten by police. “He said he just wanted to 
take over the powers as senior pastor. But this is just talk; 
we will have to see what actions he takes,” Li said. 


An official from the China Christian Council (CCC) 
pledged last night that Yang would be allowed to remain 
on the “second line” at the church. “‘This does not mean 
Yang has been chased away,” Shi Zesheng, the deputy 
chairman of the Beijing branch of the CCC, said. “He 
will stay to help with the training of the young pastors.” 


Shi, who stood on the pulpit with Yu on Sunday to 
announce the change in pastors, said that Yang was 
unwilling to give up his power in line with new regula- 
tions in the city requiring all clergy over 70 to step down. 
“He tried to oppose the decision and then some others 
used the opportunity to stir up trouble,” Shi said. “He 
never came to terms with the age regulation, so after a 
series of meetings last week, we decided it was time to 
implement the decision to remove him.” 


Shi defended the credentials of Yu, who is in his early 
50s, despite claims by congregation members that he is 
unfit to be a pastor. ““He went to theological school in the 
«950s and has worked in the church ever since,” Shi 
said. “The other pastors in Gangwashi are much too 
young to be the principal pastor.” 


Column Praises Shanghai’s Ban on Smoking 


HK0712074994 Beijing CHINA DAILY in English 7 
Dec 94 p 4 


[By Chong Zi from the “To the Point” column on the 
“Opinion” page: “Shanghai Goes Smokeless”’] 


{[FBIS Transcribed Text] Shanghai people are now 
breathing cleaner air than most citizens in China thanks 
to a provisional no-smoking rule at all of the city’s public 
sites. The rule went into effect on December |. 


Nicotine addicts will now feel uneasy in the city’s 
department stores, on public transport, in schools and 
hospitals. 


It seems likely that other cities will follow Shanghai’s 
good example and protect their non-smokers against 
fumigation. 


China not only has the largest population in the world, 
but also the most smokers—some 300 million— 
accounting for 25 per cent of smokers around the globe. 
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Medical experts say that over 4.4 million Chinese people 
die of smoking-related illnesses annually. Cigarettes are 
the biggest killer in China. 

Banning smoking will go against the customs of society. 
Cigarettes are welcome gifts from those who want to oil 
the wheels of their business talks. 


It is time to do away with the custom of giving cigarettes 
to guests, which has traditionally been regarded as a sign 
of hospitality. 


However, it is too naive to expect a smokeless China to 
develop overnight because the tobacco sector is one of 
the most profitable parts of national industry. 


In 1993 the industry, the number one tax payer, churned 
out 41 billion yuan ($4.8 billion) in profits and taxes. 
The figure is expected to be 50 billion yuan ($5.8 billion) 
this year, accounting for 10 per cent of the nation’s 
revenues. 


In some counties the tobacco industry is the pillar of the 
local economy, producing 60 to 80 per cent of local 
incomes. 


Thus some argue that smoking is beneficial. But, in fact 
the state spends more money on medical care for 
patients suffering from smoking related diseases and 
fires. 


Despite the importance of the livelihoods of those in the 
cigarette factories, it is time to begin scaling down the 
tobacco industry. Higher taxes need to be levied on 
cigarettes producers and smokers. Those laid off in the 
sector should be diverted into new productive occupa- 
tions. 


Let’s hope that more cities follow Shanghai’s example in 
the war on smoking. 


Science & Technology 


Nuclear Safety Laws, Regulations Being 
Formulated 


HK0712061694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0739 GMT 17 Nov 94 


[FBIS Translated Text] Beijing, 17 Nov (ZAHONGGUO 
TONGXUN SHE)—China has strengthened its nuclear 
safety supervision and management over the last 10 
years. A legal system on nuclear safety has basically 
taken shape. 


As revealed by the State Nuclear Safety Bureau, the 
Atomic Energy Law by which China uses nuclear energy 
for peaceful purposes, has been drafted and soon will be 
submitted to the National People’s Congress for exami- 
nation. 


Since the establishment of the State Nuclear Safety 
Bureau, China has formutated a series of nuclear safety 
laws and regulations by referring to the experiences of 
the International Atomic Energy Agency [IAEA] and 
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advanced countries in light of its specific conditions, and 
has applied the license system to all civilian nuclear 
energy facilities. The Chinese State Council has promul- 
gated the Regulations on the Supervision and Manage- 
ment of Civilian Nuclear Facilities; the Regulations on 
Controlling Nuclear Materials; and the Regulations on 
Emergency Management of Nuclear Accidents in 
Nuclear Power Stations. The State Nuclear Safety 
Bureau has promulgated 16 nuclear safety regulations 
and their implementation details; 60 nuclear safety rules; 
and a number of documents on nuclear safety tech- 
nology. Nineteen other rules and regulations are being 
formulated and will be announced. 


Satellite Ground Station Completed in Tianjin 


OW05 12122994 Beijing XINHUA in English 1143 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Tianjin, December 5 (XIN- 
HUA)}—A major satellite ground station, capable of 
transmitting local television signals to Asia, Africa, 
Europe and part of Oceania, has been completed today 
in this port city in north China. 


Officials said that the ground station is part of the key 
projects to serve the coming 43rd World Table Tennis 
Championships to be held in the city next year. 


With two sets of antennae and completed sets of tele- 
communications equipment, the ground station pro- 
vides four wide frequency bands and dual channel sound 
TV paths via the satellites above the Pacific and the 
Indian Ocean. 


It is also capable of providing paths for 1,170 long- 
distance telephone calls. 


Main equipment of the ground station were imported 
from the United States. 


Country Expresses Concern Over Lost Satellite 


HK0712092994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0847 GMT 22 Nov 94 


[FBIS Translated Text] Guangzhou, 22 Nov (ZHONG- 
GUO TONGXUN SHE)—Chinese experts are very con- 
cerned about the whereabouts of China’s 15th retriev- 
able satellite which lost control while operating in space. 


So far, more than 4,520 satellites have been launched to 
outer space, of which some 2,180 have fallen due to loss 
of control and various other reasons. One can see from 
this that it is not unusual for satellites to fall from outer 
space due to loss of control. Why then has the fall of 
China’s 15th retrievable satellite caused the astonish- 
ment and concern of people on earth? It is because the 
satellite carries 1,000 numbered stamps specially made 
by the China Aerospace Philatelic Association and 3,000 
first-day covers manufactured by the China Satellite 
Launching Agency Hong Kong Ltd. The satellite also 
carries a circular metallic bucket that contains 235 
personal articles many of which are precious ornaments 
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and jewelry. Moreover, the satellite also carries credit 
cards and photos of memorable significance and 194 
calling cards. 

In 1988, the Chinese Government became a signatory to 
the International Agreement on the Rescue and Sending 
Back of Spacemen and the Returning of Materials 
Launched into Outer Space. According to the agreement, 
whichever country the satellite may fall onto and which- 
ever people may pick it up, it must be returned to China 
its owner. Chinese experts think it is impossible for the 
satellite to burn since high-temperature resistant mate- 
rials have been painted on its surface. Precisely because 
of this, Chinese experts are stepping up the tracking of 
the satellite. It is still unknown which country the 
satellite will finally fall on. 


Beijing Astronomers Glimpse ‘Kuafu No.1” 


OW05 12100694 Beijing XINHUA in English 0830 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Beijing, December 5 (XIN- 
HUA)—Beijing observatory reported to have spotted the 
“Kuafu No.1” man-made satellite launched by China in 
February this year. 


The satellite is one of the two statellites, ““Pratice No.4” 
and “Kuafu No.1”, launched by China by one rocket on 
February 8, with the latter serving as an experiment in 
launching foreign man-made satellites. 


Astronomers from the observatory said that “Kuafu 
No.1” is quite difficult to track because of its high speed 
and lack of brightness in space. 


In cooperation with Zijinshan Observatory located in 
Nanjing, capital of east China’s Jiangsu Province, which 
has been keep track of the satellite, Beijing observe tory 
took two photographs of the satellite when it moved to 
more than 30,000 kilometers from the earth, wih the 
help of the advanced Schmidt-telescope. 


Through the observations, astronomers discovered the 
satellite’s frequent changes in brightness, which helped 
in determining its speed of rotation. 


In the process, Chinese astronomers took advantage of 
the large range and high sensitivity of the Schmidt- 
— to capture the traces of the satellite success- 
ully. 


a ae Cee 


OW06 12163994 Beijing XINHUA in English 1603 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—The number of China’s civil communications 
satellite transmitters will top 60 in 1995, when the new 
“Dongfanghong No.3” and “Asia-Pacific No. 1"° commu- 
nication satellites are put into operation, according to a 
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Chinese symposium on aerospace science and tech- 
nology which closed here today. 


Officials said that by that time China will be the biggest 
communications satellite transmitter user in the Asia- 
Pacific region. 

China has achieved considerable progress in satellite 
communications since launching its first home-made 
—— No.2” static communications satellite 
in 1984. 


At present, China operates a total of 31 civil communi- 
cation satellite transmitters, which are linked to four 
man-made satellites—the “Zhongxing No.5”, the “Asia 
No.1”, the “Dongfanghong No.2” and a Soviet man- 
made satellite. The “Zhongxing No.5”, purchased from 
the United States, now carries as many as 23 in-use 
transmitters. 


Among the 31! transmitters, 13 are for mass- 
communications, four are for special communications 
and the other 14 transmit television programs. 


In addition, the China broadcast satellite corporation 
has unveiled another two aerospace programs, including 
starting the operation of three transmitters installed on 
the “Asia No.2” communications satellite after 1995 and 
putting the “805” man-made satellite into use around 
the year 1996. 


The “805” satellite, jointly purchased by China and the 
International Communications Satellite Organization, is 
to transmit more TV programs than any other commu- 
nications satellite in the Asia-Pacific region. 


In another development, China now has four govern- 
ment-funded or joint satellite companies running com- 
munications satellites, of which the China Broadcast 
Satellite Corporation, Asia Satellite Corporation and the 
Asia-Pacific Satellite Corporation possess a total of 200 
transmitters. 


High-Precision Laser Coder Passes Evaluation 


OW0712061494 Beijing XINHUA in English 0520 
GMT 7 Dec 94 


{[FBIS Transcribed Text] Changchun, December 7 (XIN- 
HUA)—A small high-precision laser coder, which is 
widely used in aviation, and the aerospace and robotics 
industries, has passed state technical appraisal in this 
capital city of northeast China’s Jilin Province. 


Invented by the Changchun Optics Fine Machinery 
Institute under the Chinese Academy of Sciences, the 
LRE-58 laser coder is small in size with a round grating 
of only 33.8 mim in diameter, thus effectively reducing 
the size of a traditional high-precision coder, experts say. 


“The part of a robot installed with traditional coder 
would be larger than a basketball,” said Ai Hua, head of 
the experts group that made the invention. 
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Chinese experts say that they applied the law of light 
diffraction to the measurement of angular displacement, 
giving the coder a measurement 10 times more precise 
than that made from the traditional technology and a 
response 15 times greater. 


The small laser coder will be widely used in such 
high-tech automated fields as robotics, precision angular 
measurement equipment, and aerospace instruments 
among others. 


Only a few developed nations are capable of producing 
such laser coders, according to experts. 


Military 
— Leaders Resign Over 20 Sep 


HKO712111194 Hong Kong LIEN HO PAO in Chinese 
7 Dec 94 p 10 


[By Wang Yu-yen (3769 3768 3601): “Case of Soldier 
Shooting People in Beijing Results in Stepping Down of 
Commander and Political Commissar of Beijing Gar- 
rison Command” 


{[FBIS Translated Text] The aftermath of the 20 Sep- 
tember killing spree in Beijing by a serviceman, which 
shocked China and the world, is still making itself felt 
today. It was learned that the commander and political 
commissar of the Beijing Garrison Command have 
stepped down because of the case. 


On 20 September, during the Mid-Autumn Festival, 
Lieutenant Tian Jianming, company commander of No. 
12 Regiment of the 3d Division of the Beijing Garrison 
Command, carried out a shooting spree from his bar- 
racks all the way to Jianguomen, causing many dead and 
wounded. Based on the most recent statistics, unpubli- 
cized by the mainland authorities, the case caused 15 
deaths and 60 wounded. Of the 15 dead, six were 
servicemen, and the rest were ordinary people. 


Although Tian Jianming was shot dead on the spot, the 
fact that such an event took place in the capital has 
saocked Zhongnanhai; in particular, the very fact that 
the killer belonged to the cream of the People’s Libera- 
tion Army guarding the capital made the CPC top 
echelon and the Central Military Commission quite ill at 
ease. It was learned that shortly after the tragedy, the 
central authorities ordered the Beijing Garrison Com- 
mand to conduct a thorough review of the incident. The 
commander and political commissar felt qualms of con- 
science and said they would bear the consequeaces of the 
incident. As a result, both of them stepped down. 


Zhang Wannian Inspects New Recruits From 
Colleges 

HK0712060794 Beijing JIEFANGJUN BAO in Chinese 
22 Nov 94 pl 


[Report by Ma Xiaochun (7456 2556 2504), and special 
correspondent Zhang Dongwen (1728 2639 2429): 
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“Some 600 College Graduates Are Enlisted; Zhang Wan- 
nian Encourages Them To Devote Themselves to 
National Defense”’] 


{FBIS Translated Text] Taiyuan 21 Nov (JIEFANGJUN 
BAO)—After three months of concentrated training for 
new recruits, 640 college graduates have officially joined 
the rank and file of the People’s Liberation Army [PLA]. 
Not long ago, General Zhang Wannian, CMC member 
and concurrently chief of the general staff, made a 
special trip to the PLA General Staff Headquarters’ 
training base for college students to pay a cordial visit 
and to extend regards to this batch of college graduates, 
who have given up literature for a military career. He 
praised them as China’s new generation of young people 
with aspirations, and expressed the hope that they would 
render meritorious service in the Army. 


The 640 college graduates were recruited from some 200 
institutes of tertiary education—including Beijing Uni- 
versity, Chinese People’s University, and Nankai Uni- 
versity—and were selected from among some 2,000 
applicants. Students pursuing doctoral and post- 
graduate degrees accounted for 11 percent, and female 
students accounted for one-third of the total. In their 
interview with this reporter, Yin Fei, a returned student 
from overseas with a doctorate, and Dou Xueli, a woman 
student pursuing a doctorate at the China Academy of 
Sciences said: To join the Army to defend the mother- 
land is the obligation of every citizen. Defense modern- 
ization calls for hi-tech people; to apply what one has 
learned to areas where the motherland Fas the most need 
will best embody one’s value concept .on life. Jia Ni, a 
graduate from the Beijing Film College: Department of 
Performance who has played various roles in several 
movies and teleplays and become famous for the starring 
role in “Sai Jinhua,” told this reporter that joining the 
Army used to be her childhood dream. Support and 
encouragement from her family made her firmly take the 
road of pursuing a military career. 


Zhang Wannian fully affirmed and enthusiastically 
encouraged this batch of college students for enlisting the 
Army to serve the motherland. Having heard their 
ideological reports, inspected their dorms, and reviewed 
the troops, he indicated: To accept college graduates 
from localities to work in the Army was an important 
decision by the Central Committee and Central Military 
Commission, based on the Army's long-range construc- 
tion; it will play an extremely important role in 
improving the structure of qualified people, instilling 
vitality and vigor in the troops, and elevating the quality 
of science and culture of the PLA. 


Zhang Wannian hoped students recruited with honor 
would firmly establish the thinking of cherishing the 
Army; devote themselves to national defense; bring 
forward the spirit of the times characterized by selfless 
devotion; correctly handle the relations between per- 
sonal interest and the revolutionary cause; stand various 
tests in gain and loss, fame and wealth, and hardships 
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and happiness; firm up their correct choice; and reso- 
lutely devote themselves to the People’s Army and 
national defense. 


PLA Strengthens Political Work in Military 
Training 

OW0712120594 Beijing XINHUA Domestic Service in 
Chinese 0223 GMT 7 Dec 94 


[FBIS Translated Text] Beijing, 7 Dec (XINHUA)}— 
According to relevant departments under the People’s 
Liberation Army’s [PLA] General Political Department, 
since the beginning of this year, all PLA units have 
vigorously strengthened political work in military 
training, giving full play to service and security to 
= fulfillment of military training and training 
orm. 


Early this year, the General Political Department issued 
the “Opinions on Further Improving Political Work in 
Military Training,” while the Navy's Political Depart- 
ments and the Beijing, Lanzhou, and Guangzhou Mili- 
tary Regions have handed down instructions on political 
work in military training, and the Chengdu Military 
Region has formulated the “General Principles on Polit- 
ical Work in Military Training.” A number of leading 
cadres have conducted in-depth investigations and 
studies at training grounds to explore and sum up new 
ideas and methods on how political work in military 
training can be further strengthened. Party committees 
and political organs in all units have persisted in taking 
military training as the core while giving out various 
assignments. Units under the Air Force and the Shen- 
yang and Nanjing Military Regions have voluntarily 
linked political work to whatever training they undergo 
by taking the initiative to conduct, within the political 
framework, research and seek solutions to ideological 
issues that have emerged during training, with an 
emphasis being placed on enhancing the units’ combat 
effectiveness. 


Tightly grasping the central link of ideological education 
to arouse training enthusiasm among the broad ranks of 
officers and men, all units have widely unfolded educa- 
tion on military functions, soldiers’ responsibilities, and 
situational combat readiness [xing shi zhan bei 1748 
0528 2069 0271]. To inherit and carry forward the PLA’s 
glorious traditions and promote education on socialism 
and patriotism in a concrete way, all units have widely 
conducted education on loving the forces by learning 
military skills well. The Jinan Military Region and other 
units have organized discussions on “training values,” 
an effort not only to guide officers and men to foster 
correct training values, but also to establish and improve 
a training motivation mechanism in consideration of 
actual conditions. 

While all units have fully brought out grass-roots cadres’ 
exemplary, leading roles on the training grounds, many 
of them also take political work in military training as an 
important means to carrying out the “Army Grass-Roots 
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Building Guidelines,” resulting in the successful training 
of a large number of principal officers at battalion and 
company levels. Experience-exchange meetings on polit- 
ical work in military training were organized by the 
Second Artillery Corps and other units, where a host of 
company commanders and instructors who have been 
ably leading soldiers in training were commended. 


ee vee Cae Signy es vee 


OW07 12104094 Urumqi XINJIANG RIBAO in Chinese 
2 Dec 94 pl 


[By reporter Xiao Yang (5135 7122) and correspondent 
Li Jianxin (2621 1696 2450): “Units Stationed in Xin- 
jiang Begin Sending Veteran Soldiers and Receiving 
New Recruits Via Air Transportation” ] 
[FBIS Translated Text] On 1 December, the Urumgi 
Airport, veiled by a thin haze, was bustling with noise 
and excitement. The first group of new Xinjiang Military 
District recruits happily boarded civilian airplanes to fly 
to Kashi. This was the beginning of air transportation to 
deliver new recruits to their posts and bring back veteran 
soldiers who have been discharged from active military 
service in 1994. 
This year, the Central Military Commission decided to 
continue using airplanes for transporting new and vet- 
eran soldiers to and from southern Xinjiang. Accord- 
ingly, two military air routes were opened, namely Xian- 
yang—Kashi—Xianyang and Urumqi—Kashi— 
Urumai. The China Airline Company, the Xibei Airline 
Company, and the Xinjiang Airline Company have 
dispatched many airplanes to take part in the transpor- 
tation. Soldiers from the Army and Air Force in southern 
Xinjiang who have been discharged from active military 
service, and new recruits being deployed to southern 
Xinjiang will all return home or report for duty by 
airplane. 
Fu Bingyao [0265 4426 5069], Lanzhou Military Region 
deputy commander and concurrently Xinjiang Military 
District commander, and Wang Yousan, autonomous 
regional government vice chairman, went to the airport 
to send off the new recruits and deliver speeches. They 
called on the military units and local authorities to 
carefully organize ground and air transportation and 
ensure the accomplishment of the transportation task in 
a safe and satisfactory manner. Pan Zhaomin, Lanzhou 
Military Region deputy political commissar and concur- 
rently Xinjiang Military District political commissar, 
took part in a ceremony for the first air transportation 
flight. 

Sets Up Work Appraisal System for 
icading Cadres 


HK0612153094 Beiiing XINHUA Domestic Service in 
Chinese 2132 GMT 4 Dec 94 


[By Wu Baolin (0702 1405 2651) and Chen Hui (7115 
6540)] 
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[FBIS Translated Text] Beijing, 4 Dec (XINHUA)}—A 
system instituted by a group army attached to the Beijing 
Military Region, under which leading cadres’ perfor- 
mance in economic work is audited has promoted clean 
government among party committees at all levels, 
according to the military region, which is popularizing 
this practice among its units. 

The procedure, called the Leading Cadres’ Economic 
Work Performance Auditing System, mainly targets the 
performance of leading cadres in carrying out and 
observing state and Army financial and economic poli- 
cies, principles, and disciplines, the outcome of their 
decisions, the economic viability of their budgets, their 
management capability and quality, their expense 
account and reimbursement procedures, and their man- 
agement of finances and observation of the law by 
leaders of manufacturing units in business operations. 
The system keeps a file on the economic responsibility of 
each cadre audited, which documents the basic financial 
condition, the efficiency of his economic management, 
results achieved in army building, the main causes of 
extra-budgetary expenses and overdrafts and the persons 
responsible, complaints from the people, party com- 
mittee appraisals, and the results of audits during his 
term of office to be used as future reference in cadre 
evaluations. 


From audits of divisional and regimental leaders carried 
out over the last year, the group army was able to 
discover “short-term behavior” in work among some of 
them, who disregarded the economic endurance ability 
of their units, did not work for their units’ long-term 
interests, and were short-sighted. Some departments 
competed with each other in spending and launched 
repetitive projects, and some leading cadres gave the 
personal go ahead to large-scale projects instead of 
strictly abiding by the annual budget. Units and leading 
cadres guilty of serious offenses have had their names 
disclosed at rallies or criticisms against them announced, 
and possible organizational action is in the offing. Such 
moves have sent shock waves through leading cadres. 


However, in its auditing work, the group army has also 
commended units pursuing thrift and which are careful 
with their expenses, thus highlighting correct practices. A 
division was under poor management and in the red a 
few years ago. But the new leaders struggled arduously, 
paid all the debts, put the house in order, covered 
expenditure, and was commended by the group army 
party committee. Among leading cadres in units, 
auditing has created a nascent climate of responsibility 
in decisions, the principled use of power, operations 
governed by rules and regulations, and expenditure 
determined by efficiency. 


Armed Police Corps Holds Conference 
HK0712064194 Beijing JIEFANGJUN BAO in Chinese 
13 Nov 94 pl 


[By reporter Chen Shenggeng (7115 3932 1649) and 
special correspondent Pang Shiming (3382 0099 2494): 
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“Armed Police Corps Improves Its Capability of Per- 
forming Duties and Coping With Contingencies”] 

[FBIS Translated Text] Beijing, 12 Nov (RENMIN 
RIBAO)—The distinct theme at the Armed Police Corps 


enhance the APC’s capability of performing duties and 
coping with contingencies under modern conditions. 
The conference also introduced some new measures. 
APC Commander Ba Zhongtan, Political Commissar 
Zhang Shutian, and other leading comrades gave 
speeches at the conference. 


Last year, General Secretary Jiang Zemin clearly 
instructed the APC that it should enhance its capability 


of how the APC should adjust to the need of performing 
duties and coping with contingencies under modern 
conditions, the conference studied how to further 
strengthen the overall building of command organs and 
deepen the reform of education and training. Partici- 
pating comrades held that the main characteristics of the 
APC’s military work are embodied by “two strong ones”; 
namely the stronc political and the policy nature of the 
APC in performing duties and the strong contingency of 
coping with contingencies; and “four great ones,” 
namely that performing duties and coping with contin- 
gencies are highly demanding and have great social 
influence; there is great difiiculty in organizing, com- 
manding, and coordinating for coping with contingen- 
cies; there is great difficulty in managing the highly 
scattered APC troops; and there is great difficulty in 
educating and training APC troops given the wide range 
of subjects involved in education and training. The 
conference set goals for the building of APC command 
Organs and proposed building them into military leading 
organs that are politically firm, rationally organized, well 
conversant with their professional skill, strong in work 
character, and advanced in the means used so that the 
APC troops can be organized more effectively for the 
sake of safeguarding national security and social sta- 
bility. Regarding the question of deepening the reform of 
education and training, the conference studied the ques- 
tion of how to put education and training ina mp 
position and achieve “four closeness’s” in education and 

training, namely offer close-to- reality training to APC 
troops and close-to-real-battle training to mobile APC 
troops, academy and school education should come close 
to APC troops, and the organization and command 
training for leadership organs should be close to the 
demand of performing duties and coping with contin- 
gencies under modern conditions. The conference also 
stressed the need to take the “four closeness’s” as the 
starting point and standing point of training reform. 
Participating comrades discussed the revised Work Reg- 
ulations for the APC Headquarters, the Several Regula- 
tions for Military Training, and the Outline of Military 
Training and this would promote the regularization and 
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standardization of the building of command organs and 
of military training in a still better way. 


Military Logistic Research Yields Results 


OW0712100494 Beijing XINHUA Domestic Service in 
Chinese 0247 GMT 7 Dec 94 


[By reporter Jia Yuping (6328 3768 1627)} 


[FBIS Translated Text] Beijing, 7 Dec (XINHUA)—This 
reporter has learned from the All-Army Logistics Aca- 
demic Research Center that logistics departments in the 
Armed Forces have, in recent years, pursued various 
academic research projects under the guidance of Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and his concept for army- 
building during the New Period, with the aim of gearing 
logistic operations to the requirements of warfare under 
the conditions of a socialist market economy and 
results in some 1,000 research projects. 

These research findings, which cover various fields of 
logistic operations, mainly concern reform of the logistic 
support system, the operational mechanism, the means 
of securing and supplying materiel, and the functions of 
leading organs under market economic conditions. They 
also concern the improvement of logistic operations in 
emergencies, the ability to provide mobile logistic ser- 
vices, logistically supported defense capabilities, and 
institutional command abilities for warfare in high- 
technology settings. This year alone, the General Logis- 
tics Department has issued circulars to commend 138 
research findings. 

It has been reported on the Central Military Commis- 


and in various arms and services, have generally partic- 
ipated in research, thus upgrading the content of 
research projects. All project teams have paid attention 
to basic research, augmented applied research, and given 
priority to major and practical issues in light of the 
realities of logistic operations. They have provided the- 
oretical and policy-related answers to many new prob- 
lems that our Army currently faces in logistic operations. 
They have also stressed the application of research 
findings to strengthening and improving the leadership 
policymaking process, to guiding the military's practical 


Logistics 
the general framework and basic ideas for merging the 
military-oriented economic sector with the market 
economy, as well as guidelines and principles for making 


military logistic preparations during the New Period. 
This has provided the basis for our Army to accelerate 
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and deepen reform of its logistic services and to 
strengthen such services at present and for some time to 
come. 


ee on ee 


HK0612092494 Hong Kong WEN WEI PO in Chinese 
18 Nov 94 p Fl 


[By Wu Sen-hui (0702 2773 6540), Yu Hsiu-tao (0827 
4423 3447), Fan Hai-sung (5400 3189 2646), and Tsang 
Kuo-hua (5258 0948 5478): “Guarding the Territorial 
Sky of South China With Vigilance—Visiting an Air 
Fighter Division Stationed in Guangdong”] 


{[FBIS Translated Text] Nine Enemy Planes Were 
Brought Down or Hit By the Division's Fighters 


On 25 March 1956, a certain fighter plane division under 
the Air Force’s Zhu Jiang Delta Command took over a 
brightly colored “1 August” Army flag which the people 
handed to it, thus undertaking the glorious mission of 
guarding the vast territorial sky of the southern part of 
the motherland. Over the past 38 years, all members of 
the division, officers and fighters alike, have been 
writing the glorious history of their heroic unit with their 
patriotic feelings and determination to serve the country. 
They have brought down or hit nine enemy planes and 
have cultivated the spirit of perfection which is well 
known throughout the Army. 

During the 1980's, this heroic division aimed high and 
bravely reformed its political education and military 
training systems in the wake of the country's reform and 
opening up. The division has worked hard to enhance 
the cohesive force among its members and also to raise 
the unit’s fighting force, achieving successes in the new 


They first launched a reading drive with the theme of 
“guarding the motherland’s blue sky and enhancing the 
national spirit.” Education on patriotism has been taken 
as a concrete step toward enhancing spiritual civilization 
and the modernization of Army units. The division has 
set great store by cultivating a strong sense of modern 
national ¢:fense among the pilots and by promoting 
their ambition in and devotion to their careers as Air 
Force fighters. The division has organized pilots to 
acquire modern scientific knowledge and encouraged 
them to make more contributions to preserving the 
peace and security of the motherland and to safe- 


guarding the reform and opening up. 


Leaders of Air Force Units From Other Military 
Regions Have Visited the Division To Learn From 


They have persistently run military training as a strategic 
task, stressing the quality and efficiency of training, 
pooling collective wisdom by involving fighters in the 
appraisal and design of training programs, and carrying 
out military training in a scientific manner with the 


NATIONAL AFFAIRS 31 


extremely difficult 


Last year, the division conducted a night 
missile firing [shuang ji ye jian dao dan fa she 7175 2623 
1123 7035 1418 1734 4099 1410) training in a certain 
airspace in southern Guangdong. 

Two-plane night missile firing is a basic tactical drill in 
modern air warfare. This training item involves high 
technical requirements, complicated equipment manip- 
ulation, and a high degree of difficulty. In this connec- 
tion, the division set up a night missile firing training 
command group. Special-topic training for pilots was 
conducted to enable them to become familiar with the 
specifications, functions, and operational requirements 
of air-to- air missiles; the practical operations of flying 
fighter planes armed with missiles; and two-plane missile 
firing. On this basis, the division repeatedly trained its 
pilots in improving their ability to coordinate with each 
other in two-plane flying in formation, in terms of 
formation evolution, distance between planes, plane 
positioning when staging an attack, and timing of firings. 
More than 10 training procedures were arranged and 
those undertaking the training were required to take part 
in ground rehearsal for every procedure. By such drilling 
they obtained more than 100 pieces of data and they 
analyzed every datum and made ive studies 
of all the da‘a before finding out the optimal firing plan. 
The pilots participating in the training hit all the targets 
in the live ammunition practices, fulfilling the training 


‘requirements to 100 percent and performing all the drills 


to a 100-percent excellence. 


The rnembers of this division have carried forward the 
Army's glorious traditions in building their Air Force 
unit. While fulfilling their military duties, they have 
heen doing productive labor with their own hands to 
improve their livelihood. In the meantime, they have set 
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to military training. 


Now, this heroic Air Force unit is displaying its great 
potential once again. For the past six years in succession, 
the division has kept up its excellent performance and 
for the last 11 years in succession, it has overfulfilled its 
training assignments while maintaining its flying safety 
record. Recently, when inspecting the division, General 
Zhang Zhen, vice chairman of the Central Military 
Commission, fully appreciated the division's perfor- 
mance. He wrote an inscription dedicated to the divi- 
sion: “Carry forward the giorious tradition, drill hard on 
the ground, fly brilliantly in the air, enhance military and 
ee 
ina. 


Economic & Agricultural 


Zou Jiahua Inspects Zhejiang 4-5 Dec 
OW0612161594 Beijing XINHUA Domestic Service in 
Chinese 0910 GMT 6 Dec 94 


[By reporters Zheng Li (6774 7812) and Luo Guojun 
(7482 0948 7486)} 


[FBIS Translated Text] Hangzhou, 6 Dec (XINHUA)— 
“At present, we must conscientiously implement the 
guidelines of the central economic work conference and 
strengthen and improve macroeconomic regulation and 
control. In carrying out economic construction, we must 
do what we are capable of and pay attention to overall 
returns.” These were the remarks repeatedly stressed by 
Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
during his inspection of Zhejiang. 

Accompanied by Zhejiang Provincial CPC Committee 
{[ZPCPCC] Secretary Li Zemin, ZPCPCC Deputy Secre- 
tary and Governor Wan Xueyuan, and ZPCPCC Deputy 
Secretary and Executive Vice Governor Chai Songyue, 
Comrade Zou Jiahua visited the cities of Jiaxing, 
Ningbo, and Taizhou to conduct inspection, investiga- 
tion, and study between 4 and 5 December. 
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Zou Jiahua said: Zhejiang enjoyed comparatively rapid 
economic development in recent years. As a whole, the 
momentum is good. Energy and transportation are the 
weak sectors hampering Zhejiang’s economic develop- 
ment now. It 1s necessary to study a strategy for the 
long-term devel pment of Zhejiang’s energy and trans- 
portation sectors in conjunction with the Ninth Five- 
Year development plan. 


Zou Jiahua believed: Zhejiang has comparatively excel- 
lent conditions for the development of electric power 
industry. First, it boasts a multitude of harbors and a 


suitable for the development of nuclear power. Third, it 
is endowed with abundant resources of water power and 
tidal and wind energy source power stations that can be 
used. He pointed out we may promote development of 
thermal, hydroelectric, and nuclear power stations at the 
same tim in the light of Zhejiang’s actual conditions to 
develop its energy and electric power industry. 

Zou Jiahua pointed out: While developing the exergy 
sector, all areas must not slacken their efforts to conserve 
energy and electric power. The chemical fertilizers and 
cement faciories that adopt advanced technologies and 
equipment can greatly reduce their energy consumption 
better than other factories that do not adopt advanced 
technologies and equipment. Regarding energy conser- 
vation, there is tremendous potential to be tapped in 
Zhejiang. Zhejiang Province has done a comparatively 


good job in this respect. It is hoped that Zhejiang can 
sum up its experiences in earnest. Some areas have put 


forward measures, including the proposal to renovate 
small boilers and carry out cogeneration in urban areas. 
They must be treated as important tasks to be fulfilled in 
the future and must be resolved in a down-to-earth 
manner. 


Zou Jiahua said: Zhejiang must speed up the pace of the 
development of transportation facilities. It is necessary 
for Zhejiang’s transportation facilities to link up with 
those in the other provinces of the entire East China 
region so as to form a complete transportation network. 
Such a formation will expedite Zhejiang’s economic 
development and, furthermore, play a positive role in 
promoting national economic development. 


Zou Jiahua stressed: The central economic work confer- 
ence, which just concluded, was an extremely important 
meeting. It is necessary for us to conscientiously imple- 
ment its guidelines. While carrying out economic con- 
struction, all areas must attach importance to doing what 
they are capable of; strive for practical results; focus on 
improving the quality and returns of economic growth, 
and eliminate the tendency to blindly proceed with new 
prejects and to iay undue emphasis on pursuing output 
value and growth rate. In particular, with regard to the 
construction of key projects, efforts must be concen- 

trated on waging a war of annihilation. Once we set our 
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mind on going ahead with a project, we must devise ways 
to see it through at the fastesi speed and within the 
shortest time in a bid to promptly recover its investment, 
produce returns, and enable a sound cycle of economic 
activities to evolve. We must not overextend ourselves 
by planning a number of projects and proceeding with 
their construction despite insufficient funds because, 
otherwise, a project scheduled for completion in three 
years is likely to be delayed to five years; we may miss 
the optimum opportunity; the project will exhaust the 
people and drain the treasury; and the faster we try to 
complete the project, the longer it will seem to take. We 
must attach = high degree of importance to the issue. 
While in Zhejiang, Vice Premier Zou Jiahua lis\ened to 
briefings given by the ZPCPCC and the provincial 
government and went down to the Qinshan Nuclear 
Power Station, the Jiaxing Electric Power Plant, Zhapu 
Harbor, the Beilun Electric Power Plant, the ore terminal 
at Beilun Harbor for the class of vessels with a displace- 
ment of 200,000 tons, the Jiangxia Experimental Tidal 
Power Station at Wenling Courty, and Faleiao Wenling 
Auto Parts Co., Lid., a Sino-French joint venture, to gain 
an on-site understanding of the situation at some key 
projects and enterprises. 


Wen Jiabao Inspects High-Tech Enterprise Group 


OW0612140494 Beijing XINHUA Domestic Service in 
Chinese 1149 GMT 5 Nov 94 


[By Chen Jinwu (7115 6855 2976) and Qin Chun (4440 
2504)] 


{[FBIS Translated Text] Beijing, 5 Dec (XINHUA)— 
While inspecting the Chinese Academy of Sciences’ 
[CAS] Lianxiang Group today, Wen Jiabao, alternate 
member of the CPC Central Committee Political Bureau 
and member of the Secretariat, pointed out: New and 
high technology and industries employing new and high 
technology are the key to current international competi- 
tion. We must vigorously develop Ci.ina’s industries 
employing new and high technology so as to enable 
China's high science and technology to gain a foothold in 
the world arena. 


Founded in 1984, the Lianxiang Group is a high-tech 
enterprise that came into being in the course of reform. 
With strong CAS backing, the group has persisted in 
opening up markets and allowing internationalization to 
guide industrialization. It has made outstanding contri- 
butions to developing China's computer industry by 
actively opening up overseas markets. After 10 years of 
arduous work, the group has developed from an enter- 
prise with an initial investment of 200,000 yuan into a 
computer enterprise group that has more than 50 
branches in China and overseas, employing more than 
2,300 people. It is an enterprise group integrating tech- 
nology, industry, and trading, with a net capital of 500 
million yuan and an annual turnover of over 4 billion 
yuan. Over the past 10 years, its aggregate sales income 
has exceeded 10 billion; its foreign exchange earnings 
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through export have topped $300 million; it has deliv- 
ered more than 300 million yuan in taxes and profits to 
the state. In 1993, the group ranked second among the 
country’s Sib aetoants eutateileae Gnd  ceaendle Ge 
country’s largest computer enterprise group. 


Cotes tedisahebes eleeientio de and tah Gaaknalie 


Fully affirming the group's achievements and develop- 
ment path, Wen Jiabao said: The Lianxiang Group has 


ical results into productive forces. This has proved that 
Comrade Deng Xiaoping’s thesis that “science and tech- 
nology are a primary productive sorce” is extremely 
correct. The group's experiences tell us: It is necessary, 
through scientific and technological research, to promote 
the application of scientific and technological research 
results, because this is the key to integrating science and 
technology with the economy; and it is necessary to look 
toward domestic and international markets, strive to 
secure a market for products in the course of competi- 
tion, improve efficiency through development, integrate 
research institutions with enterprises, promote the devel- 
opment of industries employing new and high tech- 
nology, and bring about a steady upturn in the economy 
and science and technology so as to accelerate the 
national economy's modernization. 

Wen Jiabao stressed: In developing China's industrics 
employing new and high technology, it is necessary to 
follow the principle of “limiting the objective while 
focusing on key areas,” carefully select a number of 
technologies that have an important bearing on the 
national economy as well as bright market prospects, and 
organize people to accelerate the industrialization pace 
and set up a number of high-tech enterprises with high 
output value. New and high technology should be used to 
transform traditional industries and to raise the quality 
and efficiency of econdmic development. It is necessary 
to deepen reform of the science and technology system, 
and strengthen overall guidance and coordination with 
regard to the work of setting up industries employing 
new and high technology. It ts necessary to increase input 
in new and high technology and industries 


resources for this purpose; promote the integration of 
scientific research institutions and colleges with new- 
and high- technology enterprises, and promote the inte- 
gration of state-run enterprises, village and township 
enterprises, and civilian-run enterprises with new- and 
high-technology enterprises. It is necessary to strengthen 
the building of the rank and file by training a large 
number of personnel 2nd new-type entrepreneurs spe- 

ctalized in high technology. He called on the liseniane 
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Group to seize opportunities, continue to work hard, and 
make new contributions to developing China's high 


Wu Baneguo Urges Fostering Entrepreneurs 
HK0712064694 Bei?ing GUANGMING RIBAO in 
Chinese 21 Nov 94 p i 


[By reporter Feng Jie (0023 2212): “GUANGMING 
RIBAO and China Democratic National Construction 
Association Jointly Sponsor Meeting To Discuss 
Building China's Rank and File Entrepreneurs; Wu 
Bangguo Delivers a Speech Stressing Need To Attach 
Importance to Role of Entrepreneurs in Building 
McJern Enterprise System™] 
[FBIS Translated Text] Beijing, 20 Nov (GUANGMING 
RIBAO)}—Amid the in-depth development of the enter- 
prise reform aad the establishment of the modern enter- 
prise system, the staius and growth of Chinese entrepre- 
neurs have especially drawn attention. During a 
“Seminar on the Development of the Contingent of 
Chinese Entrepreneurs” today, dozens of brilliant entre- 
preneurs who have emerged from the great tide of 
reform, and a few well-known experts and scholars, 
made the following joint appeal: Fostering a contingent 
of Chinese entrepreneurs has now become an imminent 
need in the era of development and economic construc- 
tion. 
Wu Bangguo, CPC Central Committee Polit).al Bureau 
and Secretariat member, delivered an important speech 
at the seminar. He said: The decision by the Fourth 
Plenary Session of the 14th CPC Central Committee 
points out that to establish the socialist market economy, 
one needs to give full play to every positive factor as well 
as the initiative and creativity of all the party and all the 
Chinese people. I am sure that this seminar offers a good 
opportunity: To bring positive factors, as well as the 
initiative and creativity of all sectors. into play; to bring 
into play the role of the united front and the multi-party 
cooperation under the CPC's leadership, in the service of 
reform and construction; and a good opportunity to 
promote the democratic and scientific decisionmaking 
proce ss. 
Wu Bangguo stressed that the seminar had selected an 
exccilent main theme by focusing the discussion on the 
fostering of entrepreneurs. It was good because it was the 
key to the enterprise reform and touched on the issue of 
human resources which is of universal significance. 
Experience both at home and abroad shows that 
althoug) the fate of an enterprise depends on its opera- 
tional mm: chanism policies, and other conditions, the 
role of the cctrepreneur is also of decisive importance. 
Every successful enterprise has one or more successful 
entreprenews to serve it. In particular, undcr the condi- 
tions of market economy, the quality ami ability of 
entrepreneurs usually determine the enterprise's fate. 
Therefore, the fostering of a contingent of Chinese 
entrepreneurs is an issue of overall importance which is 


system. The party's central authorities, the State 
set 
great store by the issue of human resource and, in 


cf 
i 
fi 
i 
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should also be genuine “experts” with professional 
knowledge, ability, and determination. Their social 
status has yet to be upgraded and they need support from 
all social sectors. At the same time, successful enterprises 
need the services of ambitious and resourceful entrepre- 


system; 3) further study the ancient Chinese thinking on 

management, sum up experience in enterprise 
management in ancient China, and carry forward the 
fine enterprise culture of the Chinese nation; and 4) do 
away with the interference on entrepreneurs by the 
numerous forms of contests and competitions and for- 
mulate the regulations on election of national-class out- 
standing entrepreneurs. 
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Feng Tiyun, vice chairman of the China Democratic 
National Construction Association delivered an opening 
speech on the development of a contingent of Chinese 
entrepreneurs, on behalf of the four seminar cosponsors 
of this seminar: The Central Committee of the China 
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By Jir Wei (6855 0251): “Deepening State-Owned 
terprise Reform Is Focus of Economic Reform Next 
Year™] 
{[FBIS Translated Text] Abstract: In deepening the 
reform of state-owned enterprises next year, concen- 
trated efforts will be made, on the besis of further 
implementing the “Regulations on Transforming Enter- 
prise Operational Mechanisms” and “Supervision and 
Management Regulations,” to do well the experiment of 
establishing a modern enterprise system in 100 medium 
and large key enterprises designated by the State 
Council, along with promoting the establishment of such 
mechanisms as enterprises putting in additional oper- 
ating capital for production, bankruptcy mechanisms, 
social security system, diversion of surplus labor force, 
and separation of community service functions, as well 
as solving enterprise historical debt problems to make a 
breakthrough in transforming the operational mecha- 
nisms of state-owned enterprises, establishing modern 
enterprise system, and invigorating enterprises. [end 
abstract] 
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The CPC Central Committee and the State Council have 
decided to take the deepening of enterprise reform and 
establishing a modern enterprise system as the focus of 
economic structural reform 


premettere = ac tine 


ee ae 
and foundation for establishing our modern enterprise 
system; and promotion of the market system and solving 

problems which enterpnises now face in their 


prise system should be promoted actively and steadily, 
according to plan and step by step, on the basis of 
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conscientiously summing up our experimental experi- 
ences. State-owned enterprises in China are large in 
number and their situation is very complicated. It is, 
therefore, impossible to have only one model or one 
method to follow in the process of transforming enter- 
prise operational mechanisms and establishing a modern 
enterprise system. We should adopt various forms in 
light of different situations. Our ultimate goal! is to 
emancipate and develop the productive forces of our 
enterprises through the creation of a new enterprise 
system to give full play to and demonstrate the superi- 
ority of the socialist system. 


Focal Points of Enterprise Reform 


The deepenin: of enterprise reform and the establish- 
ment of a modern enterprise system is a strenuous, 
complicated, and systematic project. We need to “pull 
the ox by the nose” to make a breakthrough in important 
aspects. What is most important is that we must lay a 
solid foundation and advance steadily. 


The present management situation in our enterprises 
and their external environment show that providing 
enterprises with decisionmaking power in operations 
and transforming their operational mechanisms is a 
fundamental task. The key to transforming enterprise 
operational mechanisms lies in changing the functions of 
the government, separating the functions of government 
administration from those of enterprises, and creating 
the necessary external conditions to enable enterprises to 
advance toward the market. Therefore, to deepen their 
reform, enterprises must carry out to the letter the 
‘Regulations on Transforming Enterprise Operational 
Mechanisms,” which is a cornerstone of deepening 
enterprise reform and establishing a modern enterprise 
system. At the same time, it is necessary to grasp firmly 
the enforcement of the “Supervision and Management 
Regulations.” The “Supervision and Management Reg- 
ulations” are a further improvement and development of 
the “Regulations on Transforming Enterprise Opera- 
tional Mechanisms.” Administration and management 
of state assets must be truly strengthened upon clarifying 
the principle that the properties of state-owned enter- 
prises are “owned by the state, administered at different 
levels, supervised through division of work, and man- 
aged by enterprises.” Departments concerned will send 
supervisory boards to about a thousand enterprises, by 
stages and in groups, to supervise the value protection 
and increase of state assets, gradually establish an enter- 
prise assets management responsibility system, and to 
explore rational ways for effective management and 
administration of state assets under our socialist market 
economic system. 


Concentrating our efforts on doing well the experiments 
in establishing a modern enterprise system in 100 
medium and large key enterprises chosen by the State 
Council is an important content of deepening enterprise 
reform next yea’. In accordance with the requirements of 
the “PRC Conipany Law” and “Plans for the Experi- 
ments,” our experimental work will combine with the 
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experiment of “optimizing the capital structure” of 
enterprises. Our experimental work will be promoted in 
several cities in a steady and down-to-earth manner. On 
the whole, the key to deepening enterprise reform lies in 
separating the functions of government administration 
from those of enterprises, doing well in the operations 
and management of enterprises, establishing and 
improving our social security system, and striving to 
make a breakthrough in transforming operational mech- 
anisms of enterprises, establishing a modern enterprise 
system, and invigorating state-owned enterprises. Fur- 
thermore, breakthrough should be made in straightening 
out and clearly defining property rights, separating the 
functions of government administration from those of 
enterprises, improving the enterprise management 
system, optimizing the capital structure, increasing the 
operating capital for production, diverting the surplus 
labor force in enterprises, separating the functions of the 
social community from those of enterprises, and 
reducing the debt burdens of enterprises to increase 
enterprises’ vigor for development and their competi- 
tiveness and to provide experience and set an example 
for comprehensive popularization of our modern enter- 
prise system. 


Comprehensive Measures for Enterprise Reform 

Most of the practical problems facing state-owned enter- 
prises were accumulated over a long period of time 
under the planned economic system, whereas some new 
problems have emerged during the process of reform. 
Therefore, it is impossible to promote the deepening of 
state-owned enterprise reform and establishing a modern 
enterprise system in a single area alone. It should be 
carried out in a comprehensive and coordinated way. 
Gradually establishing mechanisms for increasing enter- 
prise funds for production and operation. Serious short- 
ages of funds for production and operation in state- 
owned enterprises is an acute issue. Therefore, the 
establishment of mechanisms for increasing enterprise 
funds for production and operation should be combined 
with transforming enterprise operational mechanisms 
and establishing a modern enterprise system. The estab- 
lishment and operation of such mechanisms should 
follow the o-inciple of integrating enterprises’s efforts to 
acquire the major part of the funds and rewards from the 
state in terms of policies. Enterprises should use a certain 
percentage of their after-tax profits to replenish their 
funds for production and operation. With regard to 
various kinds of public accumulation funds, additional 
depreciation funds made from reassessments and quick- 
ening the pace of depreciation, as well as cash-realizable 
income in the enterprises should, first of all, be used to 
increase production and operation funds. As for those 
enterprises with an extremely low percentage of produc- 
tion and operation funds of their own, it is necessary to 
give them financial support and help them solve their 
problems. As for those enterprises which have a high 
percentage of production and operation funds of their 
own, priority in granting them loans should be consid- 
ered. The state will, according to its financial strength, 
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gradually develop channels for pumping capital into key 
oe 


Adopting various measures to solve debt problems left over 
from history in state-owned enterprises. Historical bur- 
dens and debts are a prominent problem which con- 
strains the development of state- owned enterprises. In 
deepening enterprise reform, therefore, the capital debt 
structure of state-owned enterprises must be earnestly 
studied and analyzed and appropriate solutions found. 
Such problems as the disguised losses and assets losses 
which have been revealed through the appraisal of prop- 
erties and funds, the loss of enterprise loans through 
irresistible natural calamities or because of policy rea- 
sons, as well as the hisiorical debts brought about by 
“changing allocation of funds into loans,” should be 
solved in accordance with the specific situations in each 
case. Besides, efforts should be made to actively explore 
the effective ways and methods for solving the problem 
of debts among enterprises. Generally speaking, in 
solving the historical debt problems we must proceed 
from the financial capability of the state, increase our 
sense of debts and credits, and guard against replacing 
old burdens with new ones or the practice of refusing to 
pay debts. 


Establishing Bankruptcy Mechanisms. The absence of 
bankruptcy mechanisms for enterprises and the situation 
of creating new enterprises alone without letting them 
perish are outstanding problems bothering state-owned 
enterprises. In accordance with the “Bankruptcy Law” 
and the “Notice of the State Council on Relevant Prob- 
lems Concerning Experiments in Bankruptcy of State- 
Owned Enterprises in Several Cities,” some state-owned 
enterprises which cannot pay their debts on time and 
have no chance of reversing the situation of running at a 
loss will go bankrupt. Income from the bankrupted assets 
will first be used to help those who have lost their jobs 
because of the bankruptcy. Methods for guaranteeing the 
livelihood of workers from bankrupt enterprises will 
gradually be improved and standardized. Bankruptcy of 
enterprises is a very complicated question and all depart- 
ments concerned should work closely with each other 
and make concerted efforts to solve the problems. On the 
basis of practice, a bankruptcy forecast mechanism and a 
regulatory and control system should be gradually estab- 
lished. Along with strengthening the effects of the market 
mechanisms, and through the establishment and 
improvement of bankruptcy mechanisms, mechanisms 
of assets re- organization should gradually be formed to 
promote the restructuring of stock assets and the read- 
justment of the economic structure. At the same time, 
experiments in forming enterprise groups should con- 
tinue. Transformation of the enterprise operational 
mechanisms and the establishment and improvement of 
enterprise groups should be organically combined to give 
play to their overall functions and comprehensive effects 
as a result of cooperation and coordination . 


Establishing mechanisms for diverting the surplus labor 
force in enterprises and separating the functions of social 
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community from those of enterprises. The initiative of the 
government, enterprises, and workers should be aroused 
to divert the surplus labor force in enterprises. The 
situation of enterprises playing a major role in finding 
new jobs for workers should be gradually replaced by the 
regulation of the labor force market. Mechanisms of 
individuals competing for employment with the state 
providing guidance and assistance should be formed. In 
diverting the surplus labor force in enterprises, the 
principles of overall planning, different treatment for 
different cases, giving priority to solving the most impor- 
tani problems, and advancing step by step should be 
followed. Social security organs should, in accordance 
with state regulations, guarantee the basic livelihood of 
the unemployed and help them find new jobs through 
reemployment training and the job market. The 
emphasis on separating the functions of the social com- 
munity from those of enterprise should be placed in the 
logistics sectors of enterprises. The separation process 
first takes place inside enterprises and will gradually be 
extended to the society. In cities where conditions are 
ripe, some enterprises can separate their own public 
welfare service from themselves on a selective basis and 
then explore ways for complete separation. 


Establishing and improving the social security system. 
The fact that reform in social security has lagged behind 
has become an important constraining factor in enter- 
prise reform. We should establish a basic system for our 
social security, unify our policies, and strengthen our 
macroscopic control. Social security should expand its 
coverage and increase its degree of socialization. Enter- 
prise workers and staff members should take part in 
pension schemes and t insurance and gen- 
eral regulatory funds should be established in this regard. 
Old-age pension contributions should be paid by both 
enterprises and individuals. Overall social planning 
shor'id be combined with individual contributions. It is 
necessary to strengthen the service functions of social 
security and intersify the use and management of insur- 
ance money. 


Strengthening the internal management of the enterprises 
and running factories strictly in accordance with the law. 
We should continue to carry out the activities of “trans- 
forming operational mechanisms, grasping management, 
improving capabilities, and increasing economic 
results.” Under the new situation, while grasping their 
internal management, enterprises should reform their 
traditio~al thinking and methods. They should grasp 
their management in light of market demand. In this 
connection, they should first do well in building their 
leading bodies. Combined with the implementation of 
the “Supervision and Management Regulations,” it is 
necessary to make a comprehensive appraisal of a large 
number of leading bodies in medium and large enter- 
prises in an organized way and continue to improve 
these leading bodies. Furthermore, a strict responsibility 
system and assessment system should be implemented to 
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urge enterprise management personnel, and decision- 
makers in enterprises in particular, to run their factories 
strictly in accordance with the law. 

Besides, in order to effectively push forward reform in 
state- owned enterprises, and to establish our modern 
enterprise system, efforts must also be made to 
strengthen and coordinate various reform measures 
designed to establish our socialist market economic 
system; strengthen and improve macroeconomic regula- 
tion and control; curb inflation; maintain a sustained, 
healthy, and rapid development of the national 
economy; and actively promote the building of socialist 
spiritual civilization and the establishment of a demo- 
cratic legal system. 

Enterprise reform is an arduous yet significant task. It 
must be taken seriously from a strategic point of view, 
pushed forward enthusiastically and steadily in imple- 
mentation, and boldly and realistically explored in prac- 
tice. So long as we work hard to grasp enterprise reform 
according to the overall planning of the CPC Central 
Committee and the State Council, our state-owned 
enterprises will definitely radiate their great vigor. 


State Council Guidelines on Enterprise System 


HK0712060494 Hong Kong WEN WEI PO in Chinese 
16 Nov 94 p A4 


[By staff reporter Yang Fan (2799 1581): “State Council 
Sets Up Joint Meeting To Ensure Pilot Schemes for 
Modern Enterprise System”’] 


{[FBIS Translated Text] Beijing, 15 Nov (WEN WEI 
PO)—According to authoritative sources here, in order 
to prevent deviations in the pilot schemes for the 
modern enterprise system next year, a top leader of the 
State Council recently set out three principles, including 
the point of preventing the misinterpretation of the 
modern enterprise system as issuing stocks, raising funds 
through internal channels, or turning existing enterprises 
into companies merely in name. At the same time, in 
order to ensure effective leadership over the pilot 
schemes and to guarantee their smooth advance, the 
State Council approved the establishment of the joint 
meeting system. 


The State Council leader pointed out: People’s under- 
standing of the modern enterprise system will have a 
major bearing on the advance of the pilot schemes. 
Therefore, in order to prevent possible deviations in next 
year’s pilot schemes, it is necessary to particularly stress 
the three principles for the modern enterprise system: 


First, the modern enterprise system must not be inter- 
preted as merely the arrangement of listing stocks on the 
market, internal channels for raising funds, and turning 
existing enterprises into companies merely in name. 


Second, the corporal system is a typical form of the 
modern enterprise system but this does not mean that all 
enterprises must adopt this system. 
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Third, the establishment of the modern enterprise 
system is a systems engineering project and the institu- 
tional changes, transformation, and reorganization must 
be linked with the improvement of management and the 
settlement of the existing major and difficult problems in 
the enterprises. 


He stressed: The main contents of the modern enterprise 
system should include first, a perfect incorporation 
system; second, a strict system of limited liabilities; and 
third, a scientific enterprise management and organiza- 
tional system. 


To strengthen leadership over the pilot schemes and to 
guarantee their smooth development, the State Council 
has reportedly approved the establishment of the joint 
meeting system, through which the relevant policies and 
measures will be considered and formulated and neces- 
sary coordination will take place. The joint meeting will 
be led by the State Economic and Trade Commission 
and will be attended by leaders of the State Planning 
Commission, the State Commission for Economic 
Restructuring, the Ministry of Finance, the Ministry of 
Personnel, the Ministry of Labor, the Ministry of For- 
eign Trade and Economic Cooperation, the People’s 
Bank of China, the Auditing Administration, the State 
General Administration of Taxation, the State Adminis- 
tration of Industry and Commerce, the National Admin- 
istration of State Property, the State Council Securities 
Commission, the Industrial and Commercial Bank of 
China, the CPC Central Committee Organization 
Department, and the National Federation of Trade 
Unions. Each of the abovementioned institutions will 
appoint a department head as liaison officer in the joint 
meeting and such liaison officers should not be changed 
too frequently. 


The State Economic and Trade Commission has decided 
to organize a strong working body for the joint com- 
mittee which will be headed by Wang Zhongyu, Yang 
Changji, Xu Penghang, and Chen Qingtai. Chen Qingtai 
will be in charge of the routine functions of the joint 
meeting with the participation of the liaison officers 
from the State Commission for Economic Restructuring, 
the State Planning Commission, the Ministry of Finance, 
and the People’s Bank of China. 


Government Intensifies Consumer Product 
Inspection 


HK0712070594 Beijing CHINA DAILY in English 7 
Dec 94 p 1 


[By Ma Zhiping: “Consumer Product Inspections 
Stepped Up”) 


[FBIS Transcribed Text] With the nation’s biggest shop- 
ping season just around the corner, the government is 
boosting inspection of markets to help stabilize com- 
modity prices and curb inflation, a senior quality control 
official said yesterday. 
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“The move will be the continuation of a nationwide 
campaign launched in October to improve business 
supervision and crack down on malpractice in the pro- 
ducing and marketing of goods,” said Li Chuanging, 
director of the State Bureau of Technical Supervision 
which oversees the nation’s guality control efforts. 


“The inspection will cover all seasonal commodities and 
daily necessities, which will sell well during the New 
Year and Spring Festival perivd, as well as those com- 
modities which have stirred consumer complaints 
because of poor quality problems,” Li said. 


He added that results from a recent nationwide market 
inspection prove that regular inspections are essential to 
keeping commodity prices and quality stable. 


Over the past two months, about 40,000 inspectors 
scrutinized goods at more than 22,600 State stores and 
1,500 free markets around the country. 


On average, 75 per cent of the items inspected were Up 
to standard, and more than 80 per cent of the scales and 
measuring devices and volume of packaged food were 
accurate. 


Quality has improved over last year as more and more 
markets are implementing strict commodity quality con- 
trols, inspection officials reported. 


However, problems such as forging name brands, selling 
shoddy and substandard goods and giving consumers 
less than what they paid for still exist, the officials noted. 


They said market inspectors uncovered counterfeit and 
substandard goods worth 92.7 million yuan ($10.9 mil- 
lion) and fined more than 7,000 stores nearly 4.7 million 
yuan ($553,000) for illegal business practices in the past 
two months. 


epee To Launch Quality Inspection in 70 


OW0712062494 Beijing XINHUA in English 0600 
GMT 7 Dec 94 


([FBIS Transcribed Text] Beijing, December 7 (XIN- 
HUA)—China has achieved desirable preliminary 
results in an all-round inspection of the quality of 
commodities in 70 cities, started at the end of September 
this year, said a senior official with the country’s tech- 
nological supervision administration. 


Li Chuanging, director of the State Bureau of Techno- 
logical Supervision, disclosed that the two-month-long 
campaign included inspection of about 205,000 items in 
70 cities, with 153,000 of them having passed the qual- 
ifying exam. 


The rate of those qualified goods was 75 percent, 
according to a report released by the bureau. 


The report shows that by the end of November, more 
than 546 million yuan worth of commodities in 22,600 
shops across the country had been checked. 
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About 13 percent of measuring devices being used in 
shops and 17.6 percent of the packaged foods were 
disqualified, reflecting a slight decrease from last year. 


The quality inspection covered 30 provinces, municipal- 
ities and autonomous regions in the country. To date, 
shoddy and fake commodities worth a total of 92 million 
yuan have been seized and more than 7,000 shops 
involved in fraudulent sales have been severely fined, 
according to Li. 

Branches of the State Quality Supervision have named 
12 shopping centers in Shanghai, Beijing, and ciher large 
cities for the high quality of their commodities and the 
precision of their scales. 


Government To Phase Out Stock Quota System 


HK0712064294 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
7 Dec 94 pI 


[By Christine Chan] 


[FBIS Transcribed Text] China’s national share quota 
system is to be gradually phased out in the country’s 
attempt to deregulate its securities sector, says a senior 
official of the China Securities Regulatory Commission 
(CSRC). Without giving specifics and the timetable on 
abandoning the regime, CSRC’s general counsel and 
director of public offerings, Gao Xiging said the quota 
system would still be in place for some time. “We are 
moving towards abolishing the quota system,” Mr Gao 
said at the three-day Asia- Pacific Issuers & Investors 
Forum, which ended in Hong Kong yesterday. 


Under the share quota system, the government sets a 
limit on the number of shares to be issued for the year. 
The national quota is distributed among provinces, and 
among companies in each province. It applies to dif- 
ferent types of share—A, B and H shares—all issued by 
Chinese companies. A shares and B shares are listed 
within China and H shares in Hong Kong. A shares are 
traded by mainland investors and B shares and H shares 
are traded by foreign investors. 


The share quota system was instituted by the govern- 
ment to help maintain macrocontrol over share issuing 
in China under the planned economy. The system offers 
no flexibility, and it was suggested that the number of 
shares issued each year should be decided by the market 
instead of a quota. 


Progress has already been made by the Shanghai and 
Shenzhen stock exchanges in their efforts to relax the 
enforcement of the remnants of the planned economy. 
Exchanges had reportedly been allowing some compa- 
nies to ignore the quota system and others to carry over 
their quotas from one year to the next. 

A Shanghai securities practitioner, however, said, given 
the present economy, it would not be feasible to remove 
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the quota system, because it would exact further infla- 
tionary pressure on the economy. 


Conceding that the change was inevitable, Mr Gao said 
the chances of having the quota system removed next 
year would be slight. He said a top-level meeting in 
Beijing recently called for more macrocontrols on the 
economy. He said the system could help the government 
assure control over the economy while the country was 
moving from a planned economy to a socialist market 
economy. Mr Gao said the CSRC had recently issued 
three ordinances enabling the securities watchdog to 
delegate its power to localities. Mr Gao did not give the 
names of the ordinances, but their implementation was 
aimed at further deregulating the securities market. 


State Development Bank Unveils Lending 
Priorities 


OW0612150694 Beijing XINHUA in English 1410 
GMT 6 Dec 94 


(FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—In a bid to contribute to the central govern- 
ment’s efforts in bringing down inflation, the State 
Development Bank (SDB) has pledged stricter control 
over capital investment next year. 


Reporting on the work of the bank over the past ten 
months to its board of supervisors today, the bank’s 
President Yao Zhenyan said that the SDB’s lending 
priorities next year will remain in the first place with the 
agricultural sector, including agricultural production and 
agricultural capital construction. 


Key state projects in infrastructure construction and 
“backbone” industrial enterprises will also be high on 
the priority lending list. 


To raise investment efficiency, the SDB’s credit will go 
to projects which will be completed or start operation 
within the year, Yao said. 


The SDB’s Board of Supervisors was set up here today. 
The first meeting of the board expressed itself generally 
satisfied with the bank’s performance over the past ten 
months, according to Lu Peijian, chairman of the board. 


The board consists of one representative each from the 
State Planning Commission, State Economic and Trade 
Commission, Ministry of Finance, People’s Bank of 
China, State Audit Administration and Ministry of For- 
eign Trade and Economic Co-operation. 


The board are to supervise the bank's implementation of 
the state’s policies and guidelines, and monitor the 
direction of the bank's investment funds and the opera- 
tion of the bank’s assets. It will not interfere in the bank's 
daily operation, Lu noted. 


By the end of last month the bank had supplied 395 of 
the state's large and medium-sized construction projects 
with 80.6 percent of the fund requirements for the year. 
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‘Private Distribution Networks’ Rising in 
Popularity 


HK0712064394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST} in English 7 Dec 
94 p4 


[By staff reporter] 


([FBIS Transcribed Text] Private distribution networks 
are becoming increasingly popular in China as manufac- 
turers and joint ventures attempt to circumvent the 
difficulties of using state channels, says a report by the 
Economist Intelligence Unit. 

At the same time, Beijing is encouraging more foreign 
participation in an effort to undo the distribution log 
jam, because the government is increasingly unable to 
finance rising inventories. Although China’s transporta- 
tion system remains ‘a major concern, a recent govern- 
ment decision to license joint venture trucking compa- 
nies oifers hope that the situation for road freight may 
improve, the report says. 


Sino Santa Fe, a Hong Kong joist venture, will launch a 
route between Beijing and Guangzhou which wi!l be a 
seven-to-eight-d2y round trip. Companies also have the 
option of storing goods in bonded warehouses while they 
are in China. The report advises companies to ask other 
suppliers for recommendations when looking for a dis- 
tributor, noting that many companies are willing to share 
their experiences. 

Before the mid-1980s, China’s economy operated almost 
entirely under a state production and distribution 
system, funded by Beijing, in the belief that this would 
allow resources to be allocated more fairly. But since the 
government began allowing factories to sell goods 
directly to customers in 1986, state distribution units 
have had to compete with one another, and with inde- 
pendent wholesalers and retailers. 


However, there is no guarantee that products will reach 
end-users, get on to shelves and be re-ordered. For that, 
manufacturers must deal with pricing, marketing, col- 
lecting payment, servicing and training. “Getting goods 
to market is one harrowing aspect of distribution; the 
other is collecting payment for them,” the report says. 


But companies can alleviate those problems by carefully 
choosing their distributors and building strong relation- 
ships with them. Collecting payments requires patience, 
the report says. Mainland distributors usually demand a 
consignment agreement, so a lack of resources and 
banking ties needed to claim the goods before a sale 
makes credit a must. Asking for smaller monthly pay- 
ments is also often preferable to demanding annual lump 
sums. 


Pricing strategies are also important, the report says. 
With price controls now applicable to less than 30 per 
cent of all goods. pricing strategies need to be based more 
on a company’s factory location, target market and 
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available distribution services. But the report warns that 
conflicting pricing objectives may arise when a company 
takes into account the difficulties of transporting goods, 
changing consumer preferences and the diversity of 
regional markets. 


In a case study, the report cites American computer 
company Hewlett Packard’s China multi-level distribu- 
tion system. By relying on a network of 20 value-added 
and volume “re-sellers”, it can supply 400 io 500 com- 
panies in the major cities. That these re-sellers are either 
value-added or volume dealers helps the company’s 
distribution structure to match its target market, the 
report says. 


More Imports of Materials Seen After GATT 


HK0612152794 Beijing ZHONGGUO XINWEN SHE 
in English 1302 GMT 6 Dec 94 


{[FBIS Transcribed Text] Beijing, December 6 (CNS)}— 
Once China resumes its status of signatory state to the 
General Agreement on Tariffs and Trade (GATT), there 
will probably be an increase in import of building 
materials in the country, said a leader of the State 
Building Materials Bureau recently. 


According to the official, China reduced its import duty 
on building materials twice last year and cut its tariff 
again this year. China has seen an increased trend in 
import of building materials year after year. As prices of 
building materials in the country are higher than that in 
international market at the moment, many mainland 
building materials producers are unwilling to export 
their products. Therefore only by striving to lower the 
cost and raise the quality of such materials will China’s 
building materials industry be able to compete with its 
counterparts in international market. 


Probably the stringent supply of building materials will 
continue in the country in the coming two or three years. 
However, there will not be a great fluctuation in their 
prices. Even after the completion of most property 
development projects in 1995 and 1996, prices of 
building materials will not drop drastically. It is because 
China still need a certain amount of building materials 
for construction of housing and infrastuctural facilities. 
Besides, there will be a growth in export of building 
materials at that time. 


Import Commodities Trade Limited to Designated 


HK0712043394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1027 GMT 19 Nov 94 


[FBIS Translated Text] Guangzhou, 19 Nov (ZHONG- 
GUO TONGXUN SHE)}—The New Method for the 
Management of Import Commodities, promulgated by 
China’s Ministry of Foreign Trade and Economic Coop- 
eration and the State Planning Commission, provides 
that the state will to exercise management of listed 
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import commodities whereby a small number of bulk 
raw and semifinished materials and merchandise which 
have a bearing on the national economy and the people's 
livelihood, which are easily monopolized in the interna- 
tional market, and the prices of which are sensitive, will 
be placed under the management of approved designated 
companies, namely those foreign trade companies that 
have been examined by the state and found to be capable 
and to possess quality service. 


At present, 12 types of commodities are traded by 
approved designated companies. These include wheat; 
crude oil; processed oils (namely gasoline, diesel oil, and 
kerosene); chemical fertilizers (namely nitrogenous fer- 
tilizer, phosphate fertilizer, potash fertilizer, and com- 
pound fertilizer); rubber (namely natural rubber); steel 
products (namely steel plate, wire rod, shaped steel, steel 
tube, and mottled cast iron); timber products (namely 
logs); glued wood (excluding veneer, decorative face- 
plate, and faced plywood); wool (namely crude wool, 
washed wool, and wool strips); acrylic fibers (namely 
short acrylic fibers, acrylic strips, acrylic clusters); and 
pene (namely crude cotton), tobacco, and tobacco 
ucts. 


ee Se eee ae 


OW0712102694 Beijing XINHUA in English 0658 
GMT 7 Dec 94 


{[FBIS Transcribed Text] Beijing, December 7 (XIN- 
HUA)—Chinese officials and scholars have urged that 
more foreign funds be drawn into the country’s medium- 
sized and small cities. 


At a seminar on attracting foreign capital which opened 
here Tuesday [6 December], they share the view that the 
lack of funds has been blocking the development of these 
cities, which account for at least one sixth of the coun- 
try’s population. 


There are nearly 600 cities in China, of which more than 
500 are medium or small-sized, each with a population 
of less than one million. 


Advertisements of foreign products, however, are more 
likely to be found in big cities, which are usually the first 
choice as a destination for foreign businessmen eager to 
explore the Chinese market. 


“Though medium-sized and small cities in the coastal 
regions have achieved rapid growth, most inland cities 
are not well-known to the public, and lack capital for 
construction,” said Zhai Ligong, deputy director of the 
State Statistics Bureau, one of the sponsors of the sem- 
inar. 


“The central budget, which is expected to cover most key 
state projects, is beyond the reach of the medium-sized 
and small cities,” he said. 
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However, oak Vale, gin & oe ae 
Academy of Social Sciences, maintains that the develop- 
ment of medium-sized and small cities is crucial to the 
modernization drive in China, because their numbers 


are so big. 


Some city officials have thought about trying to attract 
more foreign funds, but for various reasons, according to 
Zhai, they “scored undesirable points” in this area. 


For example, the city of Sanya, southernmost in China's 
Hainan Province and with a population of 400,000, has 
only attracted foreign funds of 200 million U.S. dollars 
since 1987. But there was as much as 500 million U.S. 
dollars pouring into Guangzhou, the capital of Guang- 
dong, in the first quarter of this year. 

Experts said that a new round of foreign investment has 
started since last year, as the world’s top transnational 
corporations are setting foot in big cities in China. 
Experts are afraid that medium-sized and small cities 
may lose another round of opportunities. 


It is imperative that Chinese officials learn the opera- 
tional rules of the foreign capital game, and for foreign 
investors to know the situation in China’s medium-sized 
and small cities, said Ma Hong, a leading economist 
from the State Council. 


Foreign funds are expected to be used for retooling the 
state-owned enterprises and construction of urban infra- 
structure as well as the development of service indus- 
tries, he added. 


To Continue Cooperation With 


HK0712042794 Beijing ZHONGGUO XINWEN SHE 
in English 1137 GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (CNS)}— 
Beijing Municipality will continue its cooperation with 
McDonald's Restaurants of the United States, said the 
deputy secretary of the municipal government Mr. Chen 
Shudong who is responsible for city planning and con- 
struction in a speech on renovation of the W i 
district and consequent eviction of the fast food chain 
store. 


Renovation of the Wangfujing district, according to Mr. 
Chen, is based on the municipal city planning. Following 
the renovation work the district will be more prosperous 
which will become a modern commercial centre of 
international level. As the Wangfujing branch of 
McDonald's is situated in the area covered by the 
renovation work, it is surely affected but according to the 
renovation proposal, location, design and scale of the 
new branch of the fast food chain store in the district 
have been set. Following renovation of the 
district, the fast food store there will be much more 
attractive and its economic results will be greater. 

Mr. Chen said that the Chinese side had already 
informed the president of the McDonald China Devel- 
opment Company of the arrangement and the senior 
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executive sent back a letter in which he said that McDon- 


believed to be McDonald's Restaurants wil 


Shanghai Welcomes Second McDonald's 


{By Beverly Chav] 

FBIS Transcribed Text] Draft legislation for China's 
electricity law shows Beijing is now refraining from 

endorsing equity markets as a means of funding its 


power industry. According to draft documents obtained 
the Eastern share issues are no longer spec- 
as a means of funding the mainiand’s power devel- 
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includine st P It said: “Electricity en , 
can, in accordance to the state’s rule, apply loans, bonds 
and equity issues ... (and use) several (other) channels to 
raise funds.” 

The amended version says: “The state passes the use of 
soft loans and bond issues to support the development of 
electricity. 

“Electricity enterprises, in accordance with the state's 
regulations, (must) raise and accumulate funds, (and) 
adopt a number of means to achieve self-development 
and improvement.” No mention is made of equity 
issues. 

The law marks China’s first attempt to lay nationwide 
legal foundations to ensure a healthy development of 
mainiand’s power industry and consumers’ rights. 

A senior official of the Ministry of Electric Power (MEP) 
said the law is being scrutinised by the National People's 
Congress and should be passed by the end of 1995. 
“There are flexibilities in the amendments. The central 
government can choose whether to support listing 
although it is not mentioned in the law,” Zhou Dadi, 
deputy director of the Energy Research Institute under 
the State Planning Commission, said yesterday. “When 
the market sentiment doesn’t seem to be quite right, it is 
good to stop for a while until the timing is good for the 
power comvanies’ listing,” Zhou said. 

Although Beijing slated four power plays, accounting ior 
the biggest group among the 22 second-batch overseas 
listing of state enterprises, performance of the first two 
listings has been disappointing. 


Shandong Huaneng Power Development, the first power 
company listed overseas, has seen its shares hovering 
below the issue price of US$14.25 each. The stock closed 
in New York on Monday at US$9.88. Two months ago, 
Huaneng Power International (HPI) listed on Wall Street 
after cutting its offer price by 26 per cent to US$20 a 
share. The State Council-backed HPI's share price still 
fell. It closed on Monday ai US$16.88, US$3.12 lower 
than the issue . HPI nonetheless is reported to be 
planning a US$1. 10bn (about HK$8.58bn) power plant 
in Jiangsu province with Southern Electric International 
of the United States. 


Given the uncertain background, Shandong Interna- 
tional Power Development and Beijing Datang Power 
Generation both look set tu postpone overseas listings. 


‘Industrial Incidents’ Threaten Monetary Policy 
HK0712060294 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 94 pp 1, 10 


[By Willy Wo-Lap Lam] 

[FBIS Transcribed Text] A spate of industrial incidents 
in China has threatened the State Council's goal of 
continuing its tight monetary policy for another year. 
Relatively non-violent labour action, including sit-ins, 
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strikes and demonstrations, have been reported in the 
past few weeks in the main industrial areas. 
Economists in Beijing said Vice-Premier Zhu Rongji 
might be forced to selectively relax credit to prop up 
affected state factories to enable them to at least partially 
meet the demands of angry workers. Mr Zhv. who is in 
charge of the austerity programme, was obliged to make 
such emergency payouts early this year. 

Industrial incidents have traditionally increased in the 
run-up to and after Lunar New Year, when workers have 
to foot hefty bills for food, clothes and furniture. Labour 
sources said scores of industrial incidents had taken 
place particularly in depressed sectors, such as textiles 
and garments and the metallurgical industries. These 
mishaps have also forced the Government to reconsider 
its original programme of closing down a large number of 
factories making chronical losses in the “twilight indus- 
tries”. 

The sources cited sizeable demonstrations last month by 
workers in a state-owned cotton mill and a knitting 
factory in Zhengzhou capital of central Henan province. 
They said there were marches on the party and govern- 
ment offices by several thousand workers who had not 
been paid since the summer. 


At first the officials indicated that since both factories 
were debt-ridden, there was nothing they could do except 
sell the machinery, which was not worth much. The 
workers were placated only when told that emergency 
relief funds would be forthcoming from provincial and 
central Government funds. 


Another labour incident that required central interven- 
tion took place recently in Shaoyang, near Changsha, the 
provincial capital of Hunan. Because of a pay dispute, 
workers in a shoe factory, which is a mainland-Taiwan 
joint venture, beat up the Taiwan representative. It 
transpired later that, in addition to paying his workers, 
the Taiwan boss was called upon to help settle out- 
standing paycheques in another factory, owned by his 
Chinese joint-venture partner, which was close to bank- 
ruptcy. The matter was brought to the atiention of the 
State Council after the Taiwanese owner left the main- 
land after learning that Shaoyang authorities refused to 


support him. 


Sit-ins and demonstrations have also been reported in 
cities and towns in the northeast, which has a heavy 
concentration of debt- ridden state factories and mines. 


Analysts said that, flushed from the backing he received 
from the just-ended Nationa! Work Meeting on the 
Economy, Mr Zhu seemed to be in a strong position to 
put off requests for extra funds to placate workers this 
winter. They said the economic tsar would try to ask 
provincial and municipal governments to foot the wage 
bills. He would also persuade rich cities along the coast 
to make “voluntary contributions” to inland and north- 
eastern provinces hard hit by labour strife. 


[This report may contain copyrighted material. Copying and dissemination 
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Advertising Industry Taking ‘Healthy’ Turn 
O0W0612141094 Beijing XINHUA in English 1347 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—The Chinese advertising industry is developing 
in a healthy direction, following reforms. 


At the Fourth General Congress of the China Adver- 
tising Association (CAA), which opened here today, 
Wang Zhongfu, director of the State Administration of 
Industry and Commerce, said that many services con- 
trolled by the state will be relegated to the association. 


The aim of the reform, Wang said, is to make the 
association into a nongovernmental body. 


According to statistics, in 1981 China had only 1,600 
advertising firms, with 11,000 employees and 110 mil- 
lion yuan (about 12.8 million dollars) in earnings. How- 
ever, by the end of July this year China had 36,900 firms 
with 330,000 employees. The industry's profits this year 
are expected to top 16 billion yuan about. 


Advertising is still in the infant stage in China, and fake 
advertising has brought about great losses to consumers 
and eroded the industry's reputation because of lack of 
inspection in recent years, according to the CAA. 


The CAA appealed at the conference for discipline to be 
exerted over advertising activities and for the enforce- 
ment of the advertising law passed last October. 


Wang said that China will rectify the advertising market 
when the law come into force February 1, 1995. 


‘Special Article’ Views Wage System Reform 
HK0712061094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0757 GMT 2 Dec 94 


[“Special article” by reporter Szu Liang (1835 5328): 
“China’s Wage System Reform Is Fruitful This Year”] 


{[FBIS Translated Text] Hong Kong, 2 Dec (ZHONG- 
GUO TONGXUN SHE)—Thanks to deep economic 
structural reform, China has gradually reformed its tra- 
ditional wage system over the past few years. This year, 
China has quickened the pace of its wage system reform 
with the result that both the principle of distribution 
according to work and market mechanism have started 
playing decisive roles in the country's wage distribution 
domain. 


Everyone knows that under a planned economy, main- 
land China had for a long time in the past followed a 
policy of “low wages, high accumulation, and more 
jobs.” In order to build an infrastructure industry, 
expand the scale of reproduction, and create more jobs, 
the mainland authorities had to keep wages at an 
extremely low level in the past with the result that the 


going on in consonance with the mainland’s general 
economic trend and has been steadily raising the wages 
of staff and workers. In 1993, wages paid to the mainland 
staff and workers totaled 477 billion yuan, up by more 


factored in. In the first half of this year, wages paid to 
mainland staff and workers totalled 263.3 billion yuan, 


terms over the same period of 1993 with price increases 
factored in. 


This year, the mainland authorities have implemented a 
series of reform measures aimed at pressing ahead wita 
the ongoing wage system reform. As a result, the main- 
land has basically dismantled its old wage structure 
marked by uniform wages and replaced it with a new 
wage structure marked by differential wages. What is 
more, the authorities have decided that the state should 
readjust wage levels and set minimum wage levels at 
regular intervals. The main reform measures imple- 
mented thus far are as follows: 


1. In order to set up a preliminary macroeconomic 
regulation and control structure in the country’s wage 
distribution domain, the authorities have decided to 
establish a wage increase guidance line system and a 
flexible aggregate wage plan on the basis of the country's 
annual social labor productivity and urban living cost 
indices. 

2. The authorities have decided to carry out wage system 
reform in more than 2,000 large and medium enterprises 
to establish, on a trial basis, a modern enterprise wage 
system under which enterprises are able to determine 
wage levels on their own. This reform is primarily aimed 
at readjusting the income structure for staff and workers 
and gradually establishing a wage system under which all 
sorts of allowances and subsidies ce- be included in 
wages, provided that wage growth rate is lower than 
economic results and labor productivity growth rates. 


3. The authorities have decided to institute, on a trial 
basis, an annual wage system for enterprise operators, 
including enterprise contractors and senior enterprise 
managerial personnel, with an eye to allowing enterprise 
operators to receive reasonable remuneration according 
to enterprise performance. The annual wages are to be 
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monthly basis with aggregate amounts settled at the end 
of the year. 
4. The authorities have decided to allow a number of 
foreign- funded enterprises, private enterprises, collec- 
tive enterprises, and joint-stock enterprises to imple- 


in the abovementioned enterprises are currently 
involved in this reform; 

5. The authorities have decided to start implementing 
“Minimum Enterprise Wages Regulations.” The min- 
imum wage level should remain above the local poverty 
line but lower than prevailing average wage levels ainong 
staff and workers. Quite a few provinces and municipal- 
ities have publicized their respective minimum wage 
levels. For example, Shanghai has set a minimum 
monthly wage level of 210 yuan, Xiamen 280 yuan, 
Guangzhou 320 yuan, Shenzhen 338 yuan, and Zhuhai 
has set a monthly minimum level of 380 yuan, the 


up in the course of the country’s wage system reform. For 
instance, by taking advantage of the country’s wage 
system reform, certain enterprises and undertakings 
have indiscriminately paid or raised wages, thus giving 
rise to excessive wage increases. Statistics show that cash 
drawn from banks for wage payments registered « 41 
percent increase in the first 10 months of this year, 
causing excessive consumption and high inflation. In 
certain enterprises run with foreign capital, overseas 
Chinese capital, and with both Chinese and foreign 
capital, wage increases were more than labor produc- 
tivity growth, resulting in growing production costs and 
dwindling enthusiasm among foreign investors. 
According to mainland experts, the country’s ongoing 
wage system reform will encounter quite « few unpre- 
dictable before attaining the desired results. 
The “PRC Wage Law” being deliberated at the moment 
and to be promulgated before long will, however, offer a 
guide for all parties concerned in this connection. 


Beijing To Issue Qualification Certificates 
OW06 12150794 Beijing XINHUA in English 1423 
GMT 6 Dec 94 


{[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)}—China will promote the system of professional 
qualification certificate among 4,700 types of skilled 
trades in 1995, according to official sources. 


The spreading of the system, which has operated success- 
fully in eight types of skilled trades so far this year, is one 
way China aims to bring its employment system into line 
with international practice. 
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The ; qualification certificate, which will be 
worldwide, will help workers when they apply 


Sis on anes 


The certificates will be conferred by the Ministries of 
Labor and Personnel only after school record authenti- 
cation, qualification examination, expert evaluation and 
professional skill appraisal. 


Chinese and foreign citizens allowed to be employed 


within China are entitled to apply for professional qual- 
ification certificates, according to the sources. 


The Ministries of Labor and Personnel have jointly 
agement of the professional qualification certificates. 


Column Urges Authorities To Improve Tax 
Collection 


HK0712075094 Beijing CHINA DAILY in English 7 
Dec 94 p 4 


[By Zhou Jianhong from the “To the Point” column on 
the “Opinion” page: “Improve Tax-Collection™] 

{[FBIS Transcribed Text] People have boosted their 
incomes markedly with moonlighting in other occupa- 
tions in recent years. With many urban residents warning 
cash from several sources, those liable to tax have 
multiplied. 

According to the tax law, those whose monthly income 
exceeds 800 yuan ($94.1) are liable to contribute to the 
State coffer. By the end of last September, 49 billion 
yuan ($5.8 billion) of income taxes had been collected, 
62 per cent more compared to the same period last year. 


Loopholes, however, stili exist in the tax-collection. An 
investigation conducted jointly by several government 
departments found that at present more than half of the 
income tax that should be collected is being missed. 
During the first nine months of this year, nearly 100 
billion yuan ($11.8 billion) of income taxes should have 
been handed in. 


People are also boosting their capital by investing in 
stocks and shares. They can easily conceal their gains 
and dividends. Due to the backward banking system, it is 
hard for tax bureaux to evaluate people's real incomes 
and assess their tax liabil’ty. 


Since the payment of income tax is a relatively new 
concept in China, people are not familiar with relevant 
rules and regulations. Some are ignorant of their tax 
responsibility 

Explanations of tax laws and declaration responsibilities 
should be made to wage earners. Tax bureaux should 
entrust enterprises and work units to collect income 
taxes directly from their employees. 

Financial bodies should strengthen their functions to 
give supervision on people's incomes. Towards this end, 
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the advantages of credit cards and bank accounts with 
regular statements si .uld be promoted. . 


Trade Ministry Urges Speeding Up Cotton 


OW0712021294 Beijing XINHUA Domestic Service in 
Chinese 1133 GMT 6 Dec 94 


[By reporter He Jingsong, 6320 0513 2646] 


{FBIS Translated Text] Beijing, 6 Dec (XINHUA)— 
i information gathered by this reporter from 


allocation held here today, the amount of cotton pur- 
chased nationwide was 50.81 million dan by the end of 
November, an increase of 15.27 million dan from the 
same period last year. The allocation of cotton, however, 
has proceeded slowly, prompting the Internal Trade 
Ministry to call for strengthening later-stage cotton pro- 
curement and allocation. 


is reported that the pace of procurement has varied 
region to region. False reporting of the grades and 
lengths of purchased cotton is quite serious, as a 
which cotton strains rarely match their reported 
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purchases secretly, markets have not 
strictly, and prices driven up in border 
have precipitated a scramble for cotton. Moreover, 
for Xinjiang where progress has been fairly good, 


i 
58 
i 


plan had been compieted by the end of November. This 
has affected the development of textile industries. 


Huang Jin, director of the Internal Trade Ministry's 
Agricultural Service Department, noted at the confer- 
ence: Supply and marketing cooperatives at all levels 
should continue to make later-stage cotton procurement 
a success, and guard against the slackening of control 
the later stage. All localities should truthfully 
ies of cotton they have purchased. We 
intensify publicity efforts among cotton growers, 
whom we should reason about their vita! interests. 
should take the lead in delivering cotton 

and promoting cotton sales to the state. 


In light of the slow process of cotton allocation, Huang 
Jin said: Cotton-growing areas should take overall inter- 
ests into account, implement the guidelines of the 
national work conference on cotton, and earnestly carry 
out the state allocation plan. Supply and marketing 
cooperatives in cotton-growing areas should first speed 
up cotton processing. Most localities have purchased the 
bulk of cotton. Cotton ginning mills should shift their 
focus to processing, increase the number of production 
shifts, and hasten the processing of unginned cotton. 
Second, supply and marketing cooperatives should work 


areas according 
to plan, make funds available to cotton supply units in 
cotton-growing areas at an carly date, and promote 
smooth progress in allocation. At the conference, the 
Internal Trade Ministry also made concrete plans for 
shipping cotton out of Xinjiang. 


Agricultural Bank President Holds News 
Conference 


OW0612134994 Beijing XINHUA in English 1313 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—China’s total rural deposits recorded a new high 
of 825 billion yuan (about 9.7 billion U.S. dollars) at the 
end of last month, a sharp increase of 210 billion yuan 
from the beginning of this year. 


On the other hand, the figure for urban residents’ savings 
in banks and other financial institutions surpassed 2.1! 
trillion yuan in the same period. 

Shi Jiliang, president of the Agricultural Bank of China 
(ABC), told a press conference today that the increase in 
rural deposits resulted from this year's good harvest and 
a big-margin increase of government purchasing prices 
for staple foods, cotton and edible oil. 

Those factors further pushed up farmers’ earnings, while 
the ABC's decision to increase its interest rate and open 
an inflation-proof deposit service served to boost depos- 
itors’ enthusiasm. 

Thanks to the timely governmental credit supply, this 
year Chinese peasants received no IOUs, which used to 
be a common method of payment delay in agricultural 
produ:ts purchase. Thus, the farmers’ annual income 


has registered an increase of three percentage points after 
three years’ fluctuation. 


Such a savings surge has considerably cased the country's 
capital shortage, said the president. 
By the end of last month the ABC and i 


Agricultural 
Development Bank allocated loans totalling 73.9 billion 
yuan for agricultural product purchases nationwide. 


To date, the state has bought 56.68 million tons of grain, 
accounting for 64 percent of the pianned figure. In 


is prohibited without permission of the copyright owners. 


be report may contain copyrighted material. Copying and dissemination | 


FBIS-CHI-94-235 
7 December 1994 


addition, it has bought 2.41 million tons of cotton, 
850,000 tons more than it did last year. 


So far, 1.14 million tons of edible oil has been purchased. 


Agricultural Bank Becomes ‘Largest’ 
HK0712074894 Beijing CHINA DAILY in English 
7 Dec 94 p 2 


[By Li Yan: “Rural Savings Hit $97 Billior.”] 


[FBIS Transcribed Text] The Agricultural Bank of China 
(ABC) yesterday announced that its savings hit a record 
825 billion yuan ($97 bil’ion) by the end of November, 
making it the country's largest personal savings bank. 
with the latest 
rural credit coop- 
eratives under his bank, because more than a third of the 
country’s individual savings have been taken in by the 
National totals for individual savings have reached 
about 2,100 billion yuan ($247 billion). 


Shi said that, because of the vast savings handled by 
rural credit cooperatives (RCCs), the RCCs have con- 
tributed more to the Agricultural Bank's savings. 

The RCCs’ individual reached 475 billion yuan 
($55.8 billion) by the end of last month. 

Shi attributed the sharp increase of rural personal sav- 
ings to the quick improvement of farmers’ income, as 
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East Region 


New High-Tech Zone Formed Along Chang Jiang 


(91W06 12150994 Beijing XINHUA in English 1427 
GMT 6 Dec 94 


[FBIS Transcribed Text] Nanjing, December 6 (XIN- 


ee enone 


OW0612163894 Beijing XINHUA in English 1617 
GMT 6 Dec 94 


[FBIS Transcribed Text] Beijing, December 6 (XIN- 
HUA)—An express mail system was put into operation 
early this month in nine cities in the Chang Jiang river 
delta, one of the most economically advanced regions in 
China. 

The nine cities are China's largest manufacturing 

of Shanghai; Jiaxing, Huzhou and Hai.gzhou in Zhejiang 


With the help of the express mail system, a letter can be 
sent from Shanghai to Nanjing, the provincial capital of 
Jiangsu, within 24 hours. 

The Posts and Telecommunications Departments of 
Shanghai, Jiangsu and Zhejiag have made efforts to 
build an express mail system int \e delta region this year. 


Besides the railway postal scrvice, they have established 
two truck mail routes between 
capital of Zhejiang 

and Suzhou, a scenic city in Jiangsu. 


The truck mail services also have made it easy to serd 
express letters between cities at night. 
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Text of Decree on Jiangsu Mineral Rights Fees 


OW0612144494 Nanjing XINHUA RIBAO in Chinese 
25 Nov 94 p 6 


[“Procedures for Managing ine Collection of Mineral 
a 


tense ranslated Text] Article 1. These procedures are 
in accordance with Article 20 of the “Provi- 
sions for ing the Collection of Mineral Rights 
Fees” issued by the State Council. 

Article 2. The management of the collection of mineral 
rights fees in Jiangsu Province shall be carried out in 
accordance with the “Provisions for Managing the Col- 
lection of Mineral Rights Fees.” These procedures shall 
apply where the “Provisions for Managing the Collection 
of Mineral Rights Fees” do not provide stipulations or 
provide stipulations which are in principle only. 


Those who exploit mineral resources within the admin- 
istrative district of Jiangsu Province must abide by the 
“Provisions for Managing the Collection of Mineral 
Rights Fees” and these procedures at the same time. 
Article PR By rg fhe Sy, Bren 
mineral resources under the provincial. ‘ity, and county 
(city) people's governments shall be :..». onsible for col- 
earns re Soe rece 

financial department at the same level and by the depart- 
ment in charge of geology and mineral resources under 
the people's government at the higher level. 


Where a mine is located in a county (city), the depart- 


entrust the department in charge of geology and 
resources under the people's at the lower 
‘ie. in the light of actual 
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higher level shall be responsible for collecting mineral 
rights fees on behalf of the city or county (city). 


Article 4. The peopie with mining rights mentioned in 
Article 4 of the “Provisions for Managing the Collection 


accordance with the law as well as the legally epproved 
mining enterprises that are still in the process of applying 
for a permit to exploit mineral resources. 


Article 5. Mineral products to be calculated for a levy of 
mineral rights fees refer to exploited mineral resources or 
on-sale products after exploitation of mineral resources. 


and 
see nate. ization shall examine and approve 
“declara:son for payment of mineral 
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if 
i 
g 
: 
g 
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of the “Provisions for Managing the Collection of Min- 
eral Rights Fees” may submit a request in writing for 
exemption from or reduction in the payment of their 
mineral rights fees, stating the reasons, time limit, and 
amount, to the levying organization by the end of 
January every year and fill in a “Form for Examination 
and Approval of Mineral Rights Fees Exemption 
(Reduction).” After the form is jointly examined and 
approved by the levying organization and the financial 
department at the same level, it shall be submitted to the 
department in charge of geology and mineral resources 
under the provincial people's government and to the 
financial department at the same level for their jon! 
approval. 
If a request for a reduction in the payment of mineral 
rights fees must be approved by the provincial people's 
government in accordance with the stipulation con- 
tained in Clause 2 of Article 13 of the “Provisions for 
ing the Collection of Mineral Rights Fees,” it shall 


the provincial people's government and by the provin- 
cial financial department and then submitted to the 


provincial people's government for approval. 


The department in charge of geology and mineral 
resources under the provincial people's government shall 
serve a notice in writing on the approved requests for an 
exemption from or reduction in the payment of mineral 
rights fees to the people with mining rights and report 
such requests to the department in charge of geology and 
mineral resources under the State Council and to the 
State Council's Financial Department /or the record. 


The amount of exemption from or reduction in the 
payment of mineral rights fees and their time limit shall 
take effect on the date of their approval. 
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Article 11. Once every six months, those people with 
mining rights who are exempt from payment of mineral 
rights fees should submit relevant information on the 
output, sales volume, sales prices, and actual mining 
recovery ratio of their mineral products to the levying 
organization for it to present an itemized report to the 
department in charge of geology and mineral products 
under the people’s government at the higher level. Those 
people with mining rights who are granted an exemption 
period of less than half an year should submit the 
aforesaid information to the levying organization imme- 
diately upon the expiration of their exemption period. 


Article 12. After people with mining rights have com- 
pleted the formalities for the closure of their pits in 
accordance with the law, the calculation of their mineral 
rights fees to be collected by the authorities shall stop on 
the date they have sold out their exploited mineral 
products. 


Article 13. Mineral rights fees collected by departments 
in charge of geology and mineral resources shall be 
delivered to government coffers in accordance with 
provisions on the management of state coffers. Sur- 
charges for deferred payments and proceeds from fines 
shall be delivered in full immediately to government 
coffers pursuant to state provisions on practicing bud- 
getary control over administrative expenses and pro- 
ceeds from fines and confiscated money. Mineral rights 
fees shall be delivered to government coffers under the 
supervision and guidance of financial departments at 
corresponding levels. Mineral rights fees shall be incor- 
porated into the state budget pursuant to relevant pro- 
visions on state budgets. 


No department or individual may retain mineral rights 
fees, use them to finance expenses, appropriate them, or 
divide them for private use. 


Article 14. In collecting surcharges for deferred pay- 
ments from mining right owners, departments in charge 
of geology and mineral resources must use receipts 
printed under the provincial financial department’s uni- 
fied plans for exclusive use in imposing fines and con- 
fiscating money. Mining right owners may refuse to 
make payments in the absence of such receipts. 


Article 15. Departments in charge of geology and min- 
eral resources under county (county-level city) and city 
people’s governments shall collect and consolidate sta- 
tistics on the collection of mineral rights fees, and use 
such data to compile “balance sheets on collecting min- 
eral rights fees.” They shall submit those sheets to higher 
departments in charge of geology and mineral resources 
through successive levels, while, at the same time, 
reporting the information to the financial departments at 
corresponding levels. 


Article 16. Mining rights owners shall truthfully and 
promptly furnish the material required by departments 
in charge of geology and mineral resources in the speci- 
fied manner. 
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When mining rights owners are found to misrepresent 
ore types, conceal output and sales, or falsely report 
selling prices and actual mining recovery rates, depart- 
ments in charge of geology and mineral resources have 
the right to inspect and obtain the original documents, 
accounting receipts, account books, production sched- 
ules, and other data used by mining rights owners in 
computing mineral rights fees. They also have the right 
to enter production sites to obtain relevant data. 


Departments in charge of geology and mineral resources 
shall maintain the confidentiality of the data mentioned 


in the preceding paragraph. 


Article 17. Departments in charge of geology and min- 
eral resources under people’s governments at higher 
levels shall reward departments and individuals who 
have scored remarkable achievements in collecting min- 
eral rights fees in accordance with the law. Funds to be 
used as rewards shall be included in their operational 
costs. 


Article 18. When revoking the prospecting permits of 
mining right owners in accordance with Articles 14 
through 16 of the “Provisions on Managing the Collec- 
tion of Mineral Rights Fees,” departments in charge of 
geology and mineral resources shall inform industrial 
and commercial departments, taxation departments, 
public security departments, and banking institutions, 
who shall terminate the relevant rights of mining right 
owners pursuant to relevant provisions. 


Article 19. Work units shail mete out disciplinary action 
against employees at departments in charge of geology 
and mineral resources who embezzle and misappropriate 
mineral rights fees and proceeds from fines by falsifying 
and altering *“ceipts, or who do not collect mineral rights 
fees from mining right owners, exempt mining right 
owners from mineral rights fees, or reduce the amount of 
mineral rights fees by abusing their powers to seek 
private gain and accepting bribes. If their actions consti- 
tute crimes, judicial organs shall investigate them on 
criminal grounds in accordance with the law. 


Where departments in charge of geology and mineral 
resources conceal or retain mineral rights fees and pro- 
ceeds from fines, the people’s governments or supervi- 
sion departments at corresponding levels shall mete out 
disciplinary action to the persons in charge and to those 
who are directly responsible pursuant to the limits of 
authority over cadre management. Departments in 
charge of geology and mineral resources under people’s 
governments at higher levels shall impose fines not more 
than 20 percent of the amounts concealed or retained. If 
the actions constitute crimes, judicial organs shall inves- 
tigate criminal responsibility in accordance with the law. 


Article 20. In conjunction with the provincial depart- 
ment in charge of geology and mineral resources, the 
provincial financial department shall formulate specific 
procedures on the use and management of mineral rights 
fees collected by local authorities. The procedures shall 
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be promulgated for implementation with the provincial 
people’s government's approval. 


Article 21. Where the contents of rules and administra- 
tive documents issued by local people’s governments 
prior to the promulgation of these procedures conflict 
with the latter, the latter shall take precedence. 


Article 22. The department in charge of geology and 
mineral resources under the provincial people’s govern- 
ment shall be responsible for interpreting these proce- 
dures. 


Article 23. These procedures shall take effect on the date 
of promulgation. The “mineral fees” referred to in the 
“Jiangsu Provincial Procedures for Trial Implementa- 
tion on Collecting Fees From Collective Mining Enter- 
prises and Individual Mining Operations” promulgated 
by the provincial people’s government on 11 October 
1989 shall be changed to “mineral rights fees” on the 
same day. 


Mineral Rights Fees Promulgated 


OW06 12144294 Nanjing XINHUA RIBAO in Chinese 
25 Nov 94 p 6 


{[FBIS Translated Text] Decree No. 48 issued by the 
Jiangsu Provincia) People’s Government on 10 July 
1994. 


With the approval of the provincial people’s govern- 
ment, the “Procedures for Managing the Collection of 
Mineral Rights Fees in Jiangsu Province” are hereby 
promulgated for implementation. 


Zhejiang: UN To Open Hydroelectric Power 
Center 


OW0712061294 Beijing XINHUA in English 0540 
GMT 7 Dec 94 


[FBIS Transcribed Text] Hangzhou, December 7 (XIN- 
HUA)—The United Nations International Small Hydro- 
electric Power Center will open in this capital of east 
China’s Zhejiang Province later this month. 


Experts said this signifies increased cooperation in small 
hydropower station development between China and the 
rest of the world. 


Over the past decade, UN agencies have held several 
international conferences on small hydropower station 
development in Hangzhou. Local hydropower experts 
and their counterparts in the Asia-Pacific region have 
also actively conducted cooperation, including jointly 
sponsoring training, consultancy and design programs. 


Experts expect that the construction of small 
hydropower stations will continue to boom in China. 


By 1993, some 48,294 rural hydroelectric power stations, 
with a generating capacity totalling 15.05 million kw, 
had been built in rural areas, 93 times the figure for the 
early 1950s. 
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To date, hydropower stations are available in almost all 
localities in China. Those in the most populous province 
of sichuan, in southwest China, have a total generating 
capacity of 2.31 million kw. In many other provinces, 
such as Hubei, Hunan and Zhejiang, the generating 
capacity of all small hydro-power stations ranges 
between 900,000 and two million kw. 


Experts attribute the boom to low construction cost and 
wholehearted government support. 


To date, some 780 counties and 120 million rural 
households depend on small hydropower stations for 
electricity for lighting, heating and use in agricultural 
production. 


Zhejiang Farmers Achieve Higher Yields 


OW0712061594 Beijing XINHUA in English 0511 
GMT 7 Dec 94 


[FBIS Transcribed Text] Hangzhou, December 7 (XIN- 
HUA)—Farmers in east China’s Zhejiang Province are 
using new high technology to achieve more efficient 
higher-yield agriculture. 


So far the province has cultivated more than 20 new rice 
strains by means of radiation breeding, most of which 
are being cultivated on large acreage, according to Chen 
Chuanqun, deputy director of the provincial academy of 
agricultural sciences. 


“Zhefu-802” rice, for example, developed by Xia 
Yingwu, a professor at the Zhejiang Agricultural Univer- 
sity, and his group is remarkable for its short growing 
period, high yields, strong resistance against diseases and 
widespread adaptation. 


The rice has been grown, over the past few years, on a 
total of 97 million ha of paddy fields, the largest amount 
of acreage being used for the country's new rice species. 


The cultivation of new crop species by way of radiation- 
induced mutation is only a part of nuclear technology 
applications. 


Isotopic tracing is used to provide more appropriate 
guidance in applying fertilizer and spraying pesticides. 
Radiation is also used to keep fruits and other rural 
products fresh, and radiation therapy can be used to 
diagnose diseases in livestock and poultry. 


Farmers used to fret about whether a cow was pregnant 
or not, and the only way to know for certain was to 
fumble with the cow’s belly. In many cases, their hopes 
were shattered and the cow had to wait another season. 


Now, farmers only have to drip some milk on a piece of 
filter paper, let it dry, and post it to a local testing 
institute. In turn, the institute will measure the cow’s 
genital hormones contained in the milk. 


This advanced technique has now spread across the 
entire province, and has even been bought by 
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Heilongjiang Province in northeast China, which boasts 
one-fifth of the country’s total cattle. 


In addition, other computer and remote-sensing technol- 
ogies have been applied to different aspects of farming in 
Zhejiang Province. 


Biological technology helps cultivate high-yield and 
high-quality crop species, detect the sex of poultry, and 
speed up the br -eding of trees and flowers. 


Researchers at the provincial agricultural university 
extracted the larval embryo from a hybrid, improved 
variety of wheat and cultivated a new specie which is 
short, high-yield and early maturing. 


Local people are also benefiting from computer tech- 
nology for making farming and fishing forecasts. Ulti- 
mately, they will be told the best method for applying 
fertilizers, possible fishing volume, or be warned against 
plant diseases and insect pests. 


With the aid of computers, researchers at the Zhejiang 
Academy of Agricultural Sciences and the provincial 
computer research institute analyzed data, and put 
factor information into computers to make forecasts. 


During the past 10 years, researchers have succeeded in 
predicting the occurrence of rice diseases in the prov- 
ince’s paddy fields. 


The province is also leading the country in conducting 
soil surveys and estimating rice production by means of 
modern remote-sensing technology. To do this, the 
research institute of remote-sensing and information 
technology of Zhejiang Agricultural University has been 
successful in combining satellite and aircraft detection 
and common data. 


Central-South Region 


Guangdong Debates Property Regulations 
HK0712070794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0913 GMT 15 Nov 94 


[FBIS Translated Text] Guangzhou, 15 Nov (ZHONG- 
GUO TONGXUN SHE)—The IIth Session of the 
Eighth Guangdong Provincial People’s Congress 
Standing Committee, scheduled to last 10 days, is being 
held in Guangzhou. The iopic which has grabbed the 
greatest attention concerns an inquiry at the session in 
which a deputy, He Bi, and 20 of his colleagues raised 
questions about issues related to the way the provincial 
State Land Department implemented the “Guangdong 
Province Procedures for Registering Property and Real 
Estate Entitlements in Townships and Towns” (hence- 
forth “Procedures”’). 


The Ninth Session of the Eighth Guangdong Provincial 
People’s Congress Standing Committee passed the “Pro- 
cedures” on 6 July this year. The “Procedures” state that 
provided the right to use state land in a township or a 
town has been secured, the procedure whereby both the 
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land and property and real estate departments have to 
register and issue certificates for the entitlement to a 
property will no longer be operable. Instead, one depart- 
ment (that is the property and real estate department) 
will register, verify, and issue certificates for the entitle- 
ment to property or real estate. For the general public, 
this would mean that it was no longer necessary to apply 
for two certificates from two departments for their 
properties—the procedures had been simplified. 


However, after the announcement of the “Procedures,” 
the Guangdong Provincial State Land Department twice 
faxed instructions to its city and county counterparts 
claiming that the “Procedures” were “drafted directly by 
the provincial people’s congress standing committee,” 
that “given two separate organs administering property 
and real estate affairs, certificates should be issued in 
accordance with the existing laws, namely, the current 
procedures for issuing land right certificates,” and that 
“efforts must be made to indicate and explain to local 
governments and people’s congresses the disadvantages 
and the serious consequences of issuing one consolidated 
certificate in areas having separate property and real 
estate organs.” 


Lin Ruo, provincial people’s congress standing com- 
mittee chairman, and vice chairman Yu Fei both said in 
an interview: “This is a case of contempt for the law. An 
incident of such general significance is the first ever to 
occur since the provincial people's congress standing 
committee was founded close to 15 years ago.” 


The Guangdong Provincial People’s Congress Standing 
Committee is a permanent state power organ carrying 
legislative powers for Guangdong. The rules and regula- 
tions it passes are invested with the power of law and 
must be obcrved by the province’s executive depart- 
ments. When one of its executive departments differs on 
a certain rule or regulation, explained by the person- 
in-charge of the provincial people’s congress standing 
committee, it may reflect its viewpoint to the committee 
itself, or directly to the National People’s Congress 
Standing Committee. However, in no way can it act in 
contradiction of the rule or regulation, in which case it 
will have broken the law. 


Pursuant to a decision adopted by the current session of 
the provincial people’s congress standing committee, the 
person-in-charge of the provincial State Land Depart- 
ment will be available on the morning of 16th to answer 
questions raised by the inquiry. 


Guangdong Land Chief on Law's Implementation 


11K0712063994 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0314 GMT 17 Nov 94 


[Report by reporter Zhang Chuanxi (1728 0278 3556): 
“Guangdong Land Department Director Answers Ques- 
tions Raised by Members of Provincial People’s Con- 
gress Standing Committee’’] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-235 
7 December 1994 


[FBIS Translated Text] Guangzhou, 17 Nov (ZHONG- 
GUO XINWEN SHE)—As the Guangdong Provincial 
Land Department had sent two “telegrams” in succes- 
sion, to the extent that a law adopted by the provincial 
people’s congress standing committee could not be 
implemented according to schedule, Yuan Zheng, 
director of the provincial land department, was ques- 
tioned by the provincial people’s congress standing com- 
mittee yesterday morning. 


On 6 July 1994, the provincial people’s congress 
standing committee adopted and promulgated the 
Guangdong Provincial Regulations on the Registration 
of Ownership of Urban Landed Properties, which stipu- 
lated that a single department would register the owner- 
ship of landed properties and issue certificates, so as to 
provide convenience to residents. As many local govern- 
ments in Guangdong still have the two organizations of 
building committees and land departments at this time, 
certificates of ownership of landed properties are 
approved and issued by the two organizations, respec- 
tively, according to the usual practice. The Regulations 
stipulated that one, and only one, certificate should be 
issued by a single organ, and this involves the problem of 
power and interests between organs. 


The land department twice sent “emergency notice” 
telegrams, which stressed that the Regulations were not 
“completely identical” with the method for managing 
urban real estate which was passed by the National 
People’s Congress on 5 July, and the telegrams 
demanded that subordinate units “act according to the 
current procedure of issuing certificates of land owner- 
ship according to the law.” 


As this move by the land department made it impossible 
to implement the Regulations beginning | September, at 
the current round of meetings of the provincial people’s 
congress standing committee, 21 deputies put their 
names on a bill of inquiry, demanding that the land 
department answer for the above-mentioned behavior. 


Yuan Zheng explained: The Regulations passed by the 
provincial people’s congress stipulated that only one 
certificate issued by one department is needed, but the 
nationwide “Method for Managing Urban Real Estate” 
stipulated that two certificates, issued by two depart- 
ments, are needed. Implementation of the new Regula- 
tions would run into many difficulties. In order not to let 
land management work stop, the two telegrams were 
sent. 


He said he was willing to take responsibility for the 
incident. Yuan Zheng reflected on the incident and said: 
The two telegrams were “imprudent and improper.” 


During the three hours of speeches by the deputies, five 
of the six deputies clearly said that they were dissatisfied 
with Yuan's answer. 


As the incident is not over, Director Yuan Zheng still 
will have to answer questions raised by the provincial 


people’s congress. 
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Guangdong Strengthens Control of Foreigners 
OW0612135394 Beijing XINHUA in English 1330 
GMT 6 Dec 94 


[FBIS Transcribed Text] Guangzhou, December 6 (XIN- 
HUA)—Guangdong, an economically vibrant province 
and a center for overseas investment, has stepped up its 
control of foreigners who fall under its jurisdiction. The 
province is a major focal point for foreigners visiting 
China. 

Last year, Guangdong received about 2.84 million for- 
eign guests, and provided temporary accommodations 
for over one million of them. That is in addition to the 
5,400 foreigners who live in this southern province. 


To boost the administration of these people, the prov- 
ince has simplified formalities for foreigners visiting or 
leaving the province. 

At present, overseas guests can get their visa in seven of 
the ports in order to visit relatives or tour the province, 
and after clearing customs, they can go to any counties of 
the province. 


Since December | last year, those people who are on a 
package tour organized by a Hong Kong-based tourist 
service, can stay in Shenzhen, a special economic zone in 
the southern part of the province, for up to three days 
without having to register. 


Half-year visas are available to those foreigners who hold 
ordinary passports but have residence permits in Hong 
Kong or Macao, to those who have business relations 
with domestic enterprises, and those who are married to 
Chinese citizens or have property in the province. 


At the same time, Guangdong has cracked down on 
foreigners who are engaged in illegal activities in the 
province. For the past four years, the province handled 
518 cases in which foreigners were involved. 


1,600 of them were involved in illegal entry or employ- 
ment. So far, 1,474 people have been forced to leave. 
Another 392 persons were involved in 80 separate crim- 
inal activities. 

The province has also organized counter-activities to 
round up a number of foreign terrorists and criminals 
that have slipped into the province. 


To maintain long-term stability, the province has set up 
a group of 1,200 people and introduced computer sys- 
tems for the administration of foreigners in the province. 


Shenzhen To Check Documents of Foreign 
Residents 


HK0712061194 Hong Kong ZiIONGGUO TONGXUN 
SHE in Chinese 0714 GMT 19 Now 94 


{FBIS Translated Text] Shenzhen, 19 Nov (ZHONG- 
GUO TONGXUN SHE)—Shenzhen City Public Secu- 
rity Bureau has decided that, starting | December, 
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foreign residents in Shenzhen must submit their docu- 
ments of abode for inspection at specified times. 

Following the relevant provision of the detailed rules for 
implementing the “PRC Law on Managing the Entry 
and Exit of Foreigners,” Shenzhen City Public Security 
Bureau has decided to inspect the documents of abode 
held by foreigners in 1994. The foreign residents in the 
Nanshan District of Shenzhen should submit their doc- 
uments to Shekou Public Security Subbureau for inspec- 
tion from | to 6 December and foreign residents in 
Luohu, Futian, Baoan, and 


and the 


Conditions of Foreign-furt’ = «prise 

“Form for Registering Resid an ‘ Foreign- 
ers” and fill them out. “* _& completed 
forms for inspection, th omit the “Certif- 
icate of Residence for F. ts and their 

for inspection. Other fore. idents may collect the 
“Form for Registering Rx. Conditions of Foreign- 


ers,” fill it in and submit x with their passport to a 
specified location at a specified time for inspection. 
The public security will follow the relevant 
provision in the detailed rules for implementing the 
“PRC Law on Managing Entries and Exits of Foreign- 
ers” to penalize those who fail to submit abode docu- 
ments for inspection at the specified time. 


Henan Secretary Attends Party Building 
Ceremony 

HK0612140294 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 94 


[FBIS Translated Excerpt] Yesterday morning, a cere- 
mony was held in the provincial party committee com- 
plex for cadres from institutions directly under the 
provincial authorities who are going to the rural areas to 
help strengthen party building. Present at the ceremony 
were provincial party and government leaders, including 
Li Changchun [provincial party secretary], Ma 
Zhongchen [provincial governor], Ren Keli, Song 
po oe Ma Xianzhang, and Zhang Wenbin. [passage 
omit 


Ren Keli, deputy secretary of the provincial party com- 
mittee, spoke at the ceremony on behalf of the provincial 
party committee and government, saying: To implement 
the instructions of the Fourth Plenary Session of the | 4th 
CPC Central Committee, strengthen rural party 
building, and stimulate rural reform and development, 
the provincial party committee has decided to select a 
number of office cadres to form work groups on rural 
party building. They will rectify rural grass-roots party 
organizations in groups within three years. Now, the 
work groups which have just been formed here will go to 
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the rural areas. I hope everyone of you will study 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, conscientiously implement 
the party's basic line, and follow the requirements of the 
mittee [passage omitted]. 

Li Changchun, secretary of the provincial party com- 
mittee, held cordial talks with some of the work group 
members prior to their departure for the rural areas. 


Henan Meets Cotton Procurement Goals 


HK0712060594 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 5 Dec 94 


[FBIS Translated Excerpt] Yesterday afternoon the pro- 
vincial party committee and government held a prov- 
incewide cotton procurement meeting to sum up the 
experiences and lessons in previous cotton procurement, 
to analyze the causes of stagnation in the province's 
cotton procurement, and to discuss measures for 
speeding up cotton procurement to change Henan’s 
passivity in cotton procurement. Vice Governor Yu 
Jiahua presided over the meeting. Li Changchun, secre- 
tary of the provincial party committee; Governor Ma 
Zhongchen; Vice Governor Li Chengyu; and other 
leading comrades were present at the meeting. [passage 
omitted] 

The current cotton procurement situation is quite grim. 
By the end of November, cotton procurement 
throughout the province totaled 158,112 tonnne, 
accounting for 27.5 percent of the procurement plan, 
49,145 tonne less than last year's procurement. [all 
figures as heard] Henan's cotton procurement process 


ranks after Xinjiang, Jiangsu, Shandong, Hubei, and 
Hebei. 


In his speech, Ma Zhongchen stressed: All levels of party 
committees and governments must further strengthen 
their leadership and focus their attention on cotton 
procurement in rural work. Party and government 
leaders must take personal charge of cotton procurement 
and promptly resolve new problems which appear. [pas- 
sage omitted] They must encourage cotton growers to sell 
their cotton to the state. Party members, Communist 
Youth League members, cadres, and staff members must 
take the lead in selling cotton to the state. 


Ma Zhongchen demanded: All localities must take effec- 
tive measures to exercise strict and proper management 
over cotton markets and deal resolute blows at cotton 
dealers who disrupt the cotton procurement order. [pas- 
sage omitted] 


At the conclusion of the meeting, Li Changchun made an 
important speech, stressing: Cotton procurement 
involves economic stability and our international repu- 
tation. Therefore all levels of party committees must 
unify their understanding on the basis of central deci- 
sions, safeguard the authority of the Central Committee, 
and resolutely implement the state’s cotton procurement 
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province must bring their militant role into play and 
party members must play an exemplary role. Tire peas- 
ants must be encouraged to sell their cotton to the state. 
[passage omitted] 


Henan To Boost Cotton Procurement Situation 


HK06 12143494 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 3 Dec 94 


[FBIS Translated Text] On 29 November, the provincial 
supply and marketing cooperative held a province-wide 
emergency telephone meeting calling for further efforts 
So Gis Salidinada of is veai’s oxtdall praeuneaaann oli. 
The meeting pointed out: At present, Henan’s cotton 
procurement is proceeding very slowly and the situation 
is quite grim. In addition, supply and marketing cooper- 
atives are not strict in the implementation of standards, 
and the 12-point prohibitions have not been resolutely 
put into effect. This must be taken into serious account. 
All levels of supply and marketing cooperatives as well as 
cotton companies should inform cotton growers that 
cotton prices will not change this year, and if they do not 
sell their cotton they will eventually suffer losses. In the 
meantime, supply and marketing cooperatives must 
cooperate with the relevant departments in exercising 
good management over markets; strictly follow the 
instructions of the provincial planning commission, the 
provincial economic commission, and the provincial 
supply and marketing cooperative on strengthening 
cotton procurement statistics and cotton allocation; 
submit their statistics; and are not allowed to resort to 
deception. All levels of supply and marketing coopera- 
tives as well as cotton companies must also pay attention 
to the cotton procurement process and cotton allocation. 


Hubei Governor Addresses Meeting 


HK0612143594 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 29 Nov 94 


{[FBIS Translated Excerpt] From 26 to 28 November, the 
provincial party committee and government held a 
meeting in Wuchang on province-wide economic circu- 
lation work, during which all localities were urged to 
develop macroeconomic circulation, open macromar- 
kets, control inflation, and bring about the sustained, 
stable, and coordinated [chi xu wen ding xie tiao] devel- 
opment of the national economy. Present at the meeting 
were: Governor Jia Zhijie; Hui Liangyu, deputy secre- 
tary of the provincial party committee; Vice Governor 
Chen Shuiwen; and Zhang Huainian, vice chairman of 
the provincial committee of the Chinese People’s Polit- 
ical Consultative Conference. 


Jia Zhijie spoke at the meeting, Hui Liangyu summed up 
the meeting, and Chen Shuiwen delivered a work report. 


Jia Zhijie focused on four issues: 


First, there is a need to correctly understand Hubei’s 
circulation situation. Now, all types of markets are 
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developing in the province; the circulation channel is 
becoming increasingly smooth; markets are stable, 
booming, and lively; the socialist market economic cir- 
culation structure is taking shape; and the development 
of the province's circulation enterprises basically con- 
lll GIL enue Gabeaaie Gecdiidans, th alieaen, 
we must also be aware that Hubei's tertiary industrial 
is a little backward, its circulation structure 
is falling behind the needs of the market economy, and 
there is still a gap between Hubei and other fraternal 
provinces. [passage omitted] 
Second, we must clearly understand the basic idea for 


circulation are exploring macromarkets, developing 
macrotrade, invigorating macrocirculation, and stimu- 
lating tertiary industries in such a way that they enter a 
fast orbit, which are all aimed at establishing a socialist 
market economic structure. [passage omitted] 


Third, we must control inflation and regard this as the 
major matter in circulation work. Since the beginning of 
this year, Hubei’s rate of price increases has been higher 
than the national average. An important factor is that 
circulation is in confusion. The major role of state 
commerce and supply and marketing cooperatives must 
be brought into play in circulation to control price hikes. 
[passage omitted] 


Fourth, all levels of governments must list the develop- 
ment of circulation as an important topic on their 


expanded. Next year, the growth rate in total retail sales 
volume of consumer goods must be maintained at 
between 20 and 25 percent, to stand at 80 billion yuan. 
[passage omitted] 

By the year 2000, the retail sales volume of consumer 
goods throughout the province will amount to 160 
billion yuan, twice that of 1995 [as heard]. To achieve 
this end, markets must be improved, with the focus on 
expanding the market scale, upgrading products, per- 
fecting service facilities, and strengthening service func- 
tions. In particular, wholesales markets must be 
improved. 

In conclusion, Jia Zhijie said that all levels of govern- 
ments and their relevant departments must transform 
their work style, conduci in-depth surveys, coordinate 
service work, and help circulation departments to 
— ee ee 
omitted] 


Hubei Holds Meeting on Educational Work 
HK0712092894 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 4 Dec 94 


{[FBIS Translated Excerpt] Yesterday, the provincial 
party committee and the provincial government held a 
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provincial educational work conference in Wuchang. 
Leaders of the provincial party committee, the provin- 
= ee) ee SS eee ee and 

the provincial committee of the Chinese People's Polit- 
ical Consultative Conference Jia my 8 og 


Hongxiang, and Cui Jianrui attended the meeting. 
Vice Governor Han Nanpeng presided over the meeting; 
Provincial Governor Jia Zhijie gave a theme speech on 
behalf of the provincial party committee and the provin- 
cial government. He explicitly set forth the general 
objective of education development in this province up 
to the year 2000: Mandatory education for ail people 
should be 8.5 years, including those receiving secondary 
vocational education and adult education, over 5\) per- 
cent of the population should receive a junior high 
school education. The quality of education in all types of 
school should be enhanced substantially. The develop- 
mental conditions of education should rank first among 
the priorities of the country, and should establish a well- 
structured educational system full of vigor. 


Jia Zhijie pointed out: In educational work, break- 
throughs should be made in six aspects. I .rst, effectively 
strengthen basic education, and ensure the implementa- 
tion of a nine-year compulsory education. By the end of 
the century, the rate of schooling should reach 99 percent 
among children of school age to receive elementary 
education; and the rate of schooling should exceed 85 
percent among children who should receive junior sec- 
ondary education. Second, make great effort to develop 
vocational education and adult education, and strive to 
meet the need of educating people in economic develop- 
ment. By the year 2000, an integrated vocational educa- 
tion system should be established so that over 80 percent 
of junior high school graduates will be able to receive 
various types of vocational education. [passage omitted] 
Third, steadily develop common tertiary education. 
[passage omitted] Fourth, effectively conduct moral edu- 
cation for students, and attach importance to patriotic, 
collectivist, and socialist education. Fifth, make efforts 
to improve education in rural areas, especially in the 
mountainous areas and in the areas inhabited by 
minority nationalities. Sixth, prompt the educational 
institutions to conscientiously carry out the principle of 
giving scientific and technical services to the economy. 
[passage omitted] 


Comrade Jia Zhijie required that party committees and 
governments at all levels effectively strengthen leader- 

ship over educational work, and adopt the target respon- 

sibility system in the tenures of office. Educational funds 
should be raised through various channels, and financial 
input to education should be increased. The provincial 
party committee and the provincial government have 
adopted measures for increasing financial input to edu- 
cation. [passage omitted] 
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Hunan Uses World Bank Loans To Improve 
Waterways 

OW0712061394 Beijing XINHUA in English 0524 
GMT 7 Dec 94 


[FBIS Transcribed Text] Changsha, December 7 (XIN- 
HUA)—Central south China’s Hunan Province will use 
World Bank loans to explore the Xiangjiang River, the 
largesi of the four major rivers in the province. 

The second-phase renovation project of the Xiangjiang 
River, one of China's first inland river projects using 
World Bank loans, will involve 90 million U.S. dollars. 


Under the plan, 180 km of waterways which can handle 
1,000-ton class vessels and a number of ports and power 
stations will be built. The central and provincial govern- 
ments will grant a supportive supply of 1.1 billion yuan. 
Since 1989, the province has spent hundreds of millions 
of yuan completing the first-phase renovation project of 
250-km in channels which can handle 1,000-ton class 
vessels. 


Upon completion of the second phase of the project, 
1,000-ton class barges will be able to navigate more than 
400 km of the river. At the same time, nine power 
stations will be built along it, with an annual generating 
capacity of more than 500 million kwh. 


Northeast Region 


ee ae on eee 


SK0712044394 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 6 Dec 94 


[FBIS Translated Text] The provincial educational work 
conference concluded on 6 December, at which Yue 
Qifeng, secretary of the provincial party committee, 
delivered a speech in which he stressed: We should 
implement the strategic guideline of developing educa- 
tion in an extensive and profound way to promote the 
entire province to achieve profound development in 
both society and the economy. 


Yue Qifeng pointed out: In the coming period, major 
tasks in the educational work of the province as a whole 
are to earnestly implement the spirit of the national 
educational work conference and the spirit of the third 
plenum of the seventh provincial party committee by 
regarding as a guidance the theory of building socialism 
with Chinese characteristics; to accelerate the develop- 
ment of educational undertakings involving the society 
as a whole; to vigorously create a new situation in the 
educational work; and to provide the fine conditions of 
talented personnel and various information for opening 
the second battlefield of economic development and for 
realizing the strategic target of quadrupling the economic 
plan on schedule and of striving to become better-off. 
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He stated: To fulfill these tasks, we should bJ determined 
to conduct reform among the systems of science and 
technology as well as of education. Efforts should be 
made to relax the restrictions on scientific research units, 
to enliven the regulations relating to higher educational 
institutions and scientific and technological talented 
personnel, to better develop and train talented per- 
sonnel, and to effectively utilize the resources of talented 
personnel. 


Yue Qifeng stated: In conducting the educational work, 
the province must formulate the focal points of educa- 
tional development in line with the overall ideas raised 
for economic development in the province as a whole 
and according to the demands of talented personnel that 
have cropped up in economic development. Efforts 
should be made to continuously develop elementary 
education, to vigorously develop vocational education, 
to stably develop higher education, to actively develop 
adult education, and to readjust and upgrade the educa- 
tion of training teachers. By the end of this century, we 
should initially form an educational scope suitable to 
economic and social development; foster a rational edu- 
cational structure and arrangement; have the education 
of various nationalities and of various categories achieve 
harmonious development; and establish a socialist edu- 
cational system with Heilongjiang characteristics, which 
confronts the 21st century. 


In line with some difficulties encountered by the prov- 
ince in its educational development, Yue Qifeng 
stressed: We should mobilize all forces in the society as a 
whole to support the extensive and profound develop- 
ment of education, further implement various policies 
on promoting the scientific and technological education 
and on closely integrating education with the economy, 
and strengthen the vitality of educational development. 
Efforts should be made to further increase the input in 
education, to gradually improve the educational infra- 
structures, to vigorously upgrade the treatment of 
teachers, to enhance the construction of educational 
legal systems, and to create an environment favorable for 
accelerating educational development. 


Yue Qifeng, secretary of the provincial party committee, 
also urged educational departments at all levels and the 
broad masses of educational workers across the province 
to further enhance their sense of responsibility and 
mission for the society and to deepen the reform among 
educational systems and accelerate the development of 
educational undertakings according to the overall ideas 
raised by the provincial party committee for economic 
development and by displaying the spirit of Daqing Oil 
Fields and of Ironman Wang Jinxi. 

During the conference, Vice Governor Zhou Qilong 
delivered a summary speech in which he urged units 


from top to bottom across the province to define their 
tasks; to do a good job in implementing the tasks; and to 
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create necessary conditions for the guarantee of devel- 
oping education in the fields of investing money in 
— contingent, and exercising 


Attending the conference were provincial leading per- 
sonnel, including Sun Wciben, Tian Fengshan, Ma Guo- 
liang, Shan Rongfan, Yang Guanghong, Wang Xianmin, 
Li Qinglin, Yu Jingchang, Suo Changyou, Zhu Dian- 
ming, and Dai Moan; as well as Zhang Huifang, 
chairman of the provincial education commission. 


Heilongjiang Opens W.:steland, Curbs Soil 
OW0712105194 Beijing XINHUA in English 0751 
GMT 7 Dec 94 


[FBIS Transcribed Text] Harbin, December 7 (XIN- 
HUA)—Some 200,000 rural laborers in northeast 
China's Heilongjiang Province have turned oui to open 
up wasteland and curb soil erosion in spite of freezing 
winter cold. 

A survey shows that the province already has transferred 
the land-use rights of more than 200,000 hectares of 
barren mountains, hills and waste areas to individuals 
and enterprises through auction, contracting, leasing and 
share-holding cooperation in recent years. 


These contractors have invested a sum of more than 300 
million yuan in curbing soil erosion in the locality. 


A provincial officiai in charge of agriculture said that the 
province has 300 million hectares of barren mountains 
and wasteland. 


To further transform these areas, the government has 
started to sell the land-use right through auction this year 
while allocating special funds for land development. 


Such measures have greatly aroused the interest of 
farmers and business people from home and abroad. 


People from the Republic of Korea and Japan and from 
other parts of the country have come in groups to inspect 
the areas and cooperate with the localities in developing 
land resuurces. 


Jilin Appoints New People’s Court Vice President 


SK0612122794 Changchun JILIN RIBAO in Chinese 
27 Nov 94 pl 


[FBIS Translated Text] On 26 November, the 13th 
standing committee meeting of the th provincial 
people's congress adopted the decision of appointing Mu 
Lilin [4476 4539 2651] as vice president of the provin- 
cial higher people's court and as member of the judges’ 
committee under the provincial higher people's court 
and appointing Chai Xingguo [2693 5281 0948] as judge 
of the provincial higher people's court. The meeting aiso 
adopted the decision of removing Liu Guifen from the 
posts as vice president of the provincial higher people's 
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court and as member of the judges’ committee under the 
provincial higher people's court. 


Jilin Standing Committee Meeting Opens 
SKO05 12033994 Changchun JILIN RIBAO in Chinese 
23 Nov 94 p 1 


[Report by Wang Yanli (3769 5333 7787): “Eighth Jilin 
Provincial People’s Congress Standing Committee 
Holds 13th Meeting”) 


{FBIS Translated Text] The 13th standing committee 
meeting of the cighth provincial people’s congress 
opened at the Qinghua Guesthouse on the morning of 21 
November. 


Chairman He Zhukang presided over the meeting. 
Attending were Vice Chairmen Gu Changchun, Chen 
Zhenkang, Ke Muyun, Ren Junjie, Shang Zhenling, Zeng 
Xiaozhen, Yuan Baixiong, and A Gula; Secretary Gen- 
eral Li Zhengwen; and 41 members. 


That morning, the participants heard a speech by Vice 


‘cial 
the “(draft) methods of Jilin Provi the 
‘PRC law on protection of minors’, and a speech by 
Zhang Jianguo, director of the legal system bureau of the 
provincial government, to explain the “(revised draft) 


regulations of Jilin Province on administrative law- 
enforcement.” 
In his explanation on the “(draft) , of Jilin 


socialist market economy system, the individual sector 
of the economy has become one of the mainstays of the 
diversified market. Therefore, it is very necessary to 
define the legai status of the individual economy, facili- 
tate its continuous and accelerated development, and 
standardize, according to law, the business activities of 
the individual economy and the law-enforcement of 
administrative personnel. 

In his explanation on the “(draft) methods of Jilin 
Province for enforcing the ‘PRC law on protection of 
minors,” Yin Shoufan, vice chairman of the legal system 
committee of the provincial people's congress, said: The 
“PRC law on protection of minors” has played an 
important role in the growth of minors and their 
becoming useful since | January 1992 when the law was 
issued and enforced. To further enforce this law, safe- 
guard the legal rights and interests of minors according 
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to law, ensure the healthy growth of minors, and effec- 
tively check the infringement on the rights of minors, it 
is very necessary to formulate the “methods for enforce- 
ment” in line with the stipulations of the “law on 
protection” and the reality of the province. 

Other items on the agenda of the meeting are to discuss 


cial household businesses and private enterprises,” and 
the “regulations of Jilin city on management of real 
estate trading markets.” The meeting will discuss the 
“(draft) decision of the Jilin Provincial People’s Con- 
gress Standing Committee on the numbers of ihe depu- 
ties to the third Tonghua and Baishan City People's 
Congresses”; hear and discuss the reports of the provin- 
cial people's government on the activities of “transform- 
ing mechanisms, attending to management, improving 
skills, and raising efficiency” carried out at all the 
industrial enterprises of the province; on enforcement of 
the “regulations of Jilin Province on management of 
urban and rural trade fairs,” and on enforcement of the 
“one law and one regulation” on water and soil conser- 
vation. The meeting will hear and discuss the report by 
the law-enforcement inspection group of the provincial 
people's congress standing committee on enforcement of 
the “law on regional national autonomy,” 
reports of the finance and economic committee and the 
education, science, culture, and public health committee 
of the provincial people's congress on the handling of the 
motions submitted by deputies and that the presidium of 
the third session of the cighth people's con- 
gress asked to discuss, as well as on the results of the 
discussion; and to decide personnel appointments and 


Attending the meeting as nonvoting delegates were Quan 
Zhezhu, vice governor of the province; Yang Qingxiang, 
president of the provincial higher people's court; and 
responsible persons of the provincial people's procura- 
torate. 


Liaoning Governor on Economic Situation 


SKOS5 12094194 Shenyang LIAONING RIBAO in 
Chinese 25 Nov 94 p I 


{[FBIS Translated Text] The 11th standing committee 
meeting of the eighth provincial people's congress held 
the second plenary session on 24 November. 


Chen Suzhi, vice chairman of the standing committee of 
the provincial people's congress, chaired the session. 
Present at the session were Quan Shuren, chairman of 
the standing committee of the provincial people's con- 
gress; Yu Xiling, Feng Yousong, Bi Xizhen, Gao 
Jizhong, Qi Zheng, and Xu Tingsheng, vice chairmen of 
the provincial people's congress standing committee, Hu 
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Jiyan, secretary general of the standing committee of the 
provincial people's congress; and 48 standing committee 
members of the provincial people's congress. Present at 
the session as nonvoting delegates were Wen Shizher., 
acting governor of the provincial government; Guo Ting- 
biao and Zhang Rongming, vice governors of the provin- 
cial government; Zhang Huanwen, president of the pro- 
vincial court; Zhou Enyao, chief procurator of the 
provincial procuratorate, uid responsible persons of 
various special committees under the provincial people's 
congress, the people's congress standing committees of 
cities, and the provincial-level departments concerned. 


The session heard Vice Governor Gu Tingbiao’s report 

on the provincial economic operation situation in in the 
first 10 months of the year. After that, Acting Governor 
Wen Shizhen made a speech on the provincial economic 
situation, the existing problems, and the ideas for future 
work. The session heard Vice Governor Zhang Rong- 
ming's family planning work report, Provincial Security 
Department Director Guo Dawei's report on the social 
security work situation, and Provincial Public Health 
Department Director Li Ren's report on implementing 
the “Liaoning regulations on preventing inferior births.” 
Wen Shizhen said in his speech: The provincia! overall 
economic operation situation is basically normal. Major 
indicators are that the reform of the financial and tax, 
banking, foreign trade, investment, and grain purchasing 
and marketing systems is progressing smoothly and that 
Sectadie ib topeinen tina couniily ceaiiand Ge ecslece 
ment of the old systems by new ones. The major eco- 
nomic targets as set forth in the 1994 government work 
report can be realized as scheduled. Under the situation 
that the agricultural production was hit by the serious 
natural disasters that had rarely been seen after the 
founding of the PRC, the grain output was reduced by 20 
percent and the est industries maintained a fast and 
sound development. The output value and profits and 
taxes of town and township enterprises increased by 
more than 70 percent. The target that the peasants’ per 
capita net income should reach 1,300 yuan which was 
defined at the beginning of the year can still be attained. 
As of 22 November, the province stored up 1.06 billion 
kilograms, accounting for 40 percent of the grain pur- 
chasing task. The industrial front still witnessed an 
increase of 11.6 percent despite the influence by the 
enhancement of the macroeconomic regulation and con- 
trol and the import of steel products and petroleum. 


Wen Shizhen said: The province’s current problems 
cannot be ignored. Not only the problems hidden for 
many years have further been exposed in the course of 
replacing the old systems by the new ones but also new 
problems take place under the new situation of acceler- 
ating the setup of the socialist market economic system. 
As a result, we are confronted with a grim test. It can be 
expected that the enhanceinent of the macroeconomic 
regulation and control by the state has produced impacts 
on the economic development. What is unexpected is 
that the import of petroleum and steel products can 
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produce big attacks. This indicates that we still do not 


that our province's products and product mix are rather 
poor in suiting the situation. It is extremely urgent to 
make a structural readjustment. In the final analysis, the 


the management structure which took shape under the 
planned economic system are not suitable for the new 
situation of accelerating the setup of the socialist market 


economic regulation and control by the state from the 
second half of 1993, the growth rate of the state-owned 
industrial enterprises was reduced by 4.5 percent in 1993 
and only increased by 1.2 percent in the first 10 months 
of this year; and simultaneously, the amounts of deficits 
and the number of money-losing enterprises still 
remained high. 

Wen Shizhen said: The main reason causing our prov- 
ince’s slow economic growth rate and the decrease in 


ment is very pressing at present as well as a great matter 
of fundamental importance to rejuvenating Liaoning's 
economy. At present, we should grasp industrial produc- 
tion, positively reduce stockpiling, promote sales, strive 
to pioneer markets, enhance markets, and enliven cap- 
ital. We should exert efforts to clear up enterprises’ 
debts, strive to increase revenues, achieve market 
supply, and stabilize goods prices. It is necessary to 
strictly control the excessive increase in consumption 
funds and to control inflation. We should make good 
living arrangements for staff members and workers of 
the disaster-hit areas and the enterprises whose produc- 
tion is totally or partially suspended. We should consci- 
entiously resolve the hot-debated issues and maintain 
social stability. Speaking from the long-term point of 
view, we should focus our efforts to readjust the eco- 
nomic structure, fully utilize the favorable opportunities 
of sending foreign investment to the northern areas, 
combine reform with transformation and reorganiza- 
tion, and promote a sustained, fast, and sound develop- 
ment of the national economy. 


First of all, we should intensify the primary industry and 
agriculture’s role as the foundation of the national 
economy. Second, we should vigorously develop the 
tertiary industry and make the added value of the 
tertiary industry account for more than 40 percent of the 
GNP. The priority to the structural readjustment is to 
optimize the secondary industry. That is, we should 
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sented talanate ond tecenainien ens elie ude ta Go 
orientation of using new high-tech to transform tradi- 
tional industries and developing new high-tech indus- 
tries and inteasive processing of natural resources and 
raw materials, and grasp a group of high-quality, large- 
scale key projects that can guide the development of 
regions and trades. We should fully use the favorable 


Liaoning Uses Foreign Funds in Environment 
Protection 


OW04 12144994 Beijing XINHUA in English 1403 
GMT 4 Dec 94 


[FBIS Transcribed Text] Shenyang, December 4 (XIN- 
HUA)—Northeast China's industrial province of Lia- 
oning has been using overseas funds in its urban envi- 
ronment protection. 


According to the provincial environment protection 
department, the province has signed about 10 contracts 
of foreign-funded environment protection projects in the 
past 3 years. 

In September this year, the World Bank provided 110 
million dollars in waste water treatment and drinking 
water supply to 5 cities of the province include Anshan, 
Fushun, Dalian, Benxi and Jinzhou. 


This northeast China's largest industrial city has also got 
10 million dollars of projects loans from the bank for 
garbage treatment facilities, an automatic waste water 
supervision system and an information and training 
centre for environmental protection. 


A large waste water treatment factory is under construc- 
tion in the city. The total investment is estimated to be 
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up to 365 million yuan, with 70 million franc loaned by 
France, accounting for 30 percent of the total. 

De -ations from Swedish Government have used in 
wa. savage projects in three enterprises of the prov- 
ince. 

Official sources said the province is now striving for an 
energy loan from Japanese Government to i 
environment of its heavily polluted industrial city of 


Northwest Region 


Northwest Area Develops Electric Power 


OW0712112494 Beijing XINHUA in English 0804 
GMT 7 Dec 94 


[FBIS Transcribed Text] Yinchuan, December 7 (XIN- 
HUA)—China’s northwestern region has developed its 
electric power industry rapidly in recent years thanks to 
its rich water resources and huge coal deposits. 


The term northwest refers to five provinces and auton- 
omous regions include Shaanxi, Gansu, Ningxia, Xin- 


jiang, and Qinghai. The Yellow River, China's second 


longest river, originates in the region, providing it with 
rich hydro-electric power resources. 

Five hydro-power stations along the upper reaches of the 
river together have a capacity of 3.24 million kw and last 
year generated 15.75 billion kwh of electricity, 
accounting for more thaa half of the region's whole. 
The region invested about 3.7 billion yuan in power 
ee 

is year. 


Gansu Province Establishes Transport Network 


OW06 12064894 Beijing XINHUA in English 0620 
GMT 6 Dec 94 


FBIS Transcribed Text] Lanzhou, December 6 (XIN- 
UA)}—Northwest China's Gansu Province has estab- 
lished a transportation network consisting of railways, 
highways and air routes after four decades of develop- 
ment. 
The six main railways in the province, together with 10 
feeder lines and 317 special-use rails totalling 4,200 
kilometers in length, carry 8.8 miiiion passengers and 
25.7 million tons of goods and materials in and out of 
Gansu yearly. 


During the eighth five-year-plan period (1991-95), the 
central government has decided to invest roughly 10 
billion yuan (1.16 billion U.S. dollars) to build or 
upgrade railways to a total length of 11,000 km in Gansu. 


So far, great progress has been made in the construction 
of a dual-track on the existing Lanzhou-Urumgi railway 
line, and an upgrading project on the Baoji-Zhongwei 
railway line. Progress is being made as well on the 
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provincial government 
plans to invest 900 million yuan (103 mullion US. 
years, while the upgrading of several state roads 
tinues. 


Lanzhou, Lanzhou-Urumgi, and Bactou-Lanzhou 
railway lines, producing about 80 percent of the prov- 
ince’s total industrial output, the officials added. 


Wang Lequan Inspects Southern Xinjiang 
OW0612135694 Urum@i XINJIANG RIBAO in Chinese 
23 Nov 94 pp I, 3 


{Article by reporter Shi Jian (4258 1017): “Move 
Toward a Relatively Comfortable Life in an Earnest 
Manner—On-the-Spot Report on Wang Lequan’s Inves- 
tigations and Studies in Villages in Southern Xinji. ng”) 
{FBIS Translated Text] Traveling without pomp ia em Sy 
winter, Wang Lequan, acting secretary of the autono- 
mous party committee, went down to town- 
ships, and peasant households in Yopurga 
County, Markit County, Bachu County, and the 44th 
Regiment of the 3rd Agricultural Division in Kashi 
Prefecture, as well as Aksu City, Wensu County, Xinhe 
County, Xayar County, and Kuga County in Aksu 
Prefecture to conduct investigations and studies, 
focusing on rural economy and peasants’ real living 
standards, iyvical experiences of advanced units, and the 
building of grassroots party organizations... 


“Do Everythizg ‘a an Earnest Manner” 


“You should do «everything in an earnest manner!” 
Comrade Wing Lequan set this requirement on local 


Jaandun Village in Yangtake Township, Markit County 
has a per unit area grain yield of 435 kg and a per unit 
area cotton yield of 136.5 kg. Wang Lequan said: It is 
necessary to strive for higher per unit area yields from 
the available cultivated land. When he learned that per 
capita income in this village was 3,000 yuan or more, he 
said this was what he meant by moving toward a 
comfortable life in an earnest manner, 
achieved a oo life ahead 
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conservation. A wise leader should attach importance to 
this matter.” 


How is the situation of grain production in southern 
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In recent years, various departments and bureaus in 
Xinjiang have done a great deal in exercising compre- 
hensive control over public order and have achieved 
results. 


At yesterday’s experience-exchange meeting, five depart- 
ments and bureaus, including the Urumqi Railway 
Bureau and the region’s Radio and Television Depart- 
ment, passed on their experience in implementing the 
comprehensive management measures. 


In his speech at the closing of the experience-exchange 
meeting, Li Fengzi said: While summing up our achieve- 
ments, we should remain sober-minded and recognize 
that some organizations, groups, and enterprises pay no 
attention to the comprehensive control of public order. 
As a result, many cases have occurred, causing great 
losses to the state and collectives. Li Fengzi emphasized: 
Party and government leaders of various departments 
and units should learn about the unique importance and 
urgency of the comprehensive control of public order in 
a new situation from the high plane of implementing the 
theory of socialism with Chinese characteristics and the 
party's basic line, further enhance the sense of political 
responsibility of maintaining security in the region, and 
adopt effective measures to resolve public security issues 
within their jurisdiction. 


Xinjiang: Carrying Forward CPC Traditions 


Commentary on Efforts 


OW0212131494 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 29 Nov 94 


[Station commentary: “Carry Forward the Party’s Glo- 
rious Traditions and Take Vigorous Measures to 
Improve Its Style of Work”; from the “Xinjiang News” 


program] 


[FBIS Translated Text] Integrating theory with practice, 
forming close ties with the masses and conducting criti- 
cisim and self-criticism are the three major fine work 
styles of our party. While we are studying and imple- 
menting the guidelines of the Fourth Plenary Session of 
the 14th CPC Central Committee and the Seventh 
Enlarged Plenary Session of the Fourth Autonomous 
Regional CPC Committee, our party organizations at all 
levels must carry forward the party’s glorious traditions, 
seriously improve their work style, and ensure that their 
leading bodies are capable of leading the people of all 
nationalities in Xinjiang in shouldering the heavy tasks 
of going all out to promote reform, opening up, and 
modernization. The CPC, attaching the greatest impor- 
tance to integrating theory with practice and knowing 
how 1 integrate the universal Marxist theory with 
China’s reality, has solved many difficult problems 
during Fevolution and construction. 


Comrade Deng Xiaoping’s theory on building socialism 
with Chiaese characteristics is a brilliant example. The 
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theory on building socialism with Chinese characteris- 
tics, indicating a new leap made by our party in under- 
standing socialism, is a contemporary Marxism. For this 
reason, the party organizations at all levels should orga- 
nize cadres at various levels to study and master it 
seriously, and work under its guidance to solve new 
work-related problems. The purpose of study is solely 
application. If our leading cadres at all levels persistently 
display the fine work style of integrating theory with 
practice, our cause will thrive. Serving the people whole- 
heartedly is the fundamental purpose of our party and 
the objective of all its activities, as well as the foundation 
for its invincibility. 


Over the last seven decades and more, several genera- 
tions of Chinese communists, one stepping into the 
breach as anothe: fell, have struggled ceaselessly for the 
happiness of the people of all nationalities, established 
flesh-and-blood ties with the people, and won the most 
widespread support from the people. During the current 
modernization drive, we should take a further step to 
carry forward these glorious traditions, keep firmly in 
mind the purpose of our party, share weal and woe with 
the people, link our hearts with theirs, always listen to 
their demands, show concern for their well-being, and 
work from their angle to overcome difficulties for them. 
Our party is a party working in the interest of the people. 
We should be unable to eat, sit, or sleep at ease if the 
people are suffering. As everyone knows, when Comrade 
Li Ruihuan saw that the people in southern Xinjiang 
were still drinking puddle water, he, out of a love for the 
people in the frontier region, immediately raised funds 
to solve the problem and set a brilliant example for our 
leading cadres at all levels to follow. 


Criticism and self-criticism are our party’s effective tools 
to wage an active ideological struggle and to constantly 
remove blemishes from our body. It is these effective 
tools that the CPC has relied on to continue overcoming 
bad influences and to maintain its distinctive character 
as the vanguard of the Chinese working class. During 
course of reform, opening up, and establishing the 
socialist market economy at present, some negative 
factors and corrupt phenomena are adversely affecting 
our party. So, our party organizations and leading cadres 
at all levels are facing a rigorous test, and we must boldly 
take up arms—criticism and self-criticism—to conscien- 
tiously combat the negative and corrupt phenomena and 
resolutely struggle against any party discipline violators 
and all unhealthy tendencies. Only in this way can we 
maintain our party's brilliant image among the people 
forever. 


Implementing Democratic Centralism 


OW0312040894 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 30 Nov 94 


[Commentary: “Implement Democratic Centralism and 
Enhance the Concept of Overall Interests’; from the 
“Xinjiang News program] 
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[FBIS Translated Text] Democratic centralism is our 
party’s fundamental organizational and leadership 
system. After seizing political power throughout the 
country, the party has applied this system in building 
political power by enforcing the democratic centralism 
principle in state organs. This has played an important 
role in maintaining stability in the country and pro- 
moting the development of the national economy. 


Democracy and centralism are the two sides of demo- 
cratic centralism—a unified entity that is dependent on, 
supplements, and restricts each side. In implementing 
democratic centralism, we must fully develop democracy 
in the party by expanding its internal democratic chan- 
nels to enable more party members to participate in and 
have a better understanding of party affairs and to fully 
enhance party members’ enthusiasm. In implementing 
democratic centralism, it is necessary to strengthen cen- 
tralism on the basis of democracy, and individual party 
members must consciously be subordinated to party 
organizations, the minority must be subordinated to the 
majority, lower-level organizations to higher-level orga- 
nizations, and party organizations at all levels and all 
party members to the party national congress and the 
Central Committee. The most important among these 
subordinations is that the party must be subordinated to 
the Central Committee and that the party must maintain 
identical views with the Central Committee to ensure 
implementation of the party’s line, principles, and poli- 
cies. 


At present, a lack of democracy and centralism in 
implementing democratic centralism exists to various 
degrees in party organizations at all levels, local state 
organs, and people’s organizations in the autonomous 
region, and the lack of centralism is particularly notice- 
able. Over ihe past years, we have thought of doing many 
tasks: we have planned to do them, but the point is that 
we have not been able to carry them out. The reason is 
the lack of centralism. Failure to enforce all orders and 
prohibitions is an important factor. Now, there is a 
misconception. Some people think that centralization 
and unity and macroeconomic regulation and control by 
the state can be discarded at a time when emancipation 
of the mind and market economy are being stressed. 
History has proved that to win its cause, the party must 
have a strong central collective leadership formed in the 
course of practice and that there must be a core in that 
collective leadership. Without such a leading collective 
and core, the party’s cause could not have been victo- 
rious. 


As we are building a socialist market economic structure 
and undertaking large-scale construction for moderniza- 
tion in the present complex international situation and 
the new domestic situation brought about by reform and 
opening up to the outside world, we should all the more 
safeguard the authority of the Central Committee and 
obey its unified leadership. As far as the socialist market 
economy's development is concerned, state macroeco- 
nomic regulation and control is not aimed at abolishing 
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and weakening, but at consolidating and strengthening 
it. The party must consciously safeguard the central 
leading collective and its core. This is an important 
matter in implementing democratic centralism. 


In implementing democratic centralism, it is also neces- 
sary to correctly handle the relationship between partial 
and overall interests. Every leading comrade holding a 
leadership position must strengthen his concept of 
overall interests and must be subordinated to and sup- 
port the overall interests when a contradiction occurs 
between partial and overall interests so as to ensure that 
all party Central Committee and State Council orders 
and policies are implemented to the letter and to guar- 
antee the full implementation of regional party com- 
mittee and government policies. 


Strengthening Rural Party Organs 


OW0512012794 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 3 Dec 94 


[Announcer-read commentary: “Enhance Grassroots 
Combat Effectiveness and Lead the Masses in Achieving 
a Relatively Comfortable Standard of Living,” from the 
“Xinjiang News” program] 


[FBIS Translated Text] Grassroots party organizations 
are the foundation of the party’s work and combat 
effectiveness as a whole. Building rural party organiza- 
tions into a core force in leading the peasants and other 
people in achieving a relatively comfortable standard of 
living and in bringing about common prosperity and 
progress—this is a major task entrusted to us by the 
Central Committee. In the 16 years since China started 
reform and opening to the outside world, a number of 
good party branches that have led the people in 
improving living standards and increasing the economic 
strength of collectives have emerged in Xinjiang. There 
are, however, still some salient deficiencies insofar as the 
building of the party’s grassroots organizations is con- 
cerned. The main manifestations are: some grassroots 
organizations are weak and lax in discipline, and some 
are even in a state of paralysis. Some grassroots cadres 
are incorrect in their styles of work and divorced from 
the masses of the people; some party members fail to 
play an exemplary role. The problems merit the full 
attention of party committees at all levels. 


All under heaven is tranquil when the countryside is 
peaceful. A lot remains to be done to strengthen rural 
grassroots organizations. At present, we must do a good 
job in the following five areas: First, We must build a 
united, strong leading body that enjoys popular support, 
and appoint a capable secretary to head it. Second, we 
must build a good contingent of combat effective cadres; 
party members must play the exemplary vanguard role; 
cadres, the exemplary leading role; and Communist 
Youth League members, the role of assistants and 
reserve force. Third, we should choose a good plan suited 
to local realities to accelerate local economic develop- 
ment, and help the peasants quickly shake off poverty 
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and improve living standards. Fourth, we should estab- 
lish a good management mechanism, invigorate the 
economy, and guide the peasants onto the path of 
common prosperity. Fifth, we must establish a sound 
and efficient management system that embodies the 
spirit of democratic spirit and see to it that work in all 
areas at the village level will be institutionalized and 
standardized step by step. If we do a good job in the five 
areas, the party’s line, principles, and policies will be 
quickly implemented in rural areas and the party's 
prestige among the people will rise. 


The key to strengthening grassroots party organizations, 
and rural party organizations in particular, ‘~ Xinjiang 
lies in county party committees. The key to cuunty party 
committees successfully strengthening grassroots party 
organizations—party organizations in rural areas in par- 
ticular—lies in appointing capable secretaries for party 
branches. Secretaries of the county party committee 
must first take charge of building grassroots party orga- 
nizations in their respective counties. They must 
redouble their efforts while [words indistinct]. Party 
committees at higher levels should also make progress in 
building grassroots rural party organizations, an impor- 
tant component in the appraisal of the performance of 
the county party committee and its secretary. 


The party branch plays a crucial role in rural progress. 
This winter and next spring, localities must pay close 
attention to building and consolidating rural grassroots 
party organizations in the light of the guidelines of the 
fourth plenary session. So long as we pay close attention 
to building grassroots rural party organizations and 
unfold our work in a creative manner, the combat 
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effectiveness of grassroots organizations will increase 
continually, and a new socialist countryside of happi- 
ness, contentment, stability, and prosperity we have 
7 longing to see will soon emerge around Mt. Tians- 


OW0712065494 Beijing XINHUA in English 0649 
GMT 7 Dec 94 


([FBIS Transcribed Text] Urumqi, December 7 (XIN- 
HUA)—Technical associations set up by farmers in 
northwest China’s Xinjiang Uygur Autonomous Region 
have done a lot in spreading new technologies in rural 
and pastoral areas and improving social services. 


The first such organization was set up 1987. Today, 
technical associations number 960, with 20,000 farmers 
and herdsmen as members. 


Local officials said that these associations at various 
levels have also provided herdsmen with latest informa- 
tion concerning supply and demand in the market, in 
addition to teaching local farmers the way for applying 
agrotechniques to farming. 


For instance, six major technological associations in the 
Hui Autonomous Prefecture of Changji created an extra 
5.64 million yuan in output value and 2.36 million yuan 
in net profits last year. 


Technical associations emerged afier the rural areas 
implemented the household responsibility system in line 
with the needs of local farmers and herdsmen in 
upgrading their operations. 
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Editorial Criticizes U.S.-Taiwan Contacts 


HK0712075394 Hong Kong WEN WEI PO in Chinese 
7 Dec 94 p A2 


{Editorial: “Ministerial Contacts Between the United 
States and Taiwan Will Have Serious Consequences”) 


[FBIS Translated Text] The Clinton Administration sent 
Pena, its secretary of transportation, to visit Taiwaa and, 
for the first time, the secretary entered Taiwan's “Office 
of the President” and “Foreign Ministry” building to 
hold an official meeting with Li Teng-hui and Chien Fu. 
Pena even openly declared: “The United States com- 
pleted its Taiwan policy report in September this year, 
and the Clinton Administration has made a revision of 
its Taiwan policy.” “This is helpful for my Taiwan 
visit.” 

The Clinton Administration has brazenly violated the 
three diplomatic documents, including the Sino-U.S. 
Communique on the Establishment of Diplomatic Rela- 
tions and has broken the promise of recognizing only one 
China and limiting contacts with Taiwan to nongovern- 
mental relations. It has had ministerial-level contacts 
with Taiwan. This is a serious event which will inevi- 
tably damage Sino-U:S. relations. 


This action by the United States is by no means acci- 
dental. On the GATT issue, the United States has 
repeatedly resorted to blackmailing China and has put 
pressure on it by linking GATT with political issues. By 
demanding a high price and imposing pressure, the 
United States was simply intending to occupy China’s 
monetary, insurance, communication, telecommunica- 
tion, and service markets so that it could obtain the 
greatest possible benefit. China did not yield when faced 
with the U.S. blackmail. Under such circumstances, the 
United States began to play the ““Taiwan card” again and 
began to develop ministerial-level contacts with Taiwan, 
trying to show its uncompromising stand and force 
China to swallow the bitter pill. This is certainly a wrong 
decision, which can never help the situation. 


While sending Pena to visit Taiwan, the United States 
also exerted pressure onto Taiwan, trying to force open 
its market and make it pay for the “ministerial-level 
contact.” Clinton wrote a letter to Weinberger, president 
of the Taiwan-U.S. Industrial and Commercial Associa- 
tion, on the special occasion of Pena’s attendance at a 
meeting of this association. The contents of the letter 
were made public, and it demanded that the trade 
relations between the United States and Taiwan be 
upgraded. Interpreting the intention of Clinton’s letter, 
Pena said: “Taiwan should continue to open its market 
and strive for trade liberalization. If three exchanges are 
realized between both sides of the strait, U.S. firms 
should be allowed to participate.” “U.S. businessmen 
wish to participate in Taiwan’s commercial develop- 
ment.” “Although the favorable balance of Taiwan in 
trade with the United States has reduced, the latter 
remains the biggest buyer of Taiwanese products.” “The 
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United States wishes to increase its exports to Taiwan.” 
The United States wants to occupy Taiwan's high science 
and high technology markets and get contracts for large- 
scale capital construction projects. While putting pres- 
sure on Taiwan, it also said it “hopes Taiwan will pursue 
its effort to join the United Nations” as a bait to instigate 
and induce Taiwan to practice “two Chinas” and “one 
China, one Taiwan.” 
This U.S. tactic of sowing discord between both sides of 
the strait to seek benefits is nothing new. In the past, the 
United States was doing the same on the Korean Penin- 
sula, in Vietnam, and in the Middle East. Today, it is 
playing the same trick on the Balkan Peninsula. This old 
trick—characterized by making the snipe and the clam 
grapple in order to benefit the fisherman, the United 
States—can be easily seen through. All Chinese, what- 
ever differences they may have internally, should not let 
themselves be set against one another by the United 
States. Of the 36 stratagems, the best is to unite. The 
purpose of the United States in playing the tricks of “two 
Chinas,” and “one China, one Taiwan” is to control 
both sides of the strait so that it can make profits without 
investment and can obtain Chinese resources through 
trickery. 
On the issues concerning sovereignty, principle, and 
fundamental state interests, Beijing will never barter 
away principles. Some people think that, in order to 
return to the GATT, China would pay any cost and 
accept the harsh terms put forth by the United States and 
would shut its eyes to the danger of being controlled by 
others in both economic and political affairs. This is a 
fantastic idea. Some people think that, by playing the 
card of “two Chinas” and creating troubles in the 
Taiwan Strait, people on both sides would obediently 
“open the markets.” This is, indeed, an underestimation 
of the political wisdom of the Chinese people. 


The three communiques between China and the United 
States form the basis for developing relations and coop- 
eration. Since the United States has promised to observe 
these communiques, it should take concrete action. If, 
instead, it goes its own way and neglects the three 
communiques, Sino-U.S. relations will certainly be 
harmed and, in the end, it will reap no commercial profit 
at all. No country can succeed in practicing “two 
Chinas” and interfering in China's internal affairs. This 
has been amply demonstrated by the winding course of 
the history of Sino-U.S. relations. 


PRC Reaction to Recent Taiwan Elections 


Impact of Elections Viewed 


HK0612150494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0924 GMT 5 Dec 94 


[“Special dispatch” by reporter Li Hsiao-chun (262! 
1321 6150): “Taiwan Elections’ Impact on Future Polit- 
ical Situation on Island and Cross-Strait Relations”} 
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{FBIS Translated Text] Hong Kong, 5 Dec (ZHONG- 
GUO TONGXUN SHE)—Taiwan's unprecedented pro- 


political influence in recent years, snatched 
away the or a pe wer Pc igang City. The 
ae ee oo =, © 5 See 

a share of the reshaped power structure affecting 
Taiwan's fotere political ps toned The election 
results at once reflect a ee ore on 
electorate for stability and change and have had an 
ssaaest on the alo of tty oalities to de taaats totes 
political development and on cross-strait political and 
economic relations as well. 


Longing for Stability and Looking Forward to Change 


In recent years, Taiwan has lifted two bans, one on the 
publication of newspapers and the other on political 
parties, and has carried out democratic reform, with the 
result that “Taiwan independence” and “violence” have 
now developed into two big worries for the Taiwan 
public. In the recent elections, the ruling KMT seized 
two out of three seats, especially the governorship of 
Taiwan Province. The three seats were one provincial 
governorship and two city mayorships. This has dealt a 
telling blow to the DPP, a party bent on instituting 
“drastic changes.” Public opinion believes that the 
results basically show a strong desire among the Taiwan 
public for stability and for the continued operation of 
such a “100-year-old shop” as the KMT. Compared with 
the DPP’s advocacy of “Taiwan independence” and 
“violence,” which is likely to trigger a cross-strait crisis 
and social disorder on the *”’ ‘nd, the KMT’s “corruption 
and incompetence” can sti!l-be tolerated by the majority 
of Taiwan people. The KMT's defeat in the Taipei 
mayoral election shows that the public are dissatisfied 
with the government's performance, long for new things, 
and look forward to change. 


Island's New Political Map Drawn by Three Political 


In the recent elections, despite the KMT’s overwhelming 
victory, the DPP seized the mayorship of Taipei City, 
while New Party seized several seats in the provincial 
assembly and city councils. This shows that the era when 
the KMT had absolute control over the island's political! 
resources has passed. 


Now, the DPP holds power in Taipei City, Taipei 
County, Yilan County, and Hsinchu County. For most 
parts of northern Taiwan, the “weather has changed.” In 
the Taipei mayoral election, the New Party candidate, 
Jaw Shau-kang, defeated KMT candidate, Huang Ta- 
chou, by a one-third majority. Besides, the New Party 
also seized 15 provincial assembly and city council seats. 
The election results have once again damaged KMT rule. 
Public opinion predicts that the island's new political 
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map drawn by the three parties is bound to give rise to an 
unprecedentedly fierce contest for central power on the 
island in 1995 and 1996. Should no party control more 
than 50 percent of the seats in the island's “National 
Assembly,” a “coalition cabinet” could emerge, resulting 
in more power sharing among the three parties in future. 


ae ee ae ee 


In recent years, the Taiwan KMT's mainland policies 
have been strongly criticized by the opposition DPP. On 
the eve of the recent elections, Chiao Jen-ho, vice 
chairman of the Straits Exchange Foundation, pointed 
out: The Taiwan election results are unlikely to have any 
impact on routine cross-strait talks. However, they will 
definitely affect cross-strait relations. Chiao Jen-ho 
pointed out: If an antimainland party gets the upper 
hand on the island, no one knows whether cross-strait 
exchanges could go on or not, as the macroeconomic 
environment of cross-straits relations would have 
changed. That would be a worrying situation indeed. 
Nevertheless, the island's industrial anc commercial 
circles maintain that although the DPP captured the 
mayorship of Taipei City in the recent elections, this in 
no way suggests that the citizens have made a choice 
between “independence” and “reunification.” The citi- 
zens are just eager to make use of the DPP’s public 
participation and policies to restrain the KMT. There- 
fore, the election results will certainly not affect existing 
cross-strait economic and trade relations. Some Taiwan 
entrepreneurs with investments on the mainland held 
that the KMT capture of the governorship of Taiwan 
Province shows that “Taiwan independence” has found 
only limited support on the island. This fact is of positive 
significance to Taiwan's mainland policies in the years to 
come. 


Bribery, KMT Losses Stressed 


OW0712025094 Beijing XINHUA Domestic Service in 
Chinese 0836 GMT 4 Dec 94 


[By reporters Fan Liging, 5400 7787 7230, and Wang 
Zhi 3769, 3589] 


[FBIS Translated Text] Beijing, 4 Dec (XINHUA)—The 
election for Taiwan's “governor” and the “mayors” of 
Taibei [Taipei] and Gaoxiong [Kaohsiung], held for the 
first time in Taiwan; and the election for “provincial and 
city council members” for a new term, ended on 3 
December. The Kuomintang’s [KMT] candidates were 
elected “governor of Taiwan” and “mayor of Gaoxiong” 
while the candidate fielded by the Democratic Progres- 
sive Party [DPP] was elected “mayor of Taibei.” In the 
past month, Taiwan newspapers have carried numerous 
reports on violent incidents, ugly stories about election 
bribery, and the exchange of personal attacks among 
candidates in connection with these elections. 


The newly elected “governor of Taiwan” is Song Chuyu 
{Sung Chu-yu], a KMT member who is currently gov- 
ernor of Taiwan. The newly elected “mayor of Taibei™ is 


This report may contain copyrighted material. Copying and dissemination 
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Chen Shuibian [Chen Shui-pien], a “Legislator” who is a 
DPP member. The newly elected “mayor of Gaoxiong” 
is Wu Dunyi [Wu Tun-i], a KMT member who is the 
current mayor of the city. As for the “provincial and city 
council member” election, the KMT is in the minority 
for the first time in “Taibei city council member” seats. 


In this election contest in Taiwan, the campaign turned 
white-hot as various political forces paid great attention 
and mobilized all their manpower to participate in it. 
There was chaos everywhere during the election campaigns 
as candidates attacked each other's misdeeds and made a 
big issue of the questions of “reunification, independence” 
and being born in the “provincial, native place.” During 
the election, the candidates had no scruples in using 
rumors and slander to attack one another, and such 
phrases as “corrupt officials,” “opportunists,” and “heart 
as bad as a scorpion” filled campaign posters. Violence 
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and election bribery, which has existed in previous elec- 
tions in Taiwan, became the common topic of conversa- 
tion during the recent elections. Rumor-mongering “‘sinis- 
ter messages” and threatening letters with bullets attached 
became “weapons” during the campaigns. The campaign 
headquarters of some candidates were attacked, and 
almost every “meeting on announcing political views” 
became an arena for fighting among the personnel of 
different factions. According to a report, by the end of 
November, the number of cases involving election bribery 
and violence in the hands of Taiwan's prosecutors’ offices 
had reached 368. During the election campaigns, the 
money used by the various political parties may easily 
have exceeded hundreds of millions of New Taiwan dol- 
lars; there were continuous reports of election bribery, and 
some candidates weie exposed for “spending 5,000 New 
Taiwan dollars to buy a ticket.” 


This report may contain copyrighted material. Copying and dissemination 
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Li Teng-hui Addresses Joint Economic Council 


OW0712061094 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 5 
Dec 94 


[Report by Hsiao Huai-li; From the “Hookup” program] 


[FBIS Translated Text] U.S. Secretary of Transportation 
Pena, dispatched by President Clinton, is attending the 
joint meeting of the ROC [Republic of China]-USA and 
USA-ROC Economic Councils. He is the first official 
representative of the United States to visit the ROC in 
15 years. For this reason, both the ROC and United 
States attach great importance to the 18th annual joint 
meeting of the ROC-USA and USA-ROC Economic 
Councils, which opened this morning. President Li 
attended and addressed the opening ceremony. The 
president first attached great significance to the main 
topic to be discussed by the two sides—the opportunity 
and challenge of the ROC becoming the operational 
center for American businessmen in Asia. He expressed 
his concern for the matter, and his full confidence in 
future opportunities for ROC-U.S cooperation. The 
president said that Taiwan has created an economic 
miracle which we rely on to promote overall national 
development. In his speech, the president also expressed 
his views on the results of the ROC’s first gubernatorial 
and mayoral elections. He said that over the last six years 
we have abandoned China's several-thousand-year-old 
mode of authoritative rule, adhered to the principle of 
democracy, and fully protected the dignity and values of 
the individual, in order to modernize the ROC in an 
all-around way. The president said he is proud in 
pointing out today that the successful accomplishment of 
such large-scale political reform in such a short time with 
such small social costs is not only unprecedented in the 
history of China, but also worth being recorded at length 
* the political history of the world. And, with the stable 
environment in Taiwan, the plan for turning it into an 
operational center in the Asia-Pacific region will surely 
be realized successfully. 


On the prospects of the international economy, the 
president said that as military clashes are no longer 
tolerated and political confrontation has no reason to 
exist, how to carry out economic cooperation has 
become a popular topic; and that the United States, as 
leader [yin tao kuo chia] of the free world, has long 
provided a high degree of support to new democratic 
countries, including Asian countries. President Li 
quoted a passage from the State of the Union addresses 
delivered by President Clinton early this year—the best 
strategy for safeguarding security and establishing a 
lasting peace is to support the development of democ- 
racy. He also quoted U.S. Secretary of State Christopher 
as saying that if democracy and the market economy take 
root all over the world, the United States will become 
even more stable and prosperous. President Li said the 
ROC’s efforts to promote democracy are unparalleled in 
the world. The president said Taiwan's role in the 
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Asia-Pacific region and even in the world as a whole 
deserves the United States’ giving it a reasonable and 
square look at [ho li cheng shih], and only in this way can 
the United States be worthy of its good reputation of 
defending global democracy. 

On the slight readjustment of U.S. policy toward the 
ROC made in September, the president solemnly 
pointed out that such a slight change cannot guarantee 
the United States plays its role in the Asia-Pacific region 
as it should. The president said: 


[Begin Li Terg-hui recording} The United States should 
give a reasonable and square look at the role the ROC 
can play in the Asia-Pacific region and even worldwide. 
Such fair treatment is what we deserve. Moreover, only 
in this way can the United States be worthy of its good 
reputation of defending global democracy. To all coun- 
tries and peoples that long for democracy and the market 
economy, the ROC is an example for them to follow. 
Ladies and gentlemen, as you know, in September this 
year the United States made a slight readjustment in its 
policy toward the ROC. The policy readjustment will 
help promote further dialogue between the two coun- 
tries. However, I have solemnly pointed out that such a 
slight readjustment cannot guarantee the United States 
plays its role in the Asia-Pacific region as it should. [end 
recording} 


In conclusion, the president expressed the hope that 
Secretary Pena will bring about the U.S. Government's 
more adequate square look at our country, and that the 
small step forward taken by the U.S. Government today 
will lead to its taking a big step tomorrow. 


* so Reaffirms U.S. Commitment To Strengthen 


OW0712092794 Taipei CNA in English 0833 GMT 7 
Dec 94 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Dec. 7 (CNA)—U.S. 
Secretary of Transportation Federico Pena Wednesday 
[7 December] reaffirmed the Clinton Administration's 
commitment to strengthening economic and cultural ties 
with Taiwan. 


Pena, the first Clinton Administration cabinet member 
to visit Taipei, made the statement prior to his departure 
for home. 


Pena said his meetings with senior Taiwan officials, 
including president Li Teng-hui and Premier Lien Chan, 
during the past three days, were “very productive, 
reflecting the deep, long-standing friendship between our 
two peoples.” 

“I also commended Taiwan's leaders for their success in 


creating a more vibrant, open democracy,” Pena said in 
a written departure statement. 


This report may contain copyrighted material. Copying and dissemination 
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He further said the people of Taiwan should be proud of 
the strong turnout at the polls last Saturday. 

Noting that the United States is proud of the contribu- 
tion American companies have made to Taiwan's eco- 
nomic achievements, Pena said U.S. businesses, espe- 
cially the transportation sector, stand prepared to help 
Taiwan's economy continue its progress into the next 
century. 


While here, Pena witnessed the signing of a contract 
between U.S.-based Westinghouse Electric Corp. and 
Taiwan's Environmental protection authorities. Under 
the pact, Westinghouse will provide advanced tech- 
a for two municipal solid waste incineration plants 
in Taiwan. 


Pena also witnessed the signing of a strategic alliance 
t between Taiwan's Economic Affairs Ministry 
and IBM Co. 


Pena arrived in Taipei Sunday to attend the 18th joint 
meeting of the ROC-USA and USA-ROC Economic 
Councils, and departed for home Wednesday afternoon. 


APEC Countries ‘Most Important’ Trade Partners 
OW0712112394 Taipei CNA in English 0827 GMT 7 
Dec 94 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Dec. 7 (CNA)— 
Asia-Pacific countries have become Taiwan's most 
important trade partners, accounting for nearly three 
quarters of Taiwan's total external trade, a senior official 
said Wednesday [7 December]. 


Speaking at a joint meeting of the Legislative Yuan's 
Economic, Foreign and Overseas Chinese Affairs Com- 
mittees, Hsiao Wan-chang, chairman of the Council for 
Economic Planning and Development, said the 18 
member economies of the Asia-Pacific Economic Coop- 
eration (APEC) forum, accounted for 74.5 percent of 
Taiwan's total foreign trade in 1993, and 77 percent of 
Taiwan's overseas investments were also poured into 
APEC countries. 


Noting that APEC countries account for 38 percent of 
total global population, 50 percent of the world’s total 
GNP (gross national product) and 40 percent of the 
global trade, Hsiao said Taiwan should use the forum to 
— expand its overseas markets and diplomatic 
rontiers. 


Vice Economic Affairs Minister Sheu Ke-sheng also said 
at the occasion that the Asia-Pacific has outshined other 
parts of the world in economic t in recent 
years. APEC has set up a tariff rate databank, formulated 
standard customs clearance, production inspection, 
trade and investment regulatory frameworks for its 
members to follow. “All these efforts aim to further 
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boost trade and economic cooperation among its mem- 
bers,” Sheu noted, adding the forum will play an increas- 
ingly important role in regional economic development 
in the years ahead. 

Sheu further pointed out that Taiwan can use APEC to 
further expand its Asia-Pacific markets, help local small 
and medium-sized enterprises participate in interna- 
tional investment projects and forge strategic alliances 
with major multinational business groups. 


APEC groups Taiwan, Mainland China, Hong Kong, 
Canada, Australia, New Zealand, Malaysia, Indonesia, 
Singapore, Philippines, Thailand, Brunci, Japan, South 
—_—— , Papua New Guinea 


On Taiwan's chances to host the annual APEC ministe- 
rial-level conference and informal leadership meeting, 
Hsiao said the Ministry of Foreign Affairs will make a 
comprehensive evaluation before taking any steps. 

The APEC ministerial-level meeting and summit for 
1995, 1996 and 1997 will be held respectively in Japan, 
Philippines and Canada. Malaysia has expressed its 
intention to host the 1998 APEC mectings. “So the 
earliest possible year for Taiwan to host APEC meetings 
is 1999,” Hsiao explained. 

Beijing's stance will be a decisive factor whether Taiwan 
can host APEC meetings, political observers said. 


Because of Beijing's boycott, President Li Teng-hui 
failed to attend the 1993 and 1994 APEC leadership 
meetings. Vice Foreign Affairs Minister Fang chin-yen 
said huge obstacles still remain for Li to attend next 
year’s APEC summit in Osaka. 


MAC Warns Against Property Speculation in 
OW0712100194 Taipei CNA in English 0838 GMT 7 
Dec 94 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, Dec. 7 (CNA)}—The 
Mainland Affairs Council (MAC) Wednesday [7 
December] called for Taiwan investors to refrain from 
speculating in Mainland China's real estate market, 
ay that the market there is immature and unpredict- 


According to a survey carried out by Attorney-at-Law Li 
Yung-jan and Prof. Hsieh Chao-yi of National Chun- 
ghsing University at the behest of the MAC, real estate 
investors, particularly from overseas, are at risk if they 
don't develop good “Guanxi” or personal connections 
on the mainland. 


The survey of 22 failures, which involved several dozens 
of Taiwan investors, found that poor “Guanxi” was just 


one of the 16 major factors that adversely impacted the 
success of a real estate operation on the mainland. 
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Inability to penetrate the irrationally complicated red 
ee Oy 


Other factors barring overseas investors from succeeding 


on the mainland was not as big as predicted. 


MAC officials urged potential Taiwan investors to study 
past failures before making a move. 

Taiwan real estate investors, operating without govern- 
ment approval, have poured between NT$20-350 (new 
Taiwan] million cach into the mainiand’s housing 
market. The investors usually operated other businesses 
on the mainland, including trade and manufacturing 
industries, the study found, and they usually sent their 
operational capital ihrough Singapore or Hong Kong. 


Official: state To Assist Small, Medium 
Businesses 


OW0712114794 Taipei CNA in English 0702 GMT 7 
Dec 94 


(By Y.C. Tsai} 


[FBIS Transcribed Text] Kaohsiung, Dec. 7 (CNA)}— 
Vice Economic Affairs Minister Yang Shih-chien 
stressed Wednesday [7 December] that the government 
attaches great importance to the development of small 
and medium enterprises (SMEs). 


Speaking at an SME seminar held at the Grand Hotel in 
Kaohsiung, Yang pledged that the Ministry of Economic 
Affairs will call on government agencies to increase 
procurement of supplies from domestic SMEs as part of 
its effort to encourage the start-up of new businesses. 


Domestic SMEs, which are world famous for their con- 
tributions to Taiwan's economic progress in the past four 
decades, are currently suffering from fast increases in 
land, labor and environmental protection costs, he 
pornted out. 


Noting that the government is obligated to offering a 
good business climate, he said the ministry will give a 
help:ng hand to domestic SMEs by establishing service 
centers at major cities, implementing pollution-control 
measures and enhancing cooperation on research and 


development. 
Currently, he added, the number of SMEs totals nearly 
900,000. 


About 100 entrepreneurs in southern Taiwan are 
attending the forum, which will continue through 
Friday. 


Shih Yen-hsiang, director-general of the ministry's Small 
and Medium Business Administration, who officiated at 


FBIS-CHI-94-235 
7 December 1994 


the seminar, said the three-day gathering aims to discuss 
future trade and investment trends. 


In addition to panel discussions, participants of the 
forum will also make field trips to manufacturing, ser- 
vice and information facilities. 


Bank Governor Says No Plan for More Foreign 
Capital 


a Taipei CNA in English 0818 GMT 7 
Dec 


(By Y.C. Tsai] 


{FBIS Transcribed Text} Taipei, Dec. 7 (CNA)—Liang 
Kuo-shu, governor of the Central Bank of China (CBC), 
said Wednesday [7 December] that the central bank has 
no plans to allow more foreign funds into the domestic 
stock market at present. 


Too much foreign capital will adversely affect the sta- 
bility of the national economy at a time when the 
domestic bourse trading regime still leaves much to be 
desired, he pointed out. 

Liang made the remarks at the Legislative Yuan in reply 
to questions raised by lawmakers on the central bank's 
f ‘al nolici 

Further casing of restrictions on foreign stock invest- 
ment in Taiwan, however, will be carried out in the 
future as Taipei is aiming to become an Asia-Pacific 
financial hub, he elaborated. 


But, he noted, the impact of increased foreign funds on 
the foreign exchange market and overall economic devel- 
opment should also be taken into consideration. 

A substantial boost in foreign capital will inevitably push 
up the new Taiwan dollar's value, which will make 
Taiwan products more expensive and less competitive 
on the international market, thereby causing a strong 
negative impact on Taiwan's export-oriented economy, 
he explained. 


Under such ciccumstances, he said, a modern and 
healthy stock market will be key to the central bank's 
policy adjustmerts. 

Liang, who previously said the central bank would 
consider allowing in more foreign capital once the 
annual growth rate of the monetary aggregate M2 drops 
to the under-15 percent level. has been cautious since a 
payment-default scandal rocked the domestic stock 
market in October. 


Expansion of M2, comprising cash in circulation, 
checking and savir gs accounts, time deposits and quasi- 
money (including treasury bills), feli to the central bank's 
target of less than 15 percent in October. 


Currently, the ceiling on foreign stock investment is 
US$7.5 billion. 


This report may contain copyrighted material. Copying and dissemination 
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Statistics show that a total of 110 foreign institutional 
investors have applied for a combined US$13.9 billion 
investment in the domestic stock market, of which the 
government has approved US$6.33 billion for 78 inves- 
tors. 


OW 0612130694 Taipei LIEN-HO PAO in Chinese 2 
Dec 94 pl 


[By reporter Hsich Lung-tien (6200 7893 3944) from 
“Missile Patrol Vessel Ching Chiang Com- 


[FBIS Translated Text] Our country’s first missile | patrol 


terday. According to the Navy, the Ching Chiang can be 
used for coastal patrols, fishing escort, or supporting 
larger ships in battle. The Navy's combat power can thus 
be strengthened. 
A for commissioning the ship took place at 
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Commander in Chief Ku Chung-lien. The Navy's gran- 
diose band played for the occasion. 


national units. The idea, design, and manufac- 
turing of the vessel were all developed and done by our 
countrymen, and the vessel was built by a civilian 
shipyard. 

According to the 


for our missile patrol vessels and our night 
fighting capability will be raised. 
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PWC Supports Provisional Legislature fer SAR 
HK0712055994 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 94 pp 1, 2 


[By Chris Yeung and Linda Choy] 


{FBIS Transcribed Text] The China-appointed Prelimi- 
nary Working Committee (PWC) appears to have con- 
cluded there is no alternative to setting up a provisional 
legislature to run Hong Kong immediately after the 
handover on July 1, 1997. The provisional legislature is 
one of the four options presented to a full meeting of the 
PWC starting tomorrow by the political affairs sub- 
group. 

It will almost certainly emerge as the three-day plenum’s 
only recommendation on how to handle the early days of 
the Special Administrative Region (SAR), provided the 
plan encounters no major opposition at the meeting, a 
mainland official said. “So far, even those who spoke 
against the proposal are unable to give an alternative 
solution,” he said. “It appears that there is no other 
option. There's nothing that can challenge the idea of a 
provisional legislature.” 

Various sources close to Beijing said the decision to set 
up a caretaker legislature came from the top leadership 
and that “even Lu Ping cannot overturn the decision”. A 
source said the scheme was agreed after Governor Chris 
Patten’s political reform blueprint was passed into law 
by the Legislative Council [Legco] at the end of June. 


At that time Chinese officials confirmed that all three 
tiers of government elected under the new rules would be 
disbanded by July 1, 1997 and that none of those elected 
could sit on the so-called “through-train™ to the first 


SAR legislature. 


The mainiand official admitted that the provisional 
legislature plan was not the most ideal solution and 
would bring about some other problems. “But there will 
be even more problems if the provisional legislature is 
not in place (after the handover). The situation will be 
even worse. This is the way we are looking at the issue 
now,” he said. 

He said the PWC political affairs sub-group would look 
into details of the provisional legislature in the next stage 
of discussion at the end of the plenary session. These 
would include how the “caretaker” legislators are 
chosen, and the duration and powers of the legislature. 
The sub-group will study the experience of other coun- 
tnes which had interim parliaments to minimise any 
adverse effects. 


Critics of the PWC and its provisional legislature idea 
have stepped up their campaign on the eve of the 
opening of the fourth plenum. A group of news commen- 
tators and academics intend publishing an open letter 
this week questioning the proposal. 
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A debate in the Legislative Council next week on the 
Democratic Party's Szeto Wah's move to condemn the 
PWC will focus on the plan. Mr Szeto will ask the council 
to conclude that the establishment of the PWC and the 
provisional legislature proposal are contrary to the Sino- 
British Joint Declaration, the Basic Law and the aspira- 
tions of the people of Hong Kong. He also seeks a 
declaration that they are in defiance of the spirit and 
principles of the “one country two systems” principle 
and the promise of “a high degree of autonomy”. 


An advocate of the provisional legislature, PWC 
member Professor Lau Siu-kai, said critics had over- 
looked the fact that Hong Kong's legislature was never a 
powerful organ in government. The provisional legisia- 
ture would take no more than the passive role currently 
played by the Legislative Council under Hong Kong 
British rule, he said. 

He stressed that the 60-strong body would have broad 
representation, even though most of its members might 
be drawn from the pro-China front. The crucial figure 
behind the initiation of policies and legislative amend- 
ments would be the chief executive, instead of the 
provisional legislature, he said. 


Professor Lau added that the fact that members of the 
provisional legislature would like to run for seats in the 
first SAR legislature meant that they had to appeal to 
voters in making policies at Legco. “It is unlikely for the 
provisional legislature to be turned into a tool to push 
through wnpopular legislation against the will of Hong 
Kong people uniess the central Government's confidence 
in Hong Kong has slumped to a crisis stage, and this is 
not likely to happen,” he said. 


Although the suggestion has been accepted by most PWC 
members as well as Chinese officials, Professor Lau 
expected no formal endorsement on the proposal would 
be taken at the plenum. It is up to the Chinese Govern- 
ment and the Nationa! People’s Congress to decide 
whether to proceed with the legislative process for the 
proposal, he said. 


Anticorruption Commission Welcomes PRC Team 


11K0712064494 Hong Kong EASTERN EXPRESS in 
English 7 Dec 94 p 3 


[By Bruce Gilley] 


[FBIS Transcribed Text] The ICAC [Independent Com- 
mission Against Corruption} has welcomed news that 
China plans to send a team to investigate corruption 
among mainiand-funded companies in the territory and 
dismissed concerns about possible interference in its 
jurisdiction. In a statement to Eastern Express yesterday, 
the ICAC said it enjoyed “excellent lines of liaison” with 
China's anti- corruption body, the Supreme People's 
Procuratorate, which is expected to take part in the 
investigation. 


This report may contain copyrighted material. Copying and dissemination 
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into “PRC based corruption 


The source added that the ICAC was not in a position to 
demand notification of the activities of the Chinese 
investigators in the territory because they were in many 
instances the owners of the companies. “China is a 
different kettle of fish from other places. Most of their 
companies here are state-funded and of course, if they 
find something is wrong, they are going to come and 
have a look. 


“The government officials are also the company direc- 
tors. If they claim that their mission involves manage- 
ment or something like that, there is nothing we can do.” 


China's State Assets Administration established a “lead- 
ing group” early last month to investigate the operations 
of mainland-funded enterprises in Hong Kong. An offi- 
cial with the local branch of the New China News Agency 
(Xinhua) said that “more than one” special team would 
be sent to the territory in the near future “to investigate 
the situation of their operations”. 


Beijing is believed to be outraged at growing evidence of 
widespread corruption among the 1,658 mainiand- 
funded companies in the territory. In addition to pro- 
viding a channel for the diversion of state assets into 
private pockets, the corrupt behaviour is considered to 
be a potential “unstable factor” in the transition to 
Chinese rule in 1997. 


The recent execution in Shenzhen of a former head of a 
mainiand company in Hong Kong was apparently 
intended as a warning against graft to the estimated 
65,000 mainlanders working for Chinese government 
companies in Hong Kong. Li Jianhua, the former head of 
the Hong Kong branch of the China National Foreign 
Trade Transportation Company, was evicted from the 
territory last year for having obtained a false identity 
card. He was immediately arrested upon arrival in China 
and put to death in late September this year for having 
embezzled more than 1.6 million renminbi (HK$1.5m) 
from the company. 
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Team Urged To Reveal Findings 


HK0712065194 Hong Kong EASTERN EXPRESS in 
English 7 Dec 94 p 15 


[{Editorial: “Grafi-Fighting Must Be Joint Effort™] 


(FBIS Tianscribed Text] Regardless of whether Hong 
Kong's ' $97 handover is a welcome prospect, the spectre 
which haunts it can be summed up in a single word: 
corruption. If it is allowed to take hold here, everything 
that has given the territory its unique character and 
crucial position in world markets, could be destroyed 
overnight. 

The island risks being reduced to the status of a banana 
republic. Foreign companies will look elsewhere to 
invest and those who are already here will flee as soon as 
they can find a buyer. This is a deeply worrying possi- 
bility, and one which could ali too easily be realised. 


Earlier this summer, the Independent Commission 
Against Corruption [ICA C] reported that there had been 
a 43 percent increase in the number of cross-border 
corruption cases brought to their attention last year. The 
1,344 cases under investigation amount to one of the 
highest totals in the history of the ICAC. Of these, 110 
involved companies funded by the People’s Republic of 
China, but only 52 were under active investigation. 


According to the ICAC commissioner, Bertrand de Spe- 
ville, part of this is due to what he calls the “quick buck” 
syndrome of people anxious to make money rapidly in 
the lead-up to 1997, part was the result of “the China 
syndrome™ where increasing commercial contact with 
the mainland meant that underhand dealings there 
washed back into Hong Kong. 


Corruption has reached such proportions in cross-border 
dealings that the Hong Kong end of the problem cer- 
tainly cannot be tackled without the active co-operation 
and participation of the Chinese authorities. Conse- 
quently, the moves which have been made in that 
direction over recent months have been welcomed and 
here. The latest Beijing initiative, however, 
needs to be treated with more caution. 
If China plans to send teams of senior officials to 
investigate dubious dealings in mainland-fund~ ‘ compa- 
nies based here, as Eastern Express revealed yesterday, 
we have a right to expect that the Hong Kong authorities 
will be kept fully abreast of all their findings, so that 
offenders living and working in the territory can be 
brought to trial. 


This will involve a change of policy from the normal 
Beijing way of dealing with criminal proceedings. They 
are not accustomed to giving an account of themselves to 
outsiders, and certainly not on embarrassing issues 
which show the seamier side of life in the People's 
Republic. 

No doubt their intention is to conduct their inquiries as 
surreptitiously as possible, and cover up any unpalatable 
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by other villagers and fled to Hong Kong with his 


among those attacked by the PSB on Saturday but was 
immediately after the incident. 
the village and the detention centre today to look into the 


A Hong Kong resident, Cheung Hing-chuen, said he was 
refused to comment on the case. 


i cosatale San oli an takes eclems aecunea The Shenzhen PSB deputy director, Huang Zhenfen, 


problem is stopped in its tracks. 
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